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General 


Foreign Ministry Spokesman Makes Announcements 


Nation To Recognize Republics 


OW 2712120391 Beijing XINHUA in English 
1153 GMT 27 Dec 91 


[Text] Beijing, December 27 (XINHUA)}—China today 
recognized the government of the Russian Federation 
and the independence of |! republics of the former 
Soviet Union, according to a Chinese Foreign Ministry 
spokesman here today. 


Chinese State Councillor and Foreign Minister Qian 
Qichen today sent a telegram to Andrey Kozyrev, foreign 
minister of the russian federation, declaring the recogni- 
tion of the government of the Russian Federation by the 
government of the People’s Republic of China. 


The telegram also declared that Wang Jinging, ambas- 
sador extraordinary and plenipotentiary of the Peo- 
ple’s Republic of China to the former Soviet Union, 
will be at his new post as the ambassador extraordinary 
and plenipotentiary of the people’s republic to the 
Russian Federation. 


Qian Qichen today also sent telegrams to the foreign 
ministers of the 11 countries of Ukraine, Belarus, Kaza- 
khstan, Uzbekstan, Tajikstan, Kyrghyzstan, Turkmen- 
stan, Georgia, Armenia, Azerbaijan and Moldova, 
declaring the recognition of independence of these coun- 
tries by the government of the People’s Republic of 
China and its intention to hold negotiations with them 
respectively on matters relating to the establishment of 
diplomatic relations. 


Yang To Visit Singapore, Malaysia 


HK2612100991 Hong Kong AFP in English 
0939 GMT 26 Dec 91 


[Text] Beijing, Dec 26 (AFP}—Chinese President Yang 
Shangkun will pay official visits to Singapore and 
Malaysia from January 7-14, a Foreign Ministry 
spokesman was quoted as saying Thursday. 


Yang will be the guest of Singapore President Wee Kim 
Wee and then of the Malaysian king, Sultan Azlan Shah, 
the officia! Xinhua news agency said. 


Wee made an official visit here in September, the first leader 
of the island republic to come to China since the two 
countries reestablished diplomatic ties in October 1990. 


The Malaysian king, whose role is largely ceremonial, 
came to Beijing on an official visit in September. 


Chinese Premier Li Peng paid an official visit to 
Malaysia in December 1990. 
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Pan Am Bombing Resolution Urged 


OW 2712941891 Beijing XINHUA in English 
0348 GMT 27 Dec 91 


[Text] Beijing, December 27 (XINHUA) —A Chinese 
Foreign Ministry spokesman today expressed the hope 
that relevant parties will exercise restraint and properly 
settle the matter concerning the explosion of the Pan Am 
airliner. 


China is always opposed to all forms of terrorism, the 
spokesman said, when asked to comment on Libya's 
reported measures to investigate the incident of the 
explosion of the Pan Am airliner. 


“We have taken note of the fact that Libya has expressed 
its willingness to cooperate with the international com- 
munity in bringing the issue to a solution,” the 
spokesman said. 


“We also hope that the parties concerned will exercise 
restraint, try to settle the matter properly through con- 
sultations, and avoid taking any actions that might 
complicate the situation and aggravate the regional ten- 
sion,” he said. 


Source Indicates Possible UN Arms Registry Role 


OW2712113991 Tokyo KYODO in English 
1126 GMT 27 Dec 91 


[Text] Tokyo, Dec. 27 KYODO—China may participate 
in a newly created United Nations conventional arms 
registry system which seeks to have all countries provide 
annual data on weapons imports and exports, Chinese 
diplomatic sources here suggested Friday. 


The sources at the Chinese Embassy dropped the hint in 
connection with a scheduled visit to China by Foreign 
Minister Michio Watanabe in early January. 


Saying that China has no objection to the arms register 
idea, the sources added that Beting will make a clear-cut 
announcement on the matter after ironing out subtle 
differences on the issue. 


Watanabe is to make a four-day visit to Beijing from 
January 3 for talks with Chinese leaders, and will discuss 
with them whether or not China intends to participate in 
the U.N. system, according to the Foreign Ministry. 


The U.N. General Assembly endorsed a Japan- 
sponsored resolution to establish the arms register on 
December 9. The first registration is to take place by 
April 30, 1993. 


China was among |4 countries that were either absent or 
did not take part in the vote. 


The embassy sources also said that China had urged 
North Korea to accept international inspection of its 
nuclear facilities during “a meeting between leaders of 
the two nations.” 
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Referring to the fact that the International Atomic 
Energy Agency had carried out inspection of Chinese 
nuclear facilities, the Chinese side said it had so far had 
no trouble in that regard, the sources said. 


‘Year-End Pen Talk’ Columns View World Situation 


‘Three Great Trends’ Seen 


HK2612153791 Beying RENMIN RIBAO in Chinese 
18 Dec 91 p 7 


[Article by Zheng Bijian, vice president of Chinese 
Academy of Social Sciences: “Year-End Pen Talk on 
International Situation” | 


[Text] The year end 1s a good occasion to talk about the 
world situation. Strategic debates about the world situa- 
tion in the 1990's are being held in the United States, 
Europe, and many other countries and regions. The 
debates embrace the trends in the world situation and 
almost all important aspects of the security strategies of 
various countries. It seems that they will last for some 
time before any conclusion can be made. This implies 
that the year 1992, which is coming shortly, will prob- 
ably be an important one in which many countries will 
make their security strategies for the 1990's more sys- 
tematic and concrete in the changing process of the 
world situation. 


Looking back to 1991, which runs out shortly, one sees 
that there have been so many great changes and events 
that one feels unable to see them clearly. The two most 
conspicuous events have been the drastic changes in the 
Soviet Union and the Gulf war. Without the Soviet 
Union's drastic changes, the United States would not 
have dared to deploy such a great host of military forces 
to the Persian Gulf or to act as bravely as it did. It is now 
difficult for such a victory to be won again. Nonetheless, 
the status of the United States has been strengthened and 
it has now become the “sole superpower.” This is 
undoubtedly an opportunity for the United States, at a 
time when it 1s in economic straits and when it is 
unfavorably faced by tough Japanese and European 
economic, scientific, and technological challenges. Some 
people in the West are extremely happy because they 
think that all countries will now submit to them and that 
capitalism has swept across the world. They even main- 
tain that the “American century” is going to dawn again. 
In autumn and at the end of the year, this basic Western 
principle remained unchanged. However, some compar- 
atively sober public views and voices reflecting reality 
seem to sound a bit louder. Perhaps this is because things 
in the West are not going as smoothly as they seem and 
that unpredictable factors are numerous. For example, 
the U.S. economy has not been able to step out of 
recession as the government announced, the Soviet 
Union's situation is seriously out of control and sliding 
speedily down into the “abyss of disaster,’ Yugoslavia’s 
civil war is being fiercely fought, and other factors. All of 
these things fall short of people’s expectations. The 
course over the past year has been winding and will 
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certainly be as winding next year. All things subjective, 
arbitrary, and self-willed are hardly practical. This can 
be said to be a revelation from the drastic changes in the 
1991 world situation. 


As for the trends in the world’s situation in the 1990's, I 
would prefer taking a calm, observing attitude. The 
drastic changes in the Soviet Union as mentioned previ- 
ously, and the fact that the United States has become the 
“sole superpower” are undoubtedly one of the great 
trends. However, I think it 1s also necessary to point out 
that this 1s not the whole reality and still less is it the only 
trend. Only when one proceeds from an analysis of all 
contradicting conditions, does one see that there are two 
other great trends which will become increasingly 
obvious in the world situation during the 1990's: First, 
on the basis of the new scientific and technological 
revolution and the competition in enhancing various 
countries’ comprehensive capabilities, world economy 
and politics (and partially military affairs) will become 
multipolarized. Second, on the basis of vast numbers of 
contradictions and conflicts such as national, ethnical, 
religious, and territorial disputes, nationalism of all sorts 
will be resurgent. Encountering these two great trends, 
the United States, the “sole superpower,” will not only 
find itself unable to resist but will also increasingly 
expose its weak role. The two great trends and the one 
mentioned previously, namely the drastic changes in the 
Soviet Union and the fact that the United States has 
become the “sole superpower, make the three great 
trends. The three trends will be linked and will restrict 
one another, making the situation extremely compli- 
cated. Perhaps we can say that the world situation in the 
1990’s will develop along the three great trends. Our 
challenges and opportunities from the international sit- 
uation are bound up with these three great trends and are 
even derived from them. 


In short, the world will still be turbulent, and peace and 
development will still be the world’s main themes. In the 
final analysis, the most decisive factor will still be in 
comparing various countries’ comprehensive capabili- 
ties based on their economy, science, and technology. 


‘Uneven’ Balance of Power Analyzed 


HK2712044991 Beijing RENMIN RIBAO in Chinese 
18 Dec 91 p 7 


{Article under the heading “Yearend Pen Talk on Inter- 
national Situation” by Li Luye (2621 7773 6851), 
director general of China Center for International 
Studies: “International Situation in Retrospect and 
Prospect’’] 


[Text] |. Following the changes in Eastern Europe, the 
political situation in the Soviet Union also underwent a 
dramatic transformation that ended the old pattern 
characterized by contention between the two super- 
powers for hegemonism. This gives the United States a 
relatively superior position in the international balance 
of power. Under these circumstances, while the United 
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States will endeavor to preserve its dominant position in 
international affairs, its economic strength is deterio- 
rating and it is being challenged by the emerging Ger- 
many and Japan. As the old world pattern is being 
replaced by a new one, U.S. relations with Germany and 
Japan will be modified. To a large extent, the position of 
the United States will be decided by the results of the 
contest between Western powers in terms of science and 
technology and comprehensive national strength. 
Looking from this perspective, the challenge of the 
future new world pattern to the United States is 
extremely serious. 


2. Since its unification, Germany’s influence in Europe 
has grown continuously. The changes in Eastern Europe 
and ie Soviet Union provide it with a new vista to 
explore. When Europe becomes a single market in 1992, 
a Europe made up of fairly developed countries will play 
a decisive role in the future new world pattern. To deal 
with this situation, the United States is actively setting 
up a North America free trade zone, while Japan is also 
expanding its economic strength in Asia. The confronta- 
tion between the two major military organizations has 
been replaced by competition between the three prin- 
cipal economic forces. Whether or not they can maintain 
harmony among themselves, or see intense competition 
evolve into some kind of division and confrontation will 
have a major impact on the future world pattern. 


3. As the Western powers move further toward power 
politics, the international struggle for and against inter- 
vention will grow increasingly more acute. Certain 
people in Western countries strongly promote an 
extremist proposal to oppose and isolate-China and hope 
that China will follow the Soviet Union and undergo 
changes very soon. Using such simplistic logic to assess 
the international situation and to guide one’s action is 
highly inconsistent with the prevailing world realities. In 
recent times, China has gradually resumed normal rela- 
tions with certain Western powers. People have also 
come to realize that China is not the Soviet Union and 
that China will still insist on embarking on its own path. 
A policy of isolating China will not work. 


4. The dramatic changes in the international situation 
have led to even more serious imbalance in North-South 
relations. Such imbalance will aggravate the turmoils in 
different regions and trigger new regional conflicts. At 
the same time, however, new imbalances will also take 
place among developing countries as certain countries 
continue to grow with greater speed. Their international 
standing and influence will also rise. There can be no 
stable international order as long as the poverty in most 
developing countries is not alleviated. 


5. The profound changes in the international situation 
have diminished the chances of military confrontations 
between powers, while the danger of a world war has also 
declined considerably. At the same time, however, many 
contradictions previously overshadowed by the East- 
West military confrontation are beginning to surface. 
The armed conflict inside Yugoslavia and the upheaval 
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in the Soviet Union indicate a rapid growth of nation- 
alism. Disputes over territories may also arise again. The 
changes in the Soviet Union will have to go through a 
process of dramatic upheavals, division, and reorganiza- 
tion; the process cannot be completed within a short 
period of time. Its future prospects remain an unknown. 
Europe is currently moving from “peace under a balance 
of terror” to a tumultuous, eventful autumn 


6. Amid the changes in the world pattern, the Asia- 
Pacific region has remained relatively stable. China has 
resumed normal ties with Japan and the Soviet Union as 
each side is willing to promote further good-neighborly 
relations. Even though Japan and the Soviet Union have 
not resolved the issue of the four northern islands, they 
have improved bilateral relations. China's relations with 
the ASEAN has also undergone overall development. 
The Cambodian issue was resolved through political 
means. Both China and the ASEAN have improved and 
developed relations with Vietnam. China has joined the 
ministerial conference on Asia-Pacific economic cooper- 
ation while the momentum for regional economic coop- 
eration is growing. Detente has become the principal 
trend in the Asia-Pacific situation. Detente in the 
Korean peninsula has also entered a new phase. but 
Sino-U.S. relations remain abnormal, while U.S.-Japan 
trade friction is also growing. Japan 1s actively striving 
for a role as a political power. Whether or not it takes the 
path of a military power will have an immense effect in 
the Asia-Pacific region. These factors of instability 
cannot be ignored. If not handled well, they could 
disrupt the peace and stability of the region. 


7. The Gulf war ended Iraq’s aggression, restored the 
sovereignty of Kuwait, and expanded U.S. influence. 
The convening of the Middle East peace conference 
offered an opportunity for the solution of the Middle 
East issue and should not be abandoned easily. However, 
the realization of “land for peace” and of the Palestinian 
people’s righi to national self-determination in line with 
UN Resolution Numbers 242 and 338 ts still a very 
arduous process. The Middle East will not have peace as 
long as these two fundamental issues are not resolved. 


8. In short, the world pattern 1s evolving gradually from 
a bipolar to multipolar structure, but the balance of 
power in the multipolar structure remains uneven. The 
division and reorganization of relations in the multi- 
polar structure will have to undergo a fairly long period 
of evolution. During this transition period, new and old 
conflicts will grow side by side, while all kinds of 
imbalances will co-exist. A new balance will not be easily 
achieved in a short period of time, making the interna- 
tional situation more tumultuous and volatile. At the 
same time, the prospects for future development of 
international relations, particularly relations among 
leading countries, will be hard to predict. Given such an 
international background, China's proposal! that the new 
international order be founded on the Five Principles of 
Peaceful Coexistence, its call for transcending ideolog- 
ical differences and seeking common ground and 
reserving differences as much as possible in state-to-state 
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relations, and its suggestion to make more friends and 
not enemies are more compatible for adapting to the 
diversity and volatility of this world. 


New World Order Debated 


HK2712053691 Beijing RENMIN RIBAO in Chinese 
18 Dec 91 p 7 


[Article under the heading “Year-End Pen Talk on Interna- 
tional Siisiation” by Chen Qurong, deputy director of China 
Institute of Contemporary International Relations: “Reflec- 
tions on New International Order™] 


[Text] In establishing the new international order, this 
year has been an extremely unusual one. Leaders of our 
country have put forward many suggestions for the 
establishment of the new international order. At the 46th 
session of the United Nations General Assembly, For- 
eign Minister Qian Qichen gave a comprehensive expla- 
nation of China’s proposal for establishing the new 
international order. Over 30 statesmen from around the 
world put forward the “Stockholm proposal for global 
security and management.” The Group of Seven heads 
also issued a declaration on “strengthening the interna- 
tional order.” At the 46th UN General Assembly session, 
some 50 countries put forward their proposals or ideas 
regarding the new order. We should say that following 
the Third World’s call for establishing the new interna- 
tional economic order in the 1970's and the abrupt 
changes in the international situation in the 1980's, a 
new period has begun whose contents are richer, whose 
influence is more far-reaching, and in which establish- 
ment of the new international political and economic 
order is being sought. 


Judging by the relevant proposals and practice, most 
countries have generally reached a consensus on the 
following questions: It is necessary to seize the opportu- 
nity afforded by the ending of the U.S.-Soviet cold war 
and by the further development of world diversification 
and with the effort to establish the new international 
order, to enable the international community to peace- 
fully pass through the turbulent period of change of the 
new and old world order. By drawing a historical lesson 
from the two World Wars and the four decades of global 
cold war in this century and in keeping with the objec- 
tives and principles of the UN Charter, the Five Princi- 
ples of Peaceful Coexistence, and other commonly rec- 
ognized and practically effective principles, it is 
necessary to establish a new international order in which 
there is universal peace and common development. It 1s 
necessary to integrate closely the historical task of estab- 
lishing the new international order with the resolution of 
such immediate problems as the arms race, regional 
quarrels, national conflicts, unbalanced North-South 
development, and the degradation of the environment. 
Moreover, it is necessary to bring into full play the roles 
of the United Nations and regional cooperative organi- 
zations during the process of establishing and safe- 
guarding the new order. 
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In the meantime, it cannot be denied that there are 
noticeable differences on the question of what sort of 
international new order should be established. For 
example, these differences exist: whether “peace should 
be dominated by the great powers” under the leadership 
of a superpower and with wealthy countries as the 
“core.” or a “peace under the auspices of the United 
Nations” and with the equal participation of all coun- 
tries to make common policy decisions; whether we will 
seek to cause the South to depend further on the North 
with the excuse of mutual dependence of all countries 
and by demanding “exchanging sovereignty for develop- 
ment,” or we will really promote North-South dialogue 
and cooperation and bring about common development 
in keeping with the relations of mutual dependence for 
survival; whether we will determine the criteria of 
human rights by what we like and dislike and thus sever 
the concept of human rights, and use human rights as an 
excuse to interfere with the internal affairs of another 
country, or we will allow all countries to gradually 
resolve their problems with respect to human rights in 
accordance with their national conditions and in keeping 
with the UN Charter and international laws regarding 
human rights, whether we will seize the opportunity 
afforded by the drastic changes in the Soviet Union and 
Eastern Europe to enlarge our spheres of influence and 
insist on the domination of capitalism in the world, or 
we will accept the reality that the world is varied, adapt 
to the tendency of world diversification, and promote 
the development of history according to its own law. 


Of course, establishing the new international order is a 
protracted and gradual process. It involves principles, 
morality, justice. and beliefs as well as capabilities, 
interests, and strategies. Therefore, it will inevitably give 
rise to various contradictions and conflicts of interest. 
Under the current situation, all countries should bear in 
mind the spirit of seeking common ground while 
reserving differences and make new efforts to explore 
theories and coordinate policies and strategies to pro- 
mote arms control, safeguard world peace, strengthen 
North-South cooperation, and promote North-South 
dialogue. This is the common expectation of the inter- 
national community and must be worked for for by 
peoples around the world in the new year. 


Bush: USSR Disintegration Facilitates Arms Cuts 


OW'2612222091 Beijing XINHUA in English 
2156 GMT 26 Dec 91 


[Text] Washington, December 26 (XINHUA)}—U:S. 
President George Bush said today that the disintegration 
of the Soviet Union makes it “easier” for future arms 
control deals with the former Soviet republics. 


Speaking at a White House press conference, Bush said, 
“I think it will be far easier now to hammer out whatever 
additonal arms control agreements that are in the 
world’s interests and certainly in the interests of the 
United States than it was before.” 
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The reason for his optimism, Bush said, is that the 
former Soviet republics, which have formed a loose 
Commonweath of Independent States, no longer “have 
the concept on their part of viewing the United States as 
an enemy.” 


“So I think the whole change towards commonwealth 
will facilitate further progress in arms reductions,” Bush 
said. 


However, despite Bush’s confidence, the dissolution of 
the Soviet Union has least complicated the implementa- 
tion of the existing treaties between the United States 
and the former Soviet Union. 


Earlier today, Bush signed into law the treaty on 
reducing conventional armed forces in Europe, which 
was initially signed last November with Mikhaii Gor- 
bachev, who resigned yesterday as president of the 
defunct union. 


But a White House spokesman said that “procedures 
have to be worked out” with the newly independent 
Soviet republics for making sure that the pact is properly 
enforced. 


At the press conference, Bush also said he was concerned 
with “economic deprivation” and “dislocations” as the 
former Soviet republics tried to adopt market economies. 


The United States will be “helping where we can” by 
providing food and medicine and promoting private 
investment, and “there are no easy answers to all of 
this,’ Bush said. 


He also said that both he and Russian President Boris 
Yeltsin agreed during their conversations over telephone 
that it is important for them to meet “before too long”. 


But “no date was set”, said Bush, who had twice met 
Yeltsin in the last three years. 


Japan Recognizes Russia, Wants Islands Returned 


OW’2712080191 Beijing XINHUA in English 
0654 GMT 27 Dec 91 


[Text] Tokyo, December 27 (XINHUA)}—Japan today 
gave its diplomatic recognition to Russia and plans to 
urge it to return four northern islands off Hokkaido. 


Government spokesman Koichi Kato told a press con- 
ference after a cabinet meeting today that Japan will 
soon urge Russia to live up to all treaties and commit- 
ments agreed upon earlier by Japan and the Soviet 
Union. 


Kato said Prime Minister Kiichi Miyazawa will send a 
letter to Russian President Boris Yeltsin on Friday 
seeking Russian confirmation of Japan's understanding 
and the return of the four northern islands held by the 
soviets after the World War Two. 


He quoted Foreign Minister Michio Watanabe as saying, 
“the government decided to convey its desire in the 
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letter to achieve a marked improvement of its relations 
with Russia by resolving the northern territorial issue.” 


The spokesman said Japan is also considering formal 
recognition “by the end of the year” of the independence 
of the other 10 republics that joined the new-born 
Commonwealth of Independent States. 


‘Analysis’ Reviews U.S.-Japanese Relations 
HK2512094291 Beijing GONGREN RIBAO in Chinese 
17 Dec 91 p 2 


[“News Analysis” by Lu Wenbiao (7120 2429 1753): 
“U.S.- Japanese Relations as Viewed From Commemo- 
ration of Pearl Harbor Incident”’] 


[Text] At dawn of 7 December, in Pearl Harbor, U.S. 
President Bush presided over a ceremony in commem- 
oration of the 50th anniversary of the Pearl Harbor 
incident. Standing in front of the graves of those who 
were killed during the raid, the president urged the 
audience to look forward to the future while reviewing 
the past. But, he said: “Never forget what had hap- 
pened here!” 


Different Tones, Mixed With Feelings of Confrontation 


In the past few months, many Japanese politicians have 
been afraid that the 50th anniversary of the 7 December 
Pearl Harbor incident would arouse strong anti-Japanese 
feelings among Americans. For this reason, U.S. and 
Japanese leaders have been trying all the time to prevent 
this from happening. 


In July, Japanese political circles began to be very busy 
organizing and attending a series of forums and sympo- 
siums on the Pearl Harbor incident. Japanese newspa- 
pers and magazines have published a host of editorials 
and special series on the topic—Pearl Harbor fever” 
has been sweeping across Japan. Many people criticized 
Japan's decision to raid Pearl Harbor, some even 
warning of possible revitalization of militarism. How- 
ever, the discussion was mostly focused on that battle, 
without touching the true nature of the launching of the 
war as a whole. 


U.S. news media have given lengthy and tedious cov- 
erage to cases of many Pearl Harbor air raid survivors 
recalling their personal experience 50 years ago, as well 
as others who, in tears, recalled their family members 
who were killed in the battle. Specialists and scholars 
talked very much about the impact of the Pearl Harbor 
Incident.... “Pearl Harbor fever” in the United States has 
been accompanied by public indignation about Japanese 
aggressions and anti-Japanese feelings. Some people 
even pledged “not to buy any Japanese goods” during 
their lifetimes! In brief, activities commemorating Pearl 
Harbor have been conducted in very different atmo- 
spheres in the United States and Japan. Because of the 
controversial views of the two sides on that historical 
event, the commentary of the program, “Pearl Harbor: 
Two Hours That Changed the World,” which was jointly 


produced by the NHK and ABC, was rendered in such a 
way that different opinions were presented side by side 


in the program. 


With the emotional confrc. tation between the US. and 
Japanese sides as the background, a motion on Japan's 
apology to the United States was rejected at the Japanese 
Diet on 7 December because of the objection that 
President Bush had refused to apologize to Japan for 
bombarding Hiroshima and Nagasaki with atomic 
bombs. 


It Is Difficult for “Trade War” To Subside 


The United States and Japan have been allies and rivals 
of each other since the end of World War II. Now that 
“the threat from the Soviet Union has vanished,” rela- 
tions between the United States and Japan as allies are 
no longer so prominent as in the past. A public opinion 
poll recently conducted by some U.S. news media shows 
that 50 percent of the Americans do not think of Japan as 
an intimate ally. Meanwhile, U.S. observers have noted 
that distrust has increased between the United States 
and Japan as trade partners, and the two are likely to “be 
at war with each other again,” not a real war by air or sea 
this time, but a trade war between the two countries 
concerning the export of oranges, tangerines, rice, and 
other produces. 


Nowadays Japanese cars and electronic products have 
almost dominated the U.S. market, which has jacked the 
U.S. trade deficits up to $40 billion in favor of Japan. 
Sixty-four percent of the Americans are indignant at 
Japan's trade practices, believing that Japan's economic 
expansion constitutes a threat to the U.S. economy. For 
this reason, many Americans blame Japan for the 
present recession they are suffering in their country, 
naming Japan “an arrogant exporter and dishonest trade 
protectionist.”” However, many Japanese think this accu- 
sation is unfair to them, claiming that the United States 
should lay the blame for the imbalance in bilateral trade 
on its own unsound economy and the declining compet- 
itive power of their products rather than on Japan's trade 
practices. 


The trade war between the United States and Japan is 
gradually arousing deep hostility among the Americans 
against the Japanese. Friedman, a research fellow of the 
U.S. Heritage Foundation, recently published a book 
The Next War With Japan, in which he pointed out that 
the final consequence of a U.S.-Japanese wade war will 
be the breaking of close ties that have developed between 
the two countries since the war. 


Relaxation and Reorientation of Bilateral Relations 


The Japanese Government headed by Prime Minister 
Miyazawa has extended deep regret for the Pearl Harbor 
incident, “expressing deep remorse for Japan's behavior 
in the past that had caused unbearable hurt to the 
Americans and other Asian peoples.” The keynote of the 
Japanese Government's remarks is the necessity of 
“establishing new friendly relations with the United 
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States” and of “orfering apology and expressing 
remorse” tc Asia. This gesture has helped case tense 
U_S.-Japanise relations somewhat. 


Analysts 11 Asia note that since Japan gradually 
surpassing the United States in terms of economic 
strength, many people are expecting Japan to replace the 
United States as a superpower. Therefore it is necessary 
to reorient relations between the United States and 
Japan, which are on the one hand allies and on the other 
rivals. 


Seminar Reviews 1991 International Situation 


HK2612/00891 Beijing RENMIN RIBAO in Chinese 
18 Dec 91 p 6 


[Trends in International Academic Studies” column by 
Cang Lide (0221 4539 1795): “Profound Changes, Com- 
plicated Contradictions—Sidelights of ‘Seminar on 
Review of 1991 International Situation, Prospects for 
Future] 


[Text] A “Seminar on Review of 1991 International 
Situation and Prospects for the Future” was held 
recently under the auspices of the Chinese Academy of 
Social Sciences’ Institute of World Economics and Poli- 
tics, the Capital Steel Plant's Institute of International 
Studies, and the ZHONGHUA GONGSHANG 
SHIBAO [Chinese Industrial and Commercial Daily 
0022 5478 1562 0794 2514 1032]. Experts and scholars 
from many units around the country gave their views 
and conducted lively discussions on issues like the 
changes, developments, and special features in the inter- 
national strategic situation in 1991 and on the interna- 
tional strategic pattern. 


Many seminar participants maintained that 1991 was an 
extension of the dramatic changes in the international 
situation in 1989. The international strategic situation, 
highlighted by the Soviet Union's “19 August” incident 
and the Gulf war, underwent a transformation unprece- 
dented in scale and depth since the Second World War. 
As the world was pushed further toward polarization, a 
new international strategic pattern was gradually being 


shaped. 


The scholars conducted a heated discussion over the 
question of war and peace. Some pointed out that the 
greatest threat to international security in the 1990's will 
come in the form of regional conflicts where “big wars 
cannot be fought but small wars are frequent.” After the 
end of the East-West cold war, conflicts which had 
previously been overshadowed by the struggle for hege- 
monism between the two superpowers began to surface 
as West-West, North-South, and South-West conflicts 
arose rapidly. The distribution and shift in world power 
and force could lead to the rise of new “trouble spots” in 
certain regions. Meanwhile, problems like ethnic divi- 
sions, religious feuds, border and territorial disputes, 
and waves of immigrants could trigger regional conflicts 
or limited wars. 
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On the question of international strategic pattern. one 
viewpoint was: As the old patterr has now disintegrated 
while a new one has yet to be fornned, a transition period 
or stage prevails whereby 2 new balance of power is 
replacing the imbalance of power. A second viewpoint 
maintained that the world structure 1s moving toward 
polarization. Of the two global superpowers, the Soviet 
Union is deteriorating but its future direction, as well as 
its influence and role in the new structure, remains 
unclear. Meanwhile, the international standing of the 
United States may have been bolstered but it is faced 
with serious challenges and has not been able to change 
the trend toward relative decline; the struggle between 
the United States, Japan, and Germany for supremacy in 
the new international political and economic order wil! 
intensify. The trend toward international integration 
and collectivization will escalate . while a multipolar 
world 1s being shaped. Another viewpoint contended 
that a bipolar world structure has completely collapsed 
following the dramatic changes of the last three years, 
particularly this year. A new pattern characterized by 
one superpower and several powers or one superpower 
and several! poles has already been formed. This pattern 
possesses the “duality of a monolithic world and a 
multipolar world.” Big powers headed by the United 
States and other big powers or groups of big powers will 
rely on each other, be independent from each other, and 
restrict each other. The conflicts between them will 
dominate the new pattern. 


The participants emphasized the mutual relationships 
and influences between the economics and politics of the 
world. It was pointed out in some speeches that, with the 
disintegration of the bipolar system, the era when mili- 
tary measures was the sole means of achieving hege- 
monism has come to an end. “Economic security” will 
play a decisive role in the formation of a new world 
structure. The main battlefield in the current world 
economic competition is the high technology domain. 
Contention in economics, science and technology, and 
comprehensive national forces driven by the new tech- 
nological revolution, will constitute the principal means 
of big power competition. 


International Studies Body Views World Changes 


HK2412093091 Beijing CHINA DAILY in English 
24 Dec 91 p 3 


[By staff reporter: “1991 World Changes Discussed”) 


[Text] The disintegration of the Soviet Union, the civil 
war in Yugoslavia and the Gulf War have greatly 
affected the world in 1991. 


These events, especially the diss>lution of the Soviet 
Union, have virtually destroyed the old world structure 
characterized by antagonism between the two super- 
powers of the United States and the Soviet Union. 


However, a new pattern is noi yet in place and the world 
structure is experiencing a trans:':onal period. 
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This was the consensus reached by a group of military 
Strategists, high-rankirg officers and scholars on interna- 
tional relations at an annual meeting of the Beijing 
Institute for International Strategic Studies (BITSS) in 
Being yesterday. 


Xu Xin, director of BIISS and Deputy Chief of General 
Staff of the People’s Liberation Army, presided over the 
meeting. 


Founded 10 years ago, the institute, an academic think 
tank on international! strategic affairs, has a membership 
of around 100, most of whom are high-ranking ser- 
vicemen, retired officers and government officials. 


Soviet Union 


Foreign Trade Minister Meets Ukrainian Officials 
OW 2712023591 Beying XINHUA in English 
0211 GMT 27 Dec 91 


[Text] Kiev, December 26 (XINHUA)}—Chinese and 
Ukrainian officials met here today to discuss ways to 
consolidate and develop the fnendly relations and coop- 
eration between their countries. 


Chinese Minister of Foreign Trade and Economic Rela- 
tions Li Langing and Vice Foreign Minister Tian 
Zengpei arrived here today for a visit to Ukraine. They 
met with Ukrainian Minister of State Anatoliy 
Minchenko and Foreign Economic Relations Minister 
Valeriy Kravchenko. 


The hosts expressed their welcome to the visit by the 
Chinese officials to the independent Ukraine. 


Li said the Chinese Government, in view of non- 
interference in other countries’ internal affairs, respects 
the choice of the Ukrainian people. 


The ties between China and Ukraine should not be 
affected by their ideologies and social systems, Li 
stressed. 


He also asked Minchenko to convey Chinese Premier Li 
Peng’s regards to Ukrainian Prime Minister Vitold 
Fokin. 


Li Lanqging and Kravchenko also held talks on the direct 
economic and trade contacts between China and 
Ukraine. The two sides initialed an agreement on bilat- 
eral economic cooperation and trade and exchanged 
notes on the early establishment of commercial represen- 
tative offices in Beijing and Kiev. 


In a separate meeting, Ukrainian Deputy Foreign Min- 
ister Mikola \iakarevich told Tian Zengpei that Ukraine 
respects the Chinese position on Taiwan. Both sides 
agreed to enhance cooperative relations in various fields 
on the basis of the Five Principles of Peaceful Co- 
Existence. 
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Yeltsin Invited To Visit ‘Soon’ 


HK2712070491 Hong Kong AFP in English 
0524 GMT 27 Dec 91 


{Text} Beying, Dec 27 (AFP)}—Beiing has invited Rus- 
sian President Boris Yeltsin to visit China soon and 
suitable dates are already bein2 discussed, a Russian 
Embassy spokesman said here Friday. 


The question was raised in Russia on Wednesday by 
Chinese Foreign Trade Minister Li Langing and Foreign 
Affairs Vice-Minister Tian Zengpei, who are currently 
visiting five republics of the former Soviet Union, said 
spokesman Constantine Vaukov. 


“An agreement on the visit has been reached in principle 
... concrete details are being discussed.” he said. 


It is the first time China has issued an invitation to 
Yeltsin and reflects the new practical approach adopied 
by Beijing following the collapse of the Soviet empire. 


China's old guard leaders are even less enthv sastic 
about the more radical Yeltsin than they were about 
former Soviet president Mikhail Gorbachev. 


Communist Party Secretary General Jiang Zemin did 
not want to meet Yeltsin when he visited Moscow in 
May for talks with Gorbachev. 


But in an internal document circulated recently the 
Chinese Communist Party considered that “even though 
Yeltsin 1s a reactionary and we can among ourselves 
hope he is overthrown, we still must maintain normal 
state relations with him.” 


With the break up of the Soviet Union, China has lost no 
time in adapating to the changed circumstances. The 
Chinese parliament recently opened a dialogue with the 
Russian parliament. 


Vnukov said visits to China by other leaders of the newly 
independent republics were also being studied and cited 
Tadzhikistan, Uzbekistan, Kirghistan, Turkmenistan 
and Kazakhstan. 


A top level trade delegation from Kazakhstan recently 
visited Beijing anc signed a five-year trade pact. Presi- 
dent Nursultan Nazarbayev met with Zemin in Beijing 
in July. 


Meanwhile the official XINHUA NEWS AGENCY 
reported Friday that Li Langing and Tian Zengpei, who 
were in Kiev on Thursday, signed trade cooperation 
agreements with the Ukraine and agreed to open trade 
offices in each other's country. 


“The ties between China and Ukraine should not be 
affected by their ideologies and social systems,” 
XINHUA quoted Li as saying. 
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In Beying the old Soviet Union nameplates have been 
removed from the embassy—the biggest dip'omatic mis- 
sion in the Chinese capital- .. nd the R:ssian flag is now 
flying above it. 


Accord Signed 
OW 2712083791 Being XINHUA Domestic Service 
in Chinese OSO08 GMT 27 Dec 91 


[By reporter Zhu Chengyun (4555 2110 6511)] 


[Text] Kiev, 26 Dec (XINHUA}—Li Langing and Tian 
Zengpei, respectively China's minister of Foreign Eco- 
nomic Relations and Trade and vice minister of Foreign 
Affairs, led a Chinese Government delegation to the 
Ukraine on 26 December. 


Ukrainian Minister of State Minchenko and Foreign 
Economic Relations Minister Kravchenko met with Li 
Langing and Tian Zengpei at the Government Building. 
They welcomed the Chinese visitors to post- 
independence Ukraine. Li Lanqing asked Minchenko to 
convey Chinese Premier Li Peng’s regards to Ukrainian 
Prime Minister Fokin. He said that the Chinese Govern- 
ment, acting on the basis of noninterference in other 
countries’ internal affairs, respects the Ukrainian peo- 
ple’s choice. He also stressed that relations between 
China and Ukraine should not be affected by their 
ideologies and socia! systems. 


Li Langing also held talks with Kravchenko to compre- 
hensively and cordially exchange views on developing 
direct economic and trade links between post- 
independence Ukraine and China. The two sides ini- 
tialed a Sino-Ukrainian economic and trade agreement 
and exchanged notes on the early establishment of com- 
mercial representative offices. Responsible persons from 
China's foreign trade companies, who accompanied the 
delegation on the visii, met with their counterparts from 
Ukrainian foreign trade enterprises. 


Vice Minister Tian Zengpei held talks with Ukraiman 
First Deputy Foreign Minister Makarevich. The Chinese 
side expounded its principled stand on the Taiwan issue, 
and the Ukrainian side indicated that it will respect the 
stand. The two sides expressed their total agreement to 
maintain and develop friendship and cooperation 
between the two countries in various fields on the basis 
of the Five Principles of Peaceful Coexistence. 


Ambassador Wang Jinging accompanied the delegation 
on the visit. 


The Chinese Government delegation stopped at Moscow 
on 25 December en route to Kiev. 


Statement Offers ‘Little Praise’ for Gorbachev 
HK2712070991 Hong Kong AFP in English 
0612 GMT 27 Dec 91 


[Text] Beijing, Dec 27 (AFP)}—China, in a curt official 
assessment of Mikhail Gorbachev, Friday offered little 
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praise for the former Soviet president as it tried to adjust 
to being the world’s last communist power 


“Mr. Gorbachev once made positive efforts for the 
normalization of Sino-Soviet relations,” a foreign min- 
istry Statement said. 


But it said “the asses’ ment after his resignation should 
be made by the peoples of the republics of the former 
Soviet Union.” 


It was Beijing's first official reaction following the Soviet 
leader's resignation Wednesday. 


Gorbachev's visit here in May 1989 for a summit with 
senior Chinese leader Deng Xiaoping achieved the nor- 
malization of Chinese-Sovict relations after 30 years of 
animosity between the neighbors. 


He was also the driving force in seeking the demilitari- 
zation of the Sino-Soviet border. 


The official statement, in line with the Chinese policy of 
non-interference in other countries’ affairs, masked Bei- 
jing’s true assessment of Gorbachev, who has been 
described in internal documents here as a “traitor to 
socialism.” 


An official commentary by the XINHUA NEWS 
AGENCY Wednesday blamed Gorbachev for the col- 
lapse of the Soviet Union. 


It said his “new thinking, glasnost and political pluralism 
have brought political chaos, ethnic strife and economic 
crises” to the Soviet Union. 


*Year-Ender’ on Soviet Changes, ‘Disintegration’ 
OW 2712044991 Beying XINHUA Domestic Service 
in Chinese 0611 GMT 26 Dec 91 


[“Year-ender” by XINHUA reporter Wang Chongjie 
(3769 1504 2638): “Year of Drastic Changes and Disin- 
tegration of the Soviet Union” ] 


[Text] Beijing, 26 December (XINHUA)—For the 
Soviet Union, 1991 was a year marked by rapid changes 
in political power, sharpening ethnic problems, a wors- 
ening economic crisis, and vigorous social upheavals. 
This union will cease to exist by the end of this year. This 
is a major, noticeable change. 


From the time it was founded to the time it ceases to 
exist, the Soviet Union will have lived for 69 years. The 
exceptional hard work exerted by the Soviet people in 
building their new society and their brilliant achieve- 
ments in this regard constitute a major chapter in this 
century's history. More often than not, howcver, social 
development does not proceed in a straight line. The 
rapid changes and ups and downs in the Soviet political 
arena in this more than 60-year period are replete with 
serious frustrations and tragic lessons. 


Drastic changes occurred in the Soviet Union when 
Gorbachev, the last leader of the CPSU and the Soviet 
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Union, was in power. In the period since spring 1990, he 
ended the CPSU'’s leadership prescribed in the Soviet 
constitution, instituted a multiparty system and political 
pluralism, and adopted a political system marked by the 
division of three powers, pointing out the need to 
achieve a transition to becoming a “sovereign republic 
union.” Meanwhile, political, economic, and ethnic 
crises continued to deepen in the Soviet Union. 


In the polii:cal sphere, vigorous power struggles raged 
within the three major CPSU factions and various polit- 
ical forces in society, the Congress of People’s Deputies 
became “an arena of unending squabbles,” the govern- 
ment could no longer function normally because of 
constant attacks, and state power was “paralyzed.” 


In the economic sphere, social production suffered from 
serious recession. National income, following an abso- 
lute negative growth of 4 percent in 1990, declined 12 
percent during the first half of 1991 and approximately 
17 percent during the second half of the year; the growth 
of budget deficits, internal debts, and foreign debts was 
shocking; inflation sharpened drastically, and the ruble 
devalued substantially; market supplies were beset by 
widespread shortages, commodity prices soared, and the 
people's actual living standards declined; normal eco- 
nomic relations were undermined; and the “entire 
national economic system was out of control.” 


As for problems with ethnic relations, the confrontation 
between republics and the central government, conflicts 
among the republics themselves, and ethnic disputes 
within the republics became increasingly exacerbated; 
ethnic separatist sentiments continued to grow and 
many republics and autonomous republics declared their 
independence; and the growing number of hot spots of 
ethnic conflicts created many casualties and large num- 
bers of refugees. 


Specifically because of the criss-cross developments of 
political, economic, and ethnic crises and because of 
their continuous impact, the Soviet Union was beset by 
vigorous upheavals and drastic changes. From 19 
through 2! August, eight members of the Soviet leading 
hierarchy formed the “State Emergency Committee” 
and attempted to seize power from President Gor- 
bachev, but they tailed. The Soviet political situation 
continued to change as a result of the new upsurges of 
anticommunism, seizures of power, and national sepa- 
ratism. 


First, the operation of the CPSU, which had been a 
ruling party for over 70 years, was suspended. On 23 
August, RSFSR President Yeltsin signed an order to 
“suspend operations of the Russian Communist Party.” 
On 24 August, President Gorbachev resigned as general 
secretary of the CPSU Central Committee, pointing out 
that the CPSU Central Committee should “dissolve 
itse:'” and that “communist parties and local party 
organizat‘ons in all republics should determine on their 
own future.” CPSU organizations in state organs, the 
armed forces, and enterprises were closed. CPSU office 
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buildings and property were all confiscated and their 
archives were taken over. In the republics, some com- 
munist parties suspended operations, some declared 
their dissolution, and some declared their withdrawal 
from the CPSU and formation of new parties. The 
original CPSU then ceased to exist. 


Second, the USSR’s central state power changed rapidly 
and eventually died out. Russian President Yeltsin's 
influence in the central government of the Union 
expanded rapidly after the shock of the August coup. In 
accordance with the decision by Yeltsin and Gorbachev, 
the military and the security, interior, foreign, finance, 
and other important ministries were quickly reorga- 
nized; their principal officials were also replaced. An 
all-around reorganization of the Soviet Union’s original 
highest organ of state power and administrative organs 
was carried out in early September. The Soviet Congress 
of Deputies, the highest organ of state power which was 
elected in May 1989, was abolished. The original perma- 
nent legislature, the Supreme Soviet, was reorganized 
into a bicameral congress, and the senators were chosen 
and sent by the various union republics. An important 
change also took place in the presidential system, with 
the Soviet president and the leaders of the various union 
republics forming a council of state affairs “to jointly 
discuss and solve problems involving the interests of the 
various republics and foreign and domestic policies.” 
The original cabinet was abolished, and a inter- 
republican economic council was set up to take charge of 
the Union’s economic affairs. Recently, the various 
Union republics have refused to continue providing 
budget appropriations to the central government. As a 
result, many central government departments have been 
dissolved in succession or have been put under the 
administration of the Russian Government. The new 
congress has also been paralyzed. Following the disinte- 
gration of the Soviet Union, the central political power 
of the Union was finally completely abolished, resulting 
in Gorbachev's resignation as president of the Soviet 
Union on 25 December. 


Third, the original “Union of Soviet Socialist Repub- 
lics” completely disintegrated. On 17 March this year a 
plebiscite was held in the Soviet Union to decide the fate 
of the union republics. More than 76 percent of those 
voting favored preserving “the Union of Soviet Socialist 
Republics,” but later several amendments were made to 
the draft of the new Union Treaty, deleting the word 
“socialist” and also the word “soviet.” Later, a proposal 
was made to change the Union system to a “conferder- 
ated system.”’ Meanwhile, with the intensification of 
political struggle and national contradictions, the pro- 
cess of signing the new union treaty became difficult as 
events took an unexpected turn. On 6 September, the 
newly formed State Council of the Soviet Union offi- 
cially approved independence for the three Union Baltic 
republics of Lithuania, Latvia, and Estonia. On | 
December, the Ukraine, the population and economic 
strength of which ranks second in the Soviet Union, 
announced its complete independence after a plebiscite. 
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This was a heavy blow to the planned signing of the new 
Union treaty. On 8 December the leaders of Russia, 
Ukraine, and Belarus signed a joint agreement on the 
establishment of “the Commonwealth of Independent 
States.” The agreement explicitly pointed out that “the 
Soviet Union as the main body of international law and 
a geopolitical reality is ceasing to exist.” The decision of 
the three Slavic republics meant that the disintegration 
of the Soviet Union was inevitable. To deal with this 
situation, leaders of the five union republics in Soviet 
Central Asia met on 12 December. They announced that 
the republics were prepared to participate in a “Com- 
monwealth of Independent States” as “‘co-founders.”’ On 
17 December Yeltsin and Gorbachev held talks and 
decided to end the activities of the central organs of the 
Union by the end of this year. On 21 December, the 
leaders of 11 republics—Russian, Ukrainian, Belarus- 
sian, Kazakh, Uzbek, Kyrgyz, Tajik, Turkmen, Arme- 
nian, Azerbaijan, and Moldovan republics—held a 
meeting in Alma-Ata to sign jointly a document on the 
establishment of the “Commonwealth of Independent 
States.” They formally announced that “the Union of 
Soviet Socialist Republics had ceased to exist’ and that 
the former Soviet seat in the UN Security Council would 
be taken over by Russia. They also notified Gorbachev 
of the abolition of the presidency of the Soviet Union. 
The newly formed “Commonwealth of Independent 
States” is neither a country nor a supranational organi- 
zation but is only a consultation mechanism. Thus, the 
original 15 republics of the Soviet Union have all 
become independent countries. Georgia and Lithuania, 
Latvia, and Estonia, which had separated from the 
Soviet Union earlier, did not join the “Commonwealth 
of Independent States.” 


World opinion holds that although the original Soviet 
Union has ceased to exist, the problems and crises in the 
land that accounts for one-sixth of the world’s total have 
not disappeared. The republics of the former Soviet 
Union lived together for a long time within the unified 
union, maintaining a very close relationship. Now, sep- 
arated and going it alone, they are faced with many acute 
problems: How should the unified armed forces of the 
former Soviet Union be handled? How should control 
over the nuclear weapons be guaranteed? How should 
property and territorial disputes be solved? What about 
the destiny of the more than 70 million people not living 
in their own nationality areas? How can existing hot 
spots of nationality conflicts be cooled down? How will 
the disintegration of the Union affect national contra- 
dictions within various republics? What role will be 
played by the “Commonwealth of Independent States’’? 
and other questions. These complex problems are diffi- 
cult to solve in a short period of time. Improper handling 
may even cause them to evolve into fierce conflicts. The 
various republics are now plagued by economic crises, 
but they have not yet bottomed out. With the destruction 
of their former economic economic ties, disputes over 
currencies, tariffs, commodity circulation, and transpor- 
tation will surface among the independent republics. 
This will add more difficulties to their social economy. 
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Russia and some other republics will start their “shock 
therapy” at the beginning of January by liberalizing 
prices and speeding up the process of privatization and 
the transition to a market economy. This will have an 
unpredictable impact on a situation in which economic 
conditions and people's living standards continue to 
worsen. The political situation is still turbulent and 
volatile because the struggle among the different social 
and political forces in the various republics has not yet 
ended. Just how the situation will develop and change 
remains to be seen. 


English Version 
OW 2712122191 Beijing XINHUA in English 
1136 GMT 27 Dec 91 


{(“Year-Ender” by Wang Chongjie: “The Year the Soviet 
Union Gives Up the Ghost”] 


[Text] Beiing, December 27 (XINHUA)—Christmas 
Day 1991 saw the end of an era in Moscow, a day Soviet 
President Mikhail Gorbachev resigned, the Hammer- 
and-Sickle flag was lowered from atop the Kremlin and 
the world’s largest nation simply ceased to exist. 


In looking back at the 69 year rise and fall of the union, 
the Soviet people certainly had great achievements to 
celebrate if also serious setbacks to lament. 


But the country’s most dramatic changes were only 
began after the election of one Mikhail Sergeyevich 
Gorbachev as Soviet Communist Party leader in 1985. 


Then, through six years of “glasnost” (openness) and 
“perestroyka™ (restructuring), initiated by Gorbachev, 
the world’s first socialist country, founded following the 
October Revolution in 1917, began to move toward 
“political pluralism.” 


In the spring of 1990, the leading status of the Soviet 
Communist Party was abolished, a supposed transitional 
step to a system of checks and balances, which was 
meant to govern a new “union of sovereign states.” 


But this transitional period was dogged by worsening 
political, economic and ethnic problems. 


Power struggles between political factions made parlia- 
ment litthe more than a theater of wrangle, and no 
presidential decrees were ever seriously implemented 
due to other troubles which completely paralyzed state 
authority. 


Social production saw 4 percent negative growth in 
1990, dropping to 12 percent in the first half of 1991, 
and about |7 percent in the second. 


To make matters worse, ethnic conflicts were escalating, 
the numbers of casualties and refugees soaring and one 
after another the Soviet republics were declaring their 
independence. 
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Then, on August 19, an eight-member State of Emer- 
gency State Committee announced it was taking over 
power from an “ailing” Gorbachev. 


The short-lived committee failed however to change the 
fate of the declining superpower and instead accelerated 
its demise. 


From that moment on, anti-communist sentiment inten- 
sified and breakaway tendencies among the republics 
became impossible to resist. 


The three Baltic Republics, Lithuania, Estonia and 
Latvia, were quickly accorded their independence. 


On Augusi 23, Russian Federation President Boris 
Yeltsin issued a decree banning the Russian Communist 
Party. 


The next day, Gorbachev followed suit by resigning as 
the Soviet Communist Party chief and proposing to 
dissolve the party's Central Committee. 


As central state power collapsed, Yeltsin, the leading 
champion against the emergency state committee, 
quickly expanded his influence to cover all key sectors of 
the union. 


In early September, Russian officials began to take over 
the union's defense, finance, interior and foreign minis- 
tries, 


A bicameral parliament was then substituted for the 
Soviet Congress of People’s Deputies, the supreme leg- 
islative organ elected in May 1989 at Gorbachev's 
behest. 


The Soviet cabinet was also replaced by an inter-state 
economic committee headed by former Russian Prime 
Minister Ivan Silayev. 


But any hope that Gorbachev held out to save the 69 
year old union was all but dashed on December | when 
Ukraine announced its complete independence fol- 
lowing a national referendum. 


As the union’s “bread basket” and industrial center, 
Ukraine’s economy ranked second only to russia among 
all 15 former Soviet republics. 


Both Gorbachev and Yeltsin had said before the Ukraine 
vote that a union of sovereign states would be meaning- 
less without Ukrainian participation. 


Faced with Kiev’'s threat to boycott any form of union, 
Yeltsin flew to the Belarussian capital of Minsk on 
December 7 to meet with Belarussian and Ukrainian 
leaders. 


Gorbachev clearly hoped Yeltsin would help persuade 
Kiev to join his union of sovereign states. But the result 
was quite the reverse. 
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On December 8, these three rich Slavic republics signed 
a treaty on the establishment of a ccommonwealth of 
independent states. 


Unlike the Gorbachev-proposed new union, this was to 
have no central leadership except for a coordinating 
body. 


A few days later, the five Soviet Central-Asian republics 
agreed to join the commonwealth as co-founders. 


And on December 21, all the former Soviet republics, 
save Georgia and the three Baltic states, signed docu- 
ments on the founding of the new commonwealth. 


In a letter to Gorbachev, the commonwealth leaders 
informed him the Soviet Union was no more. 


Meanwhile the world watched on with an air of trepida- 
tion. 


After all, this was the disintegration of a superpower 
whose area accounted for one-sixth of the world’s terri- 


tory. 


And nobody believed the country’s endemic domestic 
problems would simply disappear with the disintegra- 
tion of the country. 


The world’s questions were immediately voiced. 


What would happen to the unified military forces of the 
former Soviet Union? How could complete control over 
the 27,000 nuclear weapons deployed in Russia, Belarus, 
Ukraine and Kazakhstan be guaranteed? 


How would the commonwealth members settie their 
disputes over territory and property? And what would 
become of the more than 70 million ethnic minority 
people scattered around the various republics? 


Since answers to these questions appear to be as far away 
as ever, prospects for the near future are dim at best. 


Traditional economic ties between republics have 
broken down and an economic crisis is sweeping each in 
turn—the function and very future of the Common- 
wealth of Independent States are impossible to predict. 


In fact, the worst may yet be to come in the form of new 
disputes over monetary, tariff and communications pol- 
icies. 

To date, Russia and some other commonwealth mem- 
bers have announced “shock” therapy for 1992, with the 
lifting of price controls as the central means to conquer 
chronic economic ills. 


Yeltsin has appealed to the people to further tighten their 
belts in order to negotiate the painful paths of privatiza- 
tion, price liberalization and other practices aimed at 
establishing a market economy. 


Like Gorbachev before him, Yeltsin has now pledged to 
step down should he fail to improve the aggravating 
economy in the shortest possible time. 
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The eyes of the people and the world are upon him, the 
road ahead is far from sure. 


Near East & South Asia 


*Year-Ender’ Views Pakistan Economic Progress 


OW'2312044091 Beijing XINHUA in English 
0422 GMT 23 Dec 91 


{““Year-Ender” by Wu Dingbao: “Pakistan’s Economy 
Resiling Under Reform.s”’] 


[Text] Islamabad, December 23 (XINHUA) —The Paki- 
stan Government which came to power a year ago has 
been embarking on extensive programs of economic 
reforms, setting the country on a new economic path. 


At the time when Prime Minister Nawaz Sharif assumed 

office in November 1990, the country was faced with a 

very uneasy economic situation resulting from two unex- 

pected events: 

—The Gulf crisis which, according to official estimates, 
caused Pakistan a loss of 700 million U.S. dollars 
because of higher oil prices, lower exports to the Gulf 
region and shortfall in remittances. 

—A freeze on U.S. aid in October 1990 which amounted 
to about 600 million dollars annually and could oth- 
erwise flow in for economic development. 


Facing the situation, the government, by virtue of 
enjoying an overwhelming majority in parliament, 
immediately started implementing active economic lib- 
eralization policies at a hasty pace under the slogan for 
self-reliance. 


The private sector has been made the primum mobile of 
economic development. The forbidden areas like power 
generation, airlines, telecommunications, roads and 
shipping are now open to the private sector. 


Cumbersome tariff laws are being tossed out, customs 
regulations simplified and red tape slashed. Gone are 
restrictions on foreign investment, on holding foreign 
exchange, and regulations that have stiffed private 
industry. 


Financial sector reforms include handing over national- 
ized commercial banks to the private sector and allowing 
private investment banks’ operation. 


Government officials said the agenda of reforms 
endeavors to improve the environment for savings and 
investment, to reward efficiency, to decontrol and dereg- 
ulate economic resource and potential for rapid indus- 
trialization. 


Some of the reforms started yielding positive results in 
various segments of the national economy. 


A high growth in gross domestic product (GDP) accom- 
panied by an impressive export performance helped the 
country survive the adverse external circumstances cre- 
ated by the Gulf crisis and the U.S. aid suspension. 
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In 1990-91 fiscal year which ended on June 30, 1991, 
Pakistan’s economy registered a growth rate of 5.6 
percent as against 4.6 percent in the previous fiscal year. 


It is expected that the present policy of reforms will 
continue to put Pakistan ahead in economic growth in 
the South Asian region in the current fiscal 1991-92 
when its economy, according to an Asian Development 
Bank (ADB) report issued recently, is estimated to grow 
by 6.5 percent, the highest in the region. 


In fiscal 1990-91, the country’s agricultural production, 
the backbone of the economy, increased by 5.1 percent 
as against 2.7 percent in the previous year and manufac- 
turing continued to grow at the previous year’s rate of 5.7 
percent. 


A record production of 9.6 million bales of cotton, a 
major cash crop of the country, and 15.1 million tons of 
wheat was achieved during the year. 


More impressive was the export performance during the 
year. The increase in exports was over 23.8 percent with 
earnings exceeding 6 billion dollars. And exports kept up 
the momentum of increase ai a rate of 20.4 percent 
during the first quarter of the fiscal 1991-92, according 
to an official projection. 


Foreign exchange to the tune of 700 million dollars flew 
in and direct foreign investment increased by 15 percent 
in the year. 


Siock market capitalization has moved from 48.6 billion 
rupees (about 2 billion dollars) in 1989-90 to 68.4 billion 
rupees (about 2.8 billion dollars) in 1990-91 and further 
to 92.31 billion rupees (about 3.8 billion dollars) by 
October 1991. 


The country’s foreign exchange reserves increased to 
over 500 million dollars from the figure of less than 100 
million dollars a year ago. 


President Ghulam Ishag Khan said on December 19 that 
Pakistan has began its march with renewed confidence 
on the road to economic progress. 


But the other side of the picture looks somewhat gloomy 
as the country’s economy is still under strains with major 
chronic problems remaining to be resolved. 


Firstly, Pakistan bears today a total debt burden of 900 
billion rupees (about 36 billion dollars). Debt servicing 
amounting to 81 billion rupees (more than 3 billion 
dollars) will consume 53 percent of the estimated rev- 
enue receipts of 153 billion rupees (over 6.1 billion 
dollars) for 1991-92, and its share in current expenditure 
is increasing. 


The fiscal deficit now hovering at an unprecedented 8.5 
percent of the GDP must be slashed. 


Secondly, soaring prices are creating great dissatisfaction 
among the people. A recent survey showed an average 
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increase of 39 percent in the prices of essential commod- 
ities during the last one year and the consumer price 
index for the first four months (July-October) of the 
current fiscal year on an average showed an increase of 
10.97 percent. Inflation is galloping at 12 percent, 
double the rate average during the previous decade. 


Thirdly, the problem of unemployment is serious and 
deeply rooted. In 1990-91, the estimated labor force in 
Pakistan was 32.81 million out of which 1.03 million was 
unemployed, showing an unemployment rate of 3.13 
percent, anc the army of unemployment is increasing by 
500,000 annually, according to latest statistics. 


Fourthly, the long-term improvement in Pakistan's 
living conditions is being adversely affected by the 
country’s high population growth rate of 3.1 percent 
annually and by inadequate attention to human resource 
development. 


The latest data on per capita income indicates that 
Pakistan with an average of 380 dollars annually is in the 
bottom 10 percent of all the nations. 


And what’s more, the government's policy of privatiza- 
tion has come under criticism by opposition parties and 
public sector employees, which forced the government to 
slow down the pace. Volatile politics, deteriorating law 
and order situation are also serious impediments in the 
way of attracting much-needed foreign capital for the 
economic development. 


The task lying before the government is therefore very 
tough. Pakistan economists hold that if the reforms are 
implemented in a proper way, the national economy will 
make remarkable progress in the years to come, other- 
wise the danger lurking behind would be the costly 
fallout that may descend on the economy. 


Pakistani Prime Minister at SAARC Opening 


OW2112131491 Beijing XINHUA in English 
1224 GMT 21 Dec 91 


[Text] Colombo, December 21 (XINHUA)—Pakistan 
Prime Minister M. Nawaz Sharif touay said that the 
developing countries, especially those in South Asia, can 
benefit from the present global situation. 


In his statement he made at the opening session of the 
Sixth Summit Meeting of the South Asian Association 
for Regional Cooperation (SAARC) here today, the 
Pakistan leader observed that South Asia must realize 
the need for peace and stability if it is to achieve 
economic and social progress. 


Noting that efforts of the developing countries to 
develop themselves cannot succeed if their access to 
developed markets is blocked, he said, adding that the 
developing world must speak in one voice in order to be 
heard internationally. 


He also underlined his country’s willingness to enter into 
any international, regional or bilateral commitment in 
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regard to weapons elimination provided it is equitable 
and does not discriminate against his country. 


Prime Minister Sharif also reaffirmed his country’s sup- 
port towards the elimination of nuclear and all other 
weapons of mass destruction from the South Asian 
region and the world. 


He expressed the determination to foster better under- 
standing and cooperation with all countries, especially 
with neighbors, and the wish to address all problems and 
disputes sincerely and seriously to seek honorable solu- 
tions based on mutual accommodation. Pakistan also 
expects a similar commitment and sincerity from others, 
he said. 


Li Peng Greets New Delhi Art Exhibition 


OW 2712054991 Beijing XINHUA Domestic Service 
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[By reporter Zhan Dexiong (6124 1779 7160)} 


[Text] New Delhi, 24 December (XINHUA)—China’s 
world-renowned Dunhuang Mogaoku art today dis- 
played its charm here to Indian visitors. 


The “Dunhuang Mogaoku Art Exhibition’, sponsored 
by India’s National Indira Art Center according to the 
Sino-Indian Cultural Exchange Plan, ceremoniously 
opened in New Delhi today. The Indian president and 
prime minister atd the Chinese premier sent congratu- 
latory messages to the exhibition. 


In his message, Indian President Venkataraman said: | 
believe that this exhibition will further promote India’s 
and China’s comparative study of the grotto art. 


In his message, Indian Prime Minister Narasimha Rao 
said: The Dunhuang frescoes and sculptures, like India’s 
Azhanni Grotto, represent cultural harmony. Mutual 
dialogue between the two great civilizations of India and 
China has been going on for centuries. 


In his message, Chinese Premier Li Peng said: I believe 
this exhibition will give Indian people an opportunity to 
appreciate ancient Chinese art and to review the history 
of cultural exchange between China and India. 


Duan Wenjie, president of the China Institute for Dun- 
huang Studies; and the institute’s researcher Shi Weix- 
iang made a special trip to New Delhi to help prepare the 
exhibition and to hold academic discussions with Indian 
scholars. 


Reproductions of 55 precious Dunhuang frescoes are 
displayed in the exhibition hall. Indian vistors watched 
them closely; many of them comprehended the stories 
depicted in the frescoes. 


Cheng Ruisheng, Chinese ambassador to India, attended 
the opening ceremony of the exhibition. 
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Sub-Saharan Africa 


Premier Li Peng Meets Benin Foreign Minister 


OW 2612125791 Beijing XINHUA in English 
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[Text] Beijing, December 26 (XINHUA)}—Chinese Pre- 
mier Li Peng met with Theodore Holo, minister of 
foreign affairs and co-operation of Benin, here this 
afternoon. 


According to sources at the Chinese Foreign Ministry, Li 
praised the Benin Government's efforts for stabilizing its 
domestic political situation and developing its national 
economy. 


He noted that when a country gains political indepen- 
dence it is the foremost task to develop its economy, for 
without economic independence and development it is 
hard to consolidate political independence. 


The experience of China and many other countries has 
proved this, Li said. 


Li said, at present the developing countries, and in 
particular those in Africa, are facing a more demanding 
situation and the economic difficulties are increasingly 
being worsened. 


To a great extent, he went on, the difficulties for the 
developing nations are caused by the unreasonable inter- 
national economic order. 


“China appreciates the African nations’ reasonable 
demand that the North-South (developed-developing 
nations) ties should be improved and their debts should 
be reduced or cancelled,” Li said. 


He expressed satisfaction over the development of 
China-Benin ties and said China is willing to develop 
overall friendly co-operation with all African nations. 


This cooperation, he continued, should be varied, and 
China is willing to consult Benin in this regard. 


Li said his government is looking forward to Benin’s 
President Nicephore Soglo’s visit to China at the begin- 
ning of next year. 


During the meeting, Holo said the bilateral ties are very 
good and his government is willing to further strengthen 
this relationship of mutual benefit and co-operation, 
especially the economic and trade ties. 


He noted that his government will continue to consoli- 
date its domestic peace and stability, and live in peace 
and friendship with other countries, and hopes that 
international conflicts will be settled through dialogue, 
avoiding any situation which would lead to the domina- 
tion of world affairs by one or a few countries. 


He said he agreed with Li on his view of the current 
international situation. 
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Political & Social 


Hong Kong Resident Free After 10-Year Detention 


HK2712035591 Hong Kong THE STANDARD 
in English 27 Dec 91 p A-1 


[By Cary Huang in Guangzhou] 


[Text] Hong Kong engineer Liu Shan-ching will return to 
Hong Kong today after serving 10 years and one day in 
jail in Guangdong for “counter-revolutionary”™ activities. 


Mr Liu was released from Huaiji prison yesterday 
morning. 


He took a bus to Guangzhou to meet his parents who had 
been waiting there for his release since Monday. 


Carrying a simple suitcase and wearing a fur cap and 
black fur-lined jacket, Mr Liu looked healthy and pleased 
to be free. 


He had a short conversation with reporters before 
meeting his parents at the Hongmian Hotel. 


In a telephone interview, Mr Liu said his feelings about 
his life in prison were complicated but he did not 
elaborate. 


Asked whether he knew about the many Hong Kong 
activists who had been fighting for his release, Mr Liu 
said he had not been aware of their efforts. 


“I did not know because I| was isolated from the outside 
world,” he said. 


Mr Liu said that, on the advice of his parents, he would 
not describe his life in prison until he returned to Hong 
Kong. He will arrive by train this morning. 


Asked what he would do first on his return, Mr Liu said 
his priority would be caring for his parents. 


His father Liu Dong said he and his wife were happy 
about their son’s release and hoped that their entire 
family could be reunited as soon as possible. 


23d NPC Standing Committee Meeting Reported 


Draft Adoption Law Viewed 


HK2512023791 Beijing CHINA DAILY in English 
25 Dec 91 p 3 


[By staff reporter: “Adoption Law To Be Approved”) 


[Text] Foreign nationals may adopt Chinese children if 
they can present the appropriate documents, reach 
accords with guardians and go in person to designated 
Chinese notary offices for notarization. 


The provisions were stipulated in a draft law being 
considered by the National People’s Congress [NPC] 
Standing Committee. 
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Sources said the country’s first law on adoption is 
expected to be approved at the end of the year by the 
highest legislative body. 


An official with the NPC Law Committee on Monday 
proposed to the Standing Committee, which will be in 
session throughout this week, to pass the law. 


The six-chapter, 36-article law was first submitted to the 
legislature for consideration last June. Senior legislators 
held at the time that the promulgation of the law was 
necessary to regulate adoption, which has been on the 
rise recently, and prohibit trade disguised as adoption. 


The law stipulates that those adopted should be under 14 
while the prospective parents should be childless and at 
least 35 years old. 


Prospective couples are generally only allowed to adopt 
one child. 


The law contains detailed provisions on the establish- 
ment of adoptive relations, the effect of the adoptions 
and the termination of adoptive relations. 


It also spells out penalties for those who abandon babies 
or engage in the trade of children. 


According to the Ministry of Justice, notary offices 
across the country handled 185,700 notarization cases of 
domestic adoption from 1981 to 1991. The number of 
adoptions without notarization was believed to be much 
larger. 


In addition, 13,630 notarization cases involving over- 
seas adoptions were reported from 1981 to 1990. 


Foreign citizens may adopt children in China in accor- 
dance with the provisions of the law. 


However, they must present, together with the written 
accord reached with the guardians, documents certifying 
their age, martial status, career, property status, health 
condition and, if any, criminal record, the law rules. 


Wan Li, Others at 25 Dec Session 


OW 2612130691 Beijing XINHUA Domestic Service 
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[Text] Beijing, 25 December (XINHUA)}—A plenary 
session of the 23d meeting of the Seventh National 
People’s Congress [NPC] Standing Committee was heid 
at the Great Hall of the People this afternoon. 


Chairman Wan Li attended the meeting. The meeting 
was presided over by Vice Chairman Liao Hansheng. 


Entrusted by the State Council, Qian Qichen, state 
councillor and concurrently foreign minister, delivered a 
report on the international situation and the diplomatic 
work in 1991 to the members. 


At the meeting this afternoon, Li Xuezhi, vice chairman 
of the NPC Nationalities Committee; Gu Ming, vice 
chairman of the Law Committee; and He Ying, vice 
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chairman of the Overseas Chinese Affairs Committee, 
separately delivered reports on the results of the delib- 
eration of proposals, which were made by NPC deputies 
and turned over to these three committees for delibera- 
tion by the presidium of the Fourth Session of the 
Seventh NPC. 


An NPC delegation headed by Vice Chairman Sun 
Qimeng made a visit to the Republic of Namibia and the 
Republic of Kenya from 27 November to | 1 December. 
The delegation delivered a written report to the NPC 
Standing Committee today. 


Vice chairmen Ngapoi Ngawang Jigme, Seypidin Aze, 
Rong Yiren, Ye Fei, Ni Zhifu, Chen Muhua, Fei Xiao- 
tong, Sun Qimeng, Lei Jieqiong, and Wang Hanbin were 
present at the meeting. 


Ren Jianxin, president of the Supreme People’s Court, 
attended the meeting as a nonvoting delegate. 


Qian on International Situation 


OW2512130291 Beijing XINHUA Domestic Service 
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[Text] Beijing, 25 Dec (XINHUA) —Qian Qichen, state 
councillor and concurrently minister of Foreign Affairs, 
said here today that international situation continued to 
advance amid drastic turbulence in 1991. The three 
major events; namely, the Gulf War, the disintegration 
[jie ti 6043 7555] of the Soviet Union, and civil war in 
Yugoslavia, shocked the entire world. Among the three 
major events, the disintegration of the Soviet Union has 
a particularly proiound and far-reaching influence. It 
signifies the final end of the contention between the 
United States and the Soviet Union, the cold war 
between the East and the West for nearly half a century 
since the end of World War II, and the structure of two 
polars. The course of a multipolar structure in the world 


is being stepped up. 


Qian Qichen made the above remarks when he made a 
report on the international situation and foreign affairs 
work at the 23d Session of the Standing Committee of 
the Seventh National People’s Congress. 


Qian Qichen said: The Chinese people have long and 
traditional friendship and friendly contacts with various 
former Soviet republics. The Chinese Government, on 
the basis of noninterference in the internal affairs of 
other countries, respects the choice by the people of 
various countries, and will continue to maintain and 
develop relations of friendship and cooperation with 
those republics. 


Qian Qichen said: The upheaval in Europe is a special 
feature of the current international situation. For more 
than 40 years since the end of World War II, regional 
conflicts, wars, and upheavals generally occurred in Asia, 
Africa, and Latin America instead of Europe. Now the 
situation has changed. Because of the loss of a balance of 
power, the Yalta pattern has been broken. The rule that the 
post-war borders would not be changed has also been 
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broken, and Europe has become the main region of 
upheavals. The situation in Asia is relatively stable. It 
shows a sharp contrast to the turbulent and changeable 
situation in Europe. The Asia-Pacific region is now the 
most economically lively region in the world today. This 
year’s average economic growth rate of Asian countries has 
exceeded that of last year, more than five times the average 
growth rate in the world. Apparently, China’s political 
stability, sustained economic development, constant deep- 
ening and development of reform and opening to the 
outside world, and the implementation of its independent 
foreign policy and good-neighborly policy have played an 
important role in regional stability. 


Concerning diplomatic work, Qian Qichen said: Under 
the volatile international situation, our country perse- 
vered in the peaceful foreign policy of maintaining 
independence and keeping the initiative in our own 
hands, and achieved significant results in diplomatic 
work this year. The development of good-neighborly and 
friendly ties with peripheral countries created a long- 
term, peaceful external environment for our country’s 
four modernizations. Promoting good-neighborliness 
and national stability accords with the common interests 
of China and peoples of neighboring countries. Such 
efforts also vigorously promoted peace and development 
in the region of Asia. During the past year, our country’s 
ties with other regions and countries were strengthened 
in varying degrees. This year, 19 heads of state and 14 
heads of government visited China—a number greater 
than any other year. There was a marked improvement 
in our ties with Western countries. Our country further 
expanded its diplomatic ties, establishing diplomatic 
relation with 140 countries. New progress was made in 
foreign trade and economic cooperation. 


He said: Facts have attested that a stable and developed 
China plays an important role that is not to be ignored 
on the international stage. So long as we persevere in 
following the path of constructing socialism with Chi- 
nese characterisitics, effectively carry out domestic 
tasks, develop our economy, and show accomplishmer'ts 
in foreign affairs, we will be able to hold our ground and 
stand in an invincible position. 


Chen Muhua on Three Gorges Project 
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[Text] Beijing, December 26 (XINHUA) —The sooner 
China starts on the Three Gorges Project the sooner the 
country will benefit, according to an investigation report 
of the National People’s Congress (NPC) Standing Com- 
mittee. 


Chen Muhua, vice-chairman of the NPC Standing Com- 
mittee and head of an NPC inspection team, delivered 
the report here today to a meeting of the NPC Standing 
Committee. The report was compiled by the 25-member 
inspection team composed of NPC Standing Committee 
members who toured the region in mid-November. 
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Chen said the Three Gorges Project is a crucial project 
for the comprehensive control and exploitation of the 
Yangtze River. The river, the third longest in the world, 
traverses central China from west to east. 


“The project will bring obvious benefits, and can not be 
replaced by any other plan,” the vice-chairman said. 


The Yangtze River valley is one of the areas plagued by 
floods in China. At present the Jingjiang section can only 
resist moderate floods, which are likely to occur every 
ten years. When serious floods hit the area, the river 
water has to be diverted to other areas, leading to 
enormous losses. 


According to Chen, research by experts and engineers 
shows that to control the floods on the middle and lower 
reaches of the Yangtze River, the building of the Three 
Gorges Project is imperative. 


She said the planned dam would greatly strengthen the 
anti-flood capacity of the Jingjiang section. 


The installed capacity of the Three Gorges power station 
is estimated at 17.68 million kw [kilowatts], with annual 
electricity output at 84 billion kwh [kilowatt hours]. The 
shortage of energy in central and eastern China, and in 
eastern Sichuan Province, would be accordingly greatly 
eased. 


The Yangtze is a key transportation link between China’s 
east and west, Chen said. The construction of the project 
would result in the submerging of 139 dangerous shoals, 
further expansion of the river course, and slowing down 
of rapid flows. 


The transportation capacity of the river would be raised 
from the present 10 million tons a year to 50 million tons 
a year, and the transport cost would be reduced by over 
35 percent, Chen said. 


Thus, she added, the project would further boost eco- 
nomic growth among the central, eastern and western 
China, and accelerate the all-round economic develop- 
ment of the Yangtze valley. 


The most complex and difficult problem for the project, 
Chen said, is the resettlement of people living by the 
river. 


Chen said that, despite the enormous scale of the Three 
Gorges Project, China is well able to undertake it with its 
present economic strength. 


The inspection team, meanwhile, put forward sugges- 
tions on the project regarding the source of investment, 
evacuation and the setting up of a unified command 
headquarters. 


Investigations on the feasibility of the Three Gorges 
Project started as early as 1953, and thousands of experts 
and technicians have been involved in research, experi- 
mentation and debates. 
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Initial estimates are that for every year the project is 
delayed the costlier it becomes. 


Official on Compulsory Education 


OW 2612133491 Beijing XINHUA in English 
1211 GMT 26 Dec 91 


[Text] Beijing, December 26 (XINHUA) —China’s ele- 
mentary education has moved its best period of time of 
the past four decades after five years’ implementation of 
the law on compulsory education, a senior chinese legis- 
lator said here today. 


The conclusion was made by Liu Bing, an official with 
the National People’s Congress (NPC) Standing Com- 
mittee, after he and his colleagues made an inspection of 
the compulsory education of 18 provinces. 


In China, 92 per cent of the primary school students and 
85 per cent of the high school students are living in the 
rural areas, which is also the major task for enforcing the 
compulsory education. 


“Rural people are now getting more and more enthusi- 
astic about the education of their children under the law 
on compulsory education,” said Liu, who is addressing 
the on-going 23rd Session of the NPC Standing Com- 
mittee. 


According to statistics, 97.8 percent of Chinese young- 
sters of school age have got the opportunity of being 
educated. And the problem of the dropouts in primary 
and high schools, which was very serious in the past few 
years, has now been put under control. 


In 1990, dropout rate of primary school students is only 
2.36 percent, the lowest since 1949, the statistics said. 


The legislator said that China has already set up a 
multi-channel system to gather funds for education 
development with the government allocation as the 
major source. 


The law on compulsory education, which was put into 
force five years ago, stipulates for the first time that the 
government's revenues on education rise along with its 
financial revenues, and along with the increase of stu- 
dents. 


However, the legislator warned that illegal practices are 
still rampant in some areas, such as taking the scores of 
students as the only criterion to judge the work of a 
school, the poor quality and quantity of the rank of 
teachers and the still shortage of funds on education. 


More on 26 Dec Session 


OW2712051891 Beijing XINHUA Domestic Service 
in Chinese 0910 GMT 26 Dec 91 


[Text] Beijing, 26 December (XINHUA)—The 23d 
Meeting of the Standing Committee of the Seventh 
National People’s Congress [NPC] held its third plenary 
session at the the Great Hall of the People this morning 
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to hear such reports as the one on the investigation of the 
Sanxia [Three Gorges] Project. 


Chairman Wan Li of the NPC Standing Committee 
attended the session. 


A Sanxia Project investigation team from the NPC 
Standing Committee inspected the project site from 13 
to 24 November this year. On behalf of the members of 
the investigation group, Chen Muhua, vice chairman of 
the NPC Standing Committee and chairman of the NPC 
Financial and Economic Committee, made a report on 
the major events of the inspection and the group's 
suggestions at today’s session. She said: After an on- 
the-spot inspection, the investigation group held: Inter- 
nationally, it is seldom seen that the state has spent so 
much time, done so much work, and devoted so many 
resources to study the feasibility of the project. This 
shows that the central government is very prudent in 
building the Sanxia Project. This project, worked out on 
a democratic and scientific basis, is feasible. It is there- 
fore recommended that the State Council submit the 
plan for the construction of the Sanxia Project to the 
NPC for examination and approval as early as possible. 


The session aiso heard a report by Zhang Gen, vice 
chairman of the NPC Financial and Economic Com- 
mittee, on an inspection of implementation of the Land 
Management Law in the three provinces of Sichuan, 
Henan, and Liaoning and a report by Liu Bing, vice 
chairman of the NPC Education, Science, Culture, and 
Public Health Committee, on an examination of com- 
pulsory education. 


Ye Fei, vice chairman of the NPC Standing Committee, 
presided over the session. Seypidin Aze, Rong Yiren, 
Liao Hansheng, Ni Zhifu, Sun Qimeng, Lei Jieqiong, 
and Wang Hanbin, vice chairmen of the NPC Standing 
Committee, attended the session. 


Vice Premier Zou Jiahua of the State Council and 
President Ren Jianxin of the Supreme People’s Court 
were present as observers. 


Jiang Inspects Guizhou; Views Tasks, Plenum 


OW 2712043491 Beijing XINHUA Domestic Service 
in Chinese 0844 GMT 26 Dec 91 


[By XINHUA reporter Zhang Bingsen (1728 3521 2773) 
and RENMIN RIBAO reporter Hu Yueping (5170 6460 
1627)] 


[Text] Guiyang, 26 December (XINHUA)—During his 
recent inspection tour of Guizhou, Jiang Zemin, general 
secretary of the CPC Central Committee and chairman 
of the Central Military Commission, pointed out: We 
can draw the most basic conclusion by summing up our 
experience since the Third Plenary Session of the | Ith 
CPC Central Committee, that is, in order to rejuvenate 
the Chinese nation, effect the country’s modernization, 
and consolidate and develop China’s socialist undertak- 
ings, we must firmly and thoroughly carry through the 
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party’s basic line of “one central task and two basic 
points” and march along the socialist path with Chinese 
characteristics opened up by Comrade Deng Xiaoping. 
In pooling our efforts to accelerate our economic devel- 
opment, we must, while continuing to vigorously 
develop the country’s eastern areas, regard invigorating 
the economy in the middle and western parts of the 
country as an important development strategy and carry 
out this strategy in a planned and systematic way. 


In the company of Wen Jiabao, alternate member of the 
CPC Central Committee Secretariat and director of the 
CPC Central Committee General Office; Liu Zhengwei, 
secretary of the Guizhou Provincial CPC Committee; 
Wang Chaowen, governor of Guizhou; and Gu Shan- 
ging, political commissar of the Chengdu Military 
Region, Jiang Zemin inspected work in Zunyi, Guiyang, 
Anshun, and other prefectures and cities in Guizhou 
19-26 December. Jiang Zemin visited factories, stock- 
aded villages, and schools; had extensive contacts and 
cordial conversations with people of various nationali- 
ties and sectors; and separately held meetings with 
agricultural model workers, rural grass-roots cadres, sci- 
enlists, and technical workers. In Zunyi County, Jiang 
Zemin, braving cold winds and rains, went to a site in 
Shiban township where mountain slopes were being 
developed into terraced fields and joined party-member 
shock brigades and women shock brigades in working 
with hoes. The masses of minority nationalities in 
Guiyang City’s Gaopomiao Township and Hongfenghu 
Tong Village greeted General Secretary Jiang with songs, 
dances, wines, and other local national ceremonies to 
express their satisfaction and thanks for the party’s 


policy. 


During his inspection tour, Jiang Zemin repeatedly 
stressed: To firmly and thoroughly carry through the 
party's basic line of “one central task and two basic 
points” in developing the economy is a historical task 
facing us. China is a unified multinational country; 
economic development in the east, west, and middle of 
the country is inseparable. Another indivisible part of 
this is economic invigoration in minority nationality 
areas. We should note that a considerable gap still exists 
between economic development in minority nationality 
areas in the western part of the country and economic 
development in economically developed and relatively 
economically developed areas of the country. Our task to 
help some people to live a better life is still very heavy. 
Our party committees and governments at all levels 
should continue to carry out the policy of vigorously 
supporting poor areas’ economic development and con- 
struction and, through developing the economy, should 
help these areas free themselves from poverty and grad- 
ually narrow the gap between them and economically 
developed areas. On this issue, we must have a sense of 
urgency and be determined to struggle unceasingly for 
the objective. As long as we proceed from reality and 
work unceasingly in a down-to-earth manner, we will 
definitely vitalize the eocnomy in the middle and 
western parts of the country. 
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Speaking about the “Decision on Further Strengthening 
Agriculture and Work in Rural Areas” issued by the 
Eighth Plenary Session of the 13th CPC Central Com- 
mittee, Jiang Zemin said: The key problem now is to 
ensure that the decision is thoroughly carried out. If it is 
not thoroughly or properly carried out, any policy, 
however good it is, will lose its effect and vitality. First, 
we should properly publicize and explain the decision to 
peasants and the masses to make it well-understood by 
every household. At the same time, localities, in light of 
the local actual situation, should take effective measures 
to make the decision more specific so that every article 
of the decision can be implemented in rural work in 
various fields. 


Guizhou is inhabited by people of various nationali- 
ties—the minority nationality population accounts for 
34 percent of the province’s total population. Jiang 
Zemin pointed out: To preserve social stability and the 
country’s long-term peace and to smoothly achieve the 
country’s strategic objective of modernization, we must 
consider the new situation, greatly step up nationality 
work, and consolidate and develop socialist nationality 
relationships, which are based on equality, unity, and 
mutual support. In the new historical period, the core of 
doing good nationality work and strengthening nation- 
ality unity is to actively create favorable conditions to 
speed up development of the economies, cultures, and 
other work of minority nationalities in order to bring 
common prosperity to all nationalities. This is an earnest 
call by people of minority nationalities as well as a 
fundamental principle of our socialist nationality policy. 
In order to consolidate and develop great unity among 
all nationalities, we have another important task in our 
nationality work—to insist on conducting among the 
masses of cadres of all nationalities education in Marxist 
nationality views. 


More than 50 years ago, the Red Army passed through 
Guizhou during its Long March and held the great Zunyi 
Meeting there. Since then, a new page has been turned in 
the party's history. At the place where the Zunyi Meeting 
was held, Jiang Zemin called on some veteran red 
armymen, dedicated flowers to the mausoleum of Red 
Army martyrs, and personally planted a pine tree. 
Recently, the Guizhou Provincial CPC Committee has 
called for promoting the Long March spirit of firming up 
our conviction, working hard to open up new spheres of 
endeavors, selflessly dedicating ourselves, and marching 
forward in unison, and has called for dedicating our- 
selves to the socialist modernization drive and the work 
of reform and opening up. Jiang Zemin fully approved 
the provincial party committee's efforts, and exhorted 
everyone to carry forward and promote the Red Army’s 
good traditions, further emancipate their minds, work in 
a down-to-earth manner, proceed steadily, and work 
unceasingly, in order to better develop Guizhou’s 
economy and to do a better job in the province's work in 
various fields. 
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During his inspection of Guizhou, Jiang Zemin visited 
People’s Liberation Army [PLA] units in Guizhou and 
local public security and armed police units. 


Also accompanying Jiang Zemin in his inspection tour of 
Guizhou were PLA Deputy Chief of General Staff Xu 
Huizi and responsible persons of concerned departments 
of the CPC Central Committee and state organs, 
including Li Xue, Wu Jinghua, Liu Jiang, and Teng 
Wensheng. 


Qiao Shi Addresses Meeting on Social Order 


OW2712013191 Beijing XINHUA Domestic Service 
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[By RENMIN RIBAO reporter Wu Hengquan (0702 
1854 2938) and XINHUA reporter Zou Aiguo (6760 
1947 0948)} 


[Text] Beijing, 25 December (XINHUA}—Qiao Shi, 
Standing Committee member of the CPC Central Com- 
mittee Political Bureau and chairman of the Central 
Committee for Comprehensive Management of Social 
Security, pointed out here today that it is necessary to 
continue to thoroughly implement relevant decisions of 
the party’s Central Committee, the State Council, and 
the Standing Committee of the National People’s Con- 
gress [NPC] on taking comprehensive measures to main- 
tain social order in 1992 and see to it that all the 
measures are carried out by all departments and at all 
grass-roots units. 


The Central Committee for Comprehensive Manage- 
ment of Social Security held its Fourth Plenary Session 
in the Great Hall of the People this morning to examine 
and discuss the general situation of its work in 1991, 
major points of the work to be done in 1992, regulations 
governing implementation of the principle of “vesting a 
dependency with administrative authority” in fulfilling 
the tasks of taking comprehensive measures to maintain 
social order, and implementation of the system that vests 
certain departments with the power to veto by one vote 
in fulfilling the tasks of taking comprehensive measures 
to maintain social order. 


In his speech, Qiao Shi said: The party Central Com- 
mittee, the State Council, and the NPC Standing Com- 
mittee are all very concerned about the issue of main- 
taining social order and attach great importance to it. 
After the central authorities transmitted their decision 
on taking comprehensive measures to maintain social 
order to lower levels, leading cadres of the party organi- 
zations and governments at all levels have a better 
understanding of the work. Meanwhile, all departments 
and the broad masses of the people have noticeably 
enhanced their awarcness of taking part in the work, and 
a favorable trend never seen before in carrying out the 
work of taking comprehensive measures to maintain 
social order has emerged. They played an active role in 
maintaining social stability, guaranteeing implementa- 
tion of reform and the open policy, and promoting 
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economic development. All areas reported that, com- 
pared with last year’s work, this year’s work of taking 
comprehensive measures to maintain social order has 
progressed to a new level. Practice proves that taking 
comprehensive measures to maintain social order is an 
important aspect of the campaign to build socialism with 
Chinese characteristics; however, it should also be noted 
that the work has enjoyed quite uneven development so 
far, that the leading comrades of some areas and depart- 
ments still have not attached due importance to the 
work, and that various measures to be taken for accom- 
plishment of the work still have not been really imple- 
mented in some areas and departments. Therefore, we 
must not overestimate the successful results that have 
been achieved to date. By no means can we expect to 
properly solve the problem of maintaining social order 
through efforts made in a single day. We must be 
determined to make unremitting efforts in taking com- 
prehensive measures to maintain social order for a few 
more years, persevere in the endeavor, and produce 
more successful results. 


Qiao Shi said: If we want to do a good job of imple- 
menting all the measures for accomplishment of the 
work, we must, first of all, further enhance the ideolog- 
ical understanding of the leading cadres at all levels and 
increase the extent of importance attached by them to 
the work. The local party committee and government 
shoulder a political responsibility of “maintaining peace 
and security” in a local area and, therefore, must 
strengthen their leadership in an all-around way over the 
work of taking comprehensive measures to maintain 
social order. It is necessary for them to be eager to meet 
the needs of the masses and conscientiously do a good 
job of maintaining social order in their own area. All 
departments are required to give full play to their own 
functions and role and arouse all personnel of their 
affiliated organizations, from the higher levels to the 
grass roots, to action. 


Qiao Shi said: Vigorous efforts should be made to 
comprehensively tackle social order matters in rural 
areas according to the requirements set by the the Eighth 
Plenary Session of the party’s 13th Central Committee 
and in close connection with education in socialist 
ideology. While strengthening the buidling of party 
branches and villagers’ committees in the rural areas, it 
is necessary to extensively mobilize and rely on the 
masses to set up mechanisms for self-education, self- 
management, self-discipline, self-defense, and self- 
government in order to increase their ability to prevent 
disorder and maintain order together. 


Qiao Shi pointed out: We must carry on the struggle to 
crack down on criminals and continue to tackle major 
social order matters. We must enhance the might of the 
Struggle to crack down on criminals and improve its 
quality. We must resolutely eliminate the “six vices,” for 
example, narcotics-related crimes, prostitution and 
whoring, and abducting and selling women and children. 
We must completely clear away underworld criminal 
gangs, once discovered; under no circumstances must 
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they be allowed to exist or develop. While eliminating 
the “six vices” and carrying on the struggle to crack 
down on criminals, other comprehensive measures 
should be carried out to consolidate and develop 
achievements made in tackling major matters of social 
order. When problems in social order are tackled in a 
place or area, the results should be consolidated there. 
This should be done in depth and step by step in order to 
effect an increasingly favorable turn in social order in 
both urban and rural areas. This will provide a better 
social environment for deepening reforms, opening 
wider to the outside world, and developing the economy. 


At the meeting, Shu Huaide, member of the Central 
Committee for Comprehensive Management of Social 
Security and director of the committee's General Office, 
gave a briefing on achievements in comprehensively 
performing social order work in various parts of the 
country over the past year, existing problems in social 
order, and measures for work in 1992. Luo Gan, Zhang 
Siqing, Liu Minxue, Zhang Guoxiang, Teng Teng, Song 
Defu, Chen Changben, Ruan Chongwu, Gan Zhijian, 
Lin Zhun, Ai Zhisheng, and Cao Zhi, members of the 
Central Commission for Comprehensive Control of 
Social Order, spoke at the meeting in succession. 


Ren Jianxin, deputy chairman of the Central Committee 
for Comprehensive Management of Social Security, 
attended the meeting. 


Economic & Agricultural 


CPC Decision on Agriculture, Rural Work 


OW 2512134891 Beying XINHUA Domestic Service 
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[Decision of the CPC Central Committee on Further 
Strengthening Agriculture and the Work in Rural Areas, 
adopted by the Eighth Plenary Session of the 1 3th CPC 
Central Committee on 29 November 1991] 


[Text] Beijing, 25 Dec (XINHUA)}—Agriculture is the 
foundation for the country’s economic development, 
social stability and self-reliance. The questions of the 
peasants and the rural areas have always been the 
fundamental questions of revolution and construction in 
China. There can be no stability or all-around progress in 
Chinese society as a whole without stability and all- 
around progress in the rural areas; the Chinese people as 
a whole cannot live a fairly comfortable life without 
better living standards for the rural population; modern- 
ization of the national economy cannot be achieved 
without modernization of agriculture. In the course of 
building socialism with Chinese characteristics and com- 
prehensively realizing the second-step strategic objective 
of national economic and social development, all com- 
rades in the party should work hard to create a new 
Situation in agriculture and the rural work in our 
country. 
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I. The Achievements of Acricuiture and the Work in the 
Rural Areas in the 1980's and ‘he Main Tasks for the 
1990's 

1. In the 1980's, historic changes took rlace in China’s 
rural areas. The broad masses of peasants, working 
under the party leadership, displayed a valuable pio- 
neering and innovative spirit, and grc2* achievements 
were made in rural reform and construction. In the rural 
areas, the responsibility system with the household con- 
tract linking output to paymeat as the main form was 
implemented, the dual management system that com- 
bines household with collective operations was estab- 
lished step by step, and all the superiority conducive to 
unified collective management and all the enthusiasm 
for peasant household contrac: were brought into piay. 
With the development ot a ccilective economy, a fairly 
great development was also 1\ade in individual economy 
and private economy, creating a multiple-sector eco- 
nomic structure with collective economy as the main 
sector. The prices of agriculturai products and the poli- 
cies concerning their purchase and sale were gradually 
readjusted, and a multi-channel circulation was devel- 
oped, making a good start in the reform of the rural 
circulation system. New progress was made in using 
science, technology, and education to prosper agriculture 
and in developing diversified farming operation. During 
the past decade, the total grain ouput topped two levels 
[the first topped 350 and the second topped 400 metric 
tons, as mentioned in Li Peng’s report delivered at the 
Fourth Session of the Seventh National People’s Con- 
gress on 25 March 1991]. Agriculture, forestry, animal 
husbandry, sideline occupation, and fishery all registered 
relatively fast development. The situation of inadequate 
supply of agricultural products, which puzzled our 
country for a long time, was significantly improved. 
Village and town enterprises became a new force sud- 
denly coming to the fore. The output value of nonagri- 
cultural products exceeded the total output value of 
agricultural products. The output value of rural industry 
accounted for one-third of the total industrial output 
value of the whole country, playing an increasingly large 
role in the national economy. The peasants’ net income 
doubled and redoubled. Significant results were 
achieved in helping the poor areas and an overwhelming 
majority of peasants could basically solve their food and 
clothing problems. Cadres and massses raised their sci- 
entific and cultural level by a great extent, enhanced 
their consciousness of commodity economy, and took on 
a new mental outlook. The reform and development in 
our country’s rural areas have effectively supported 
reform in urban areas and the development of the 
national economy and promoted social stability and 
unity. The practice has proven that the orientation of 
rural reform and development and the basic policies 
formulated since the Third Plenary Session of the | Ith 
CPC Central Committee are correct. 


While fully affirming these achievements, we must also 
soberly see that there is a significant imbalance between 
the rural economy and social development, and there are 
still many problems and many limiting factors. The 
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population growth has been unduly fast, and the trend of 
decrease of the total area of farmland has not been 
effectively controlled. Iv. vestment in agriculture is insuf- 
ficient, material and tec'nological foundation is weak, 
the comprehensive production capacity is not high, and 
the power to resist natural disasters is not strong enough. 
The dual management system tl.at combines household 
with collective operations and social services for agricul- 
ture 2re still not sound. The problems of unreasonble 
price ratio between industrial and agricultural products 
and impeded circulation of agricultural products are still 
quite conspicuous. In recent years, the peasants’ burden 
has been too heavy, the speed of increase of their income 
has reduced, and the situation exists in the principal 
grain producing areas in which peasants have increased 
ouput without an increase in their income or with little 
increase in their income. In some places, the grass-roots 
level organizations are Quite weak and inefficient, ideo- 
logical and political work is weak, public security is poor, 
feudal and superstiticus customs have revived, and the 
building of socialist spiritual civilization and democratic 
legal system in the rural areas cannot meet the new 
requirement. Comrades in the whole party must have an 
overall understanding of the rural situation. We should 
not only see the great potertial of sustained development 
of agriculture but also see the new situation and new 
problems faced by our rural work. Our tasks are still very 
arduous. It is essential to continue to implement seri- 
ously the party's basic line, make greater efforts, adopt 
realistic measures, strengthen the infrastructure of agri- 
culture, and deepen reform in the rural areas to develop 
the rural economy. 


2. Agricultural and the work in rural areas in the 1990's 
should achieve a new breakthrough on the basis of the 
achievements in the 1980's. The main tasks are as 
follows: The overall agricultural production capacity and 
efficiency should be raised to a new level. By the end of 
this century, we should make sure that total grain output 
will reach $00 billion kg. Agriculture, forestry, animal 
husbandry, sideline occupation, and fishery and village 
and iowa enterprises should develop in a sustained 
manner. The gross national product in the rural areas 
should be redoubled. We should achieve new progress in 
rural reform, gradually establishing and perfecting an 
economic structure and operating mechanism that is 
appropriate for developing a planned socialist com- 
modity economy. We should bring about a new social 
outlook in the rural areas with economic prosperity, 
healthy ideology, and social stability and unity. The 
general goal is as follows: We should, on the basis of 
developing the rural economy in an all-around way, 
enable the broad masses of peasants to improve from 
merely having enough to eat and wear to a state of 
leading a fairly comfortable life, enable peasants to 
gradually achieve a relatively abundant material and 
spiritual life and live in an improved environment, 
improve the peasants’ health condition, develop public 
welfare work, and have good public order. 


3. Based on experiences since the founding of New 
China, esepecially in the 1980's, we must observe the 
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following basic principles to accomplish the tasks in the 

1990's, build socialist new rural areas with Chinese 

characteristics, and further consolidate alliance of 

workers and peasants: 

—In economic construction, we must always and truly 
place agriculture in the first place. We must not 
overlook and weaken agriculture’s position as the 
foundation when there is any improvement in agricul- 
ture. 

—In carrying out reform in the rural areas, we must 
continue to stabilize the responsiblity system with the 
household contract linking output to payment as the 
main form, constantly improve the dual management 
system that combines household with collective ope- 
ations, actively develop social services, gradually 
strengthen the collective economic power, and lead 
peasants to embark on the road of common pros- 
perity. We must not diverge from these main points 
and general orientation in deepening reform in the 
rural areas. 

—In formulating and implementing rural policies, we 
must effectively protect the peasants’ material inter- 
ests economically and democratic rights politically. 
We musi not infringe upon peasants’ legitimate rights. 

—In promoting agricultural modernization, we must 
adhere to the strategy of persisting in using science, 
technology, and education to prosper agriculture: 
increase investment in agriculture through various 
channels: and speed up the development of agricul- 
tural industry. We must not slacken our efforts in 
building up a material and technolo,ical infrastruc- 
ture for agriculture. 

—In developing commodity economy in the rural areas, 
we must respect the law of value and attach impor- 
tance to reform and improvement in the circulation 
system. We must not overlook the role of circulation 
in promoting production. 

—In promoting economic and social development in the 
rural areas, we must strictly control population 
growth, strictly control the occupation of farmland for 
nonagricultural use, develop and utilize natural 
resources in a rational manner, and pay attention to 
ecologial and environmental protection. We must not 
separate ourselves from the national situation and 
violate the basic national policy. 

—In building socialist tew rural areas, we must 
strengthen grass-roots level organizations with party 
Organization as the core, strengthen ideological and 
political work, and carry forward the spirit of self- 
reliance and hard struggle. We must persist in grasping 
both material and spiritual civilization and should 
overcome the tendency of paying more attention to 
the former than to the latter. 

—In guiding work in the rural areas, we must firmly 
adhere to the mass line, proceed in everything from 
reality, take the local conditions into consideration, 
and provide guidance for different kinds of work. We 
must not go against the will of the masses, copy 
methods in disregard of objective conditions, and do 
things in rigid uniformity. 
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Il. panne ont Dene Se Dates Sate Sulietes 
and Continue To Deepen Rural 


4. Our party gradually came up with a series of basic 
policies during the course of leading rural reforms. The 
major policies are as follows: the policy of adopting 
responsibility systems based primarily on household 
contracts with remuneration linked to output and estab- 
lishing a two-tier operating system which integrates 
unified management and independent management, the 
policy of permitting and encouraging proper develop- 
ment of various other economic forms with public own- 
ership as the mainstay; the policy of making work-based 
remuneration as the mainstay and supplementing it with 
other forms of remuneration; the policy of setting 
common prosperity as the target but permitting and 
encouraging some areas and some people to become well 
off first through honest labor and legitimate operation; 
the policy of promoting economic diversification and 
encouraging and guiding township enterprises to develop 
while ensuring higher grain output; the policy of pro- 
moting agricultural production through science, tech- 
nology, and education as well as encouraging scientists 
and technicians to work for rural development in rural 
areas; the policy of establishing a system under which 
agricultural investment will come from the state, collec- 
tives, and individual peasants; the policy of reforming 
circulation of agricultural products, gradually rational- 
izing prices of agricultural goods, and promoting multi- 
channel circulation; and the policy of supporting old 
revolutionary bastions and minority, remote, and 
impoverished areas to achieve prosperity. These basic 
policies are in line with the development of pro*uctive 
forces in China's rural areas at the present stage. Because 
they are very popular among the vast number of peasants 
they must be maintained for a long time to come and 
must be constantly improved according to objective 
changes so that the reforms can be deepened. 


5. As basic systems for collective economies in rural 
China, responsibility systems based primarily on house- 
hold contracts with remuneration linked to output and 
the two-tier operating system which integrates unified 
management with independent management should be 
maintained, constantly substantiated, and improved for 
a long time to come. When we incorporate the operating 
form—characterized by signing contracts with indi- 
vidual houscholds—with collective economies, and 
when we establish the two-tier operating system—which 
integrates independent management with unified man- 
agement—we have given rural households production 
and operating autonomy and have also upheld public 
ownership and the necessary unified management of 
land and other basic production means. This two-tier 
operating system is highly flexible in terms of actual 
forms and substance of integration, is compatible with 
productive forces of different levels, and so has broad 
adaptability and great vitality. This is a great accom- 
plishment of Chinese peasants under the leadership of 
the party and a result of collective economies’ self- 
improvement and self-development. Because it is cer- 
tainly not an expendiency for solving basic clothing and 
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food problems, it should be upheld for a long time to 
come without any hesitation or indecision. 


Improving the two-tier operating system includes 
improving the contractual operation of households and 
the collective, unified management. Contractual opera- 
tion of households is not the same as “dividing the land 
and letting everybody do whatever he wants w th it.” 
collective, unified management is not the same as 
“returning to the big crowd.” These two forms of oper- 
ation depend on, supplement, and promote each other. 
slighting any one of them will impede sound economic 
development in rural areas. As equipment becomes 
better and production becomes more specialized. certain 
localities now provide specialized contractual services to 
individual laborers, households, teams, and farms (fac- 
tories) according to different types of production 
projects. In doing so, they should also properly handle 
the relationship between unified management and inde- 
pendent management. While carrying out their respon- 
sibility systems, forest zones, pastoral areas, and fishery 
areas should also give ample consideration to the char- 
acteristics of their areas, people of various nationalities, 
and production as well as improve these systems 
according to actual needs. 


To stabilize and improve contractual operation of house- 
holds, the management of contracts about land and 
various other services must be earnestly perfected so that 
the rights, responsibiliities, and obligations of both sides 
are clearly stated. Generally speaking, land contracts that 
have been signed should not be changed. 


Currently the collective unified management is relatively 
weak in most areas; therefore, these areas should gradu- 
ally reinforce their collective unified management on the 
basis of signing contractual operations with individual 
households. When certain projects cannot be accom- 
plished by individual households, or cannot be accom- 
plished by them economically, collective economies in 
rural areas should strive to accomplish them according 
to the masses’ needs. There should be people to take 
charge of collective property, to coordinate the interests 
of various sectors, and to organize production services, 
development of collective resources, and agricultural 
construction. Instead of adversely affecting household 
operations, this will inject new vitality into them and 
encourage all rural households to achieve common 
development. 


6. Aciively developing socialized agricultural services 1s 
important for deepening reform and is a strategic mea- 
sure for mobilizing efforts in all social quarters to 
promote production in rural areas. The system of social- 
ized agricultural services include services within collec- 
tive economies in rural areas, services provided by 
various service-oriented economic entities, and agricul- 
tural services available from economic and technical 
departments of the state. These services include the 
supply of production means needed in various produc- 
tion links in agriculture, foreciry, animal husbandry, 
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sideline production, and fishery. They also include tech- 
nological services, capital, information, management, 
and processing and marketing of agricultural goods. 
While these services already have had a foundation, it is 
very uneven and even quite weak in some sectors. We 
should sum up our experiences conscientiously and 
make constant efforts to reinforce and develop it. 


Collective rural economies are the foundation of social- 
ized agricultural services. We should institute services 
which the peasants urgently need before, during, and 
after production; these services should be gradually 
expanded in accordance with the development of the 
strength of collective economies. Meanwhile, these col- 
lective rural economies should make positive efforts to 
coordinate other service organizations and serve as 
bonds between the vast number of rural households and 
economic, technical, and other service organizations of 
the state. 


Supply and marketing cooperatives and credit coopera- 
tives—as well as all types of agricultural goods mar- 
keting, processing businesses, and service-oriented enti- 
ties formed by peasants on a voluntary basis—are major 
components of the socialized agricultural service system. 
In one way or another, each of them should establish ties 
with several collective economies and households in 
rural areas and should provide them with specialized 
and serialized services. Active .oport should be given to 
the ‘iehly adaptable service organizations operated indi- 
vidu:. dy or collectively by rural households. 


Agricultural services provided by economic and tech- 
nical departments of the state not only reflect the state's 
support for agriculture, but also constitute an important 
means of the state for guiding, regulating, and control- 
ling agricultural production. To function better in 
serving agriculture, these departments should improve 
their operation and take active steps to create conditions 
needed for setting up entities that provide agricultural 
Services. 


Party committees and governments at all levels should 
provide proper organizational services for developing 
and improving socialized agricultural services, should 
guide all service organizations to demonstrate their 
individual strengths and work in coordination with one 
another; and, in accordance with their different situa- 
tions, should give them appropriate preferential treat- 
ment in terms of financial support, credit, and taxes. 
Under the goal of improving the two-tier operating 
system and promoting rural economic development, all 
forms of service organizations should provide inexpen- 
sive but quality service. Cheating the peasants or 
obstructing their production in the name of providing 
them services 1s impermissible. 


7. Taking gradual steps to increase the strength of 
collective economies and build up financial and material 
resources over which collectives can exercise centralized 
control is the fundamental way \o improve the two-tier 
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operation system, to create a stronger material founda- 
tion for services, to increase the coherent strength of 
collectives, to bring about common prosperity, and to 
consolidate the socialist bastion in rural areas. To 
become stronger, collective economies should launch 
developmental production projects, primarily with local 
resources; should set up collective enterprises; and 
should increase incomes from their centralized manage- 
ment. At the same time, they should also properly 
manage their land and collective property as well as 
retain collective funds and collect contract charges 
according to rules prescribed in contracts. They may also 
develop services and collect service charges. In short, 
collective economies should proceed from actual local 
situations and gradually build up their strength through 
developing production and increasing their accumula- 
tions. By no means should they try to make a killing 
within a short time, much less requisition rural house- 
holds’ property. Strict fiscal, auditing, supervisory, and 
other control regulations should be established to guard 
against the drain of collective property. Governments at 
all levels should help them develop the capacity for 
self-development by giving them assistance in terms of 
capital, material supply, and technical expertise to help 
impoverished villages develop their collective economy. 


8. Reforming the systems governing prices and circula- 
tion of agricultural goods is a problem which the vast 
number of peasants strongly wish to solve. This issue is 
crucial for further developing the rural areas’ commodity 
economy. Thus, proper measures should be taken to 
expedite the reform in this area in accordance with the 
principle of integrating economic planning and market 
regulation, based on the general laws of commodity 
economy and the characteristics of various types of 
agricultural goods. 


Except for the small number of major agricultural goods 
whose procurement and trading are centralized by the state 
according to regulations, the trading of all other agricul- 
tural goods should be decontrolled and regulated by the 
market. For those goods subjected to centralized control, 
they should be purchased, marketed, regulated, and stored 
strictly in accordance with state plans. Gradual steps 
should be taken to rationalize prices so that rational price 
relations can be maintained between industrial and agri- 
cultural goods and among various types of agricultural 
goods themselves, and so that prices of materials for 
agricultural production can be effectively controlled and 
price differences can be gradually reduced on the basis of 
increasing industrial and agricultural productivity. Fol- 
lowing the development of production, gradual steps 
should also be taken to reduce the variety and quantity of 
goods subjected to the state’s centralized control and to 
expand the scope of market regulation. For those agricul- 
tural goods which have been decontrolled, their trade 
should truly be decontrolled and not monopolized or 
blockaded. All excessive barriers should be removed so 
that these goods can flow freely and a unified nationwide 
market can be developed. 
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Firm efforts must be made to promote multichannel 
circulation. Supply and marketing cooperatives and 
state-operated domestic and foreign trade businesses are 
the main channels of circulation of rural commodities. 
Reform in this area must be expedited so that the 
operation of these cooperatives and businesses can be 
more vital. As cooperative commercial businesses collec- 
tively owned by the peasants, supply and marketing 
cooperatives should truly become entities sharing eco- 
nomic interests with the peasants. Greater efforts should 
be made to encourage and guide peasants to take part in 
commodity circulation. While collective and indepen- 
dent operators may participate in wholesaling, pro- 
cessing, and delivering agricultural goods whose trade 
has been decontrolled, the wholesale of grain, oil-bearing 
crops, and other goods having a close bearing on the 
national economy and people’s livelihood must be pre- 
approved. 


State and collectively operated commercial organiza- 
tions as well as processors of agricultural goods must take 
full advantage of their capital, technology, equipment, 
information, and other strengths. They work with peas- 
ants in establishing agricultural and business complexes 
handling production, supply, marketing, farming, 
breeding, and processing so that they can provide the 
peasants with steady channels for marketing their goods 
and also develop for themselves dependable bases of 
material supply. Relevant departments should continue 
to facilitate the development of all types of production- 
supply-marketing complexes. 


The state’s macroscopic regulation, control, and super- 
vision over the market should be intensified to establish 
a normal circulation order and speed up the growth of 
market mechanisms. Both central and local authorities 
should gradually establish the necessary regulations gov- 
erning reserve and regulation of major agricultural goods 
to adjust market supply and demand and stabilize 
market prices. All types of wholesale markets for agricul- 
tural sideline products should be developed in a planned 
manner to broaden commodity collection and distribu- 
tion and speed up circulation. Governments at all levels 
should increase investment in building circulation facil- 
ities and muster the support of all quarters to set up 
infrastructural facilities as warehouses and distribution 
and processing businesses. 


We should accelerate reform of the grain purchase and 
marketing system, and should systematically solve prob- 
lems concerning low purchase prices of grain as well as 
retail prices being lower than the state’s purchase prices. 
During the Eighth Five-Year-Plan period, in addition to 
steadily making grain purchase prices the same as mar- 
keting prices, we should strive to basically straighten out 
price relationships and gradually lift control over grain 
transactions under the state’s macroeconomic control. 
At present, we should seek every possible way to over- 
come difficulties in selling grain. Prices of contract 
purchase of grain will be appropriately raised ncxt year. 
The state will actively purchase at protected prices grain 
shipped out of a province and grain not purchased on a 
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contract basis. Grain, planning, finance, banks, and 
other relevant departments should fully cooperate with 
local authorities to solve as quickly as possible problems 
concerning funds and warehouses needed for grain pur- 
chase. While the state builds a grain storage system, 
collectives and peasants should also store up grain in 
preparation for famine. 


III. Continue To Restructure Rural Industry To Bring 
About Development in All Sectors of Rural Economy 


9. We should ensure a steady growth in grain production, 
work to diversify the economy, stay alert to and prevent 
the tendency of overlooking grain production, and 
always regard grain production as the primary agricul- 
tural work. We should maintain the grain growing 
acreage, raise yield per unit area, improve grain quality, 
and raise the percentage of commodity grain. We should 
continue to carry out all policies designed to boost grain 
production and endeavor to build production bases of 
grain, cotton, oil-yielding crops, meat, and other com- 
modities. We should give more support to major grain 
production counties and, while maintaining these coun- 
ties’ leading position in grain production, encourage 
them to develop a diversified economy as well as second 
and tertiary industries in order to enable their economic 
development, financial revenues, and peasants’ income 
to reach a new level in the 1990s. Moreover, we should 
continue to develop non-staple food production and 
ensure production and supply of non-staple foods for 
urban areas. We should vigorously develop the animal 
husbandry industry, pay attention to improving the 
breeds of livestocks and preventing epidemics, work to 
develop grassland and animal feed production, and 
strive to increase output of animal products and improve 
their quality. We should step up efforts to modernize our 
fishing technology and develop aquatic cultivation and 
deep-sea fishing. 


The forestry industry is an ecological screen for pro- 
tecting agricultural and water conservancy work; it has 
important effects on ensuring a steady production and 
high yield of agriculture and animal husbandry and on 
ensuring that water conservancy projects will function 
properly. Therefore, we should attach great importance 
to forestry development, thoroughly carry out estab- 
lished afforestation and greening plans, strictly enforce 
tree felling quotas, cultivate more forestry resources, step 
up forest protection, and apply ourselves to building a 
shelter-forest system and to harnessing deserts so as to 
improve the ecological environment. 


We should further improve farm reclamation and other 
state-run agricultural enterprises and enable them to play 
an exemplary role in making agriculture a more special- 
ized, commercialized, and modernized industry. 


10. We should set sights on developing agriculture on a 
large scale, ensure comprehensive agricultural develop- 
ment, and reasonably utilize agricultural resources. Since 
our country has a large population and limited cultivated 
land, we should treasure every inch of cultivated land; 
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strengthen land management according to the law; set up 
basic farmland protection areas; and strictly prohibit 
unauthorized land reclamation, illegal tree felling, and 
other acts of damaging natural resources. We should 
effectively make use of results of agricultural resources 
surveys and zoning work, and should develop wasteland, 
barren hills, mountain areas, unused water and beach 
areas, and other reserved agricultural resources so as to 
expand our agricultural development space and ensure 
that the acreage of our cultivated land will be maintained 
at the current level at the end of this century. Agricul- 
tural development should be centered on transforming 
medium and low-yield farmlands as well as on raising 
yield per unit area. We should strive to link up scattered 
farmlands, make unified development plans, implement 
these plans as a whole, and adopt modern farming 
technology. Development of mountains, water areas, 
farmland, forests, and roads should be done in a coordi- 
nated way: efforts should be made to simultaneously 
develop agriculture, forestry, animal husbandry, side- 
line production, and fishing industries; and equal atten- 
tion should be paid to ensuring good economic effi- 
ciency, ecological results, and social benefits. 


11. Actively developing township and town enterprises is 
the way we must go to develop the rural economy, sants’ 
income, and speed up agricultural modernization and 
national economic development. Therefore, we should 
continue to carry through the principle of giving active 
support to township and town enterprises, making plans 
for the reasonable development of these enterprises, 
providing correct guidance to them, and strengthening 
management of them. We should also make unremitting 
efforts to ensure these enterprisess’ healthy develop- 
ment. Following the state’s industrial policy, we should 
systematically readjust these enterprises’ industrial 
structure and product mix, modernize their production 
technology, and improve their product quality and eco- 
nomic efficiency. Enterprises that produce shoddy prod- 
ucts, seriously pollute the environment, or waste or spoil 
resources should be dealt with seriously. Specific guid- 
ance should be provided to individual enterprises, 
depending on local conditions. Localities where town- 
ship and town enterprises are developed comparatively 
late should be given more support and plans should be 
made to accelerate development. We should encourage 
cooperation between urban and rural areas so they can 
support each other with their own assets in order that 
rural areas can follow urban areas’ development steps, 
bringing about coordinated urban-rural development. 
From now on the agricultural product processing 
industry should be located mainly in rural areas, and 
industrial products suitable for processing in the coun- 
tryside should be processed there. New supporting poli- 
cies should be formulated for labor-intensive enterprises 
as well as for enterprises doing supportive work for large 
and medium state-owned enterprises, processing agricul- 
tural products, or producing export products. Village 
and town enterprises should be guided to participate in 
or Organize enterprise groups. Export-oriented enterprise 
groups that meet the necessary requirements may be 
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given the authority of import-export trade and may be 
encouraged to join international competition. It is nec- 
essary to improve the operation and management of 
village and town collective enterprises and to stabilize 
and perfect the system of contractual operation for 
enterprises. It is necessary to guide individual economy 
and private enterprises to a sound development, 
improve their management, ensure that they pay taxes 
and operate according to law, protect their legitimate 
rights, give play to their positive role, and restrict their 
negative effects. 


12. Proper use of rural surplus labor force is an impor- 
tant matter concerning the maintenance of social sta- 
bility. We should develop agriculture in both range and 
quality by various means, such as practicing intensive 
cultivation, growing trees and fruit, and developing 
animal husbandry and aquaculture so that the primary 
industry in the rural areas will absorb more labor force. 
We should develop the secondary and the tertiary indus- 
tries, step up the building of small rural industrial 
districts and market towns, and open up avenues for 
rural labor force transfer. 


IV. Stepping Up the Implementation of the 
Development Strategy of Advancing Agriculture 
Through the Application of Science and Technology and 
Promotion of Education 


13. Rural economic development will eventually be 
decided by scientific and technological progress and the 
comprehensive application of scientific and technolog- 
ical achievements. It 1s necessary to establish firmly the 
Marxist viewpoint that science and technology are the 
primary productive force, and to switch agricultural 
development to relying on scientific and technological 
progress and on improvement in the producers’ quality. 
All provinces, prefectures, and counties should formu- 
late concrete plans in consideration of their realities and 
on the basis of scientific appraisal; should seriously 
implement the development strategy of advancing agri- 
culture through the application of science and tech- 
nology and the promotion of education; should raise the 
technological level of all trades in the rural areas; and 
should enhance the resource utility rate, labor produc- 
tivity, rate of returns on investment, and economic 
efficiency. 


14. Applicable advanced technologies should be trans- 
fered to the countryside and be popularized among all 
rural families. Effective measures should be taken to 
promote further the implementation of the “Spark” 
plan, “Prairie Fire’ program, and “Harvest” plan, thus 
translating scientific and technological findings into the 
real forces of production as soon as possible. Related 
scientific and technological organizations and institu- 
tions of higher learning should establish scientific exper- 
iment and demonstration bases in rural areas as well as 
encourage and select scientific and technological per- 
sonnel to work in the countryside with such compensa- 
tions as technological contracts and paid service. Local- 
ities with the necessary conditions may set up special 


FBIS-CHI-91-249 
27 December 1991 


slots for deputy county and township heads in charge of 
science and technology. It is necessary to solve as soon as 
possible the problems of organization tables and finan- 
cial sources of agricultural technology popularization 
organizations at the town and township level; it 1s also 
necessary to implement the policy of assigning graduates 
of agricultural, forestry, and aquacultural schools— 
included in the state plan—to work for those organiza- 
tions. Town and township technology popularization 
Organizations may integrate technology and materials to 
run economic entities to enhance their ability to provide 
better service and develop themselves. Localities with 
the necessary conditions may provide grass-roots job- 
post subsidies to the scientific and technological per- 
sonnel doing technology popularization work in the rural 
areas. It is necessary to attach importance to promoting 
the development of nongovernmental technological 
associations, research societies, and scientific and tech- 
nological service organizations as well as to give full play 
to their role in popularizing applicable technologies and 
developing new industries. Attention should be paid to 
training peasant technicians, cultivating the households 
for scientific and technological demoinstration, and 
stepping up the building of villages and areas for agri- 
cultural demonstration. A further step should be taken to 
perfect the county, township (town), village, and house- 
hold science and technology popularization network. A 
portion of the central and local funds for agricultural 
construction should be used on science and technology 
popularization. 


15. It is necessary to reform and develop rural education 
and improve the peasants’ quality in terms of general, 
scientific, and technological knowledge. It is necessary to 
accelerate educational reform; to make compulsory edu- 
cation universal; to continue to do a good job in wiping 
out illiteracy; to energetically develop vocational and 
technical education; and to effectively run the agricul- 
tural radio and TV programs, correspondence courses, 
and secondary agro-technical and agricultural vocational 
schools in rural areas. Middle schools in rural areas 
should actively create the necessary conditions for 
offering farming and agro-technical courses. Colleges 
and secondary schools of agriculture and forestry should 
readjust their disciplines and curricula to meet the needs 
of modernization of agriculture and rural areas. Mea- 
sures should be adopted to increase the number of 
students recruited in certain areas, to reform the recruit- 
ment of students and the placement of graduates, and to 
formulate relevant policies to make talented people go to 
work in rural areas. Agricultural technical training bases 
should be set up at provincial and prefectural levels. 
Counties and townships should run technical training 
courses as well as regular and technical schools for 
peasants to raise the level of scientific and general 
knowledge of rural grass-roots cadres and the peasants. 
Middle school graduates and army veterans living tn the 
countryside should be given specialized training in a 
selective way so that they will become the backbone of 
scientific and technological personnel in the rural areas. 
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16. It is necessary to strengthen scientific research, 
increase the reserves of scientists and technicians, and 
raise the scientific and technological level in agriculture 
as a whole. Although various branches of agriculture- 
related modern sciences develop fast, the inadequate 
reserves of agricultural scientists and technicians is still 
an outstanding problem in our country. Relevant depart- 
ments shouid pay attention to research in basic and 
applied sciences, and such research should be done in 
connection with development research and the popular- 
ization of technology. According to requirements for 
developing conventional agricultural technology in coor- 
dination with the development of modern biological 
technology, they should make overall plans, work out 
major projects, and organize people to make concerted 
efforts to tackle difficult problems to make breakthrough 
achievements in scientific research as quickly as pos- 
sible. At the same time, we should take an active part in 
international technical cooperation and exchange in 
agriculture. We should step up our research in meteo- 
rology and various natural disasters; increase our ability 
to monitor, forecast, and prevent such natural disasters, 
and give full play to such research results in prevening 
natural disasters or reducing their damage. The central 
and local governments should increase funds to improve 
equipment for agricultural scientific research as well as 
working and living conditions for scientists and techni- 
cians. It is essential to commend and reward personnel 
who have made important contributions to agricultural 
scientific research and to the popularization of such 
research results to encourage them to contribute more to 
agricultural development in our country. 


V. Speeding Up the Comprehensive Control of Large 
Rivers and Lakes and Carrying On Extensive 
Construction of Farmland Irrigation Facilities 


| 7. Irrigation 1s the lifeblood of agriculture and a basic 
facility for national economic and social development. 
Building irrigation projects is of vital and lasting impor- 
tance for effectively running the country and making it 
prosperous. In the 1990's, it is necessary to speed up the 
harnessing and control of large rivers and lakes—such as 
Chang Jiang and Huang He—and to accomplish several 
major projects in the construction of basic irrigation 
facilities. It 1s essential to build a number of large, key 
flood-control, electricity-generating, water-storage, and 
water-diversion projects; to strengthen the building of 
dikes, flood-control, and drainage projects; to do a good 
job in comprehensive control of soil erosion in areas 
with serious problems in this regard; to speed up the 
reinforcement of troublesome or dangerous reservoirs: to 
raise the standards for flood control in large and 
medium-sized cities; to increase our capabilities of flood 
control and self-protection in industrial and mining 
enterprises and along main lines of communication; and 
to alleviate gradually the serious water shortage in north 
China. Governments and relevant departments at var- 
ious levels should conscientiously do a good job in 
overall planning and unified management for the con- 
Struction of irrigation projects, implement the water 
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resources law in the socialist spirit of cooperation, har- 
ness rivers and waterways in unity, and make rational 
use of water. It is necessary to combine organically the 
harnessing of the upper reaches of a river with that of the 
lower reaches, and the construction of irrigation works 
with the development of forestry and grassland; it is also 
necessary effectively to protect and expand vegetation 
and prevent soil erosion. 


In accordance with the Eighth Five-Year Plan, the cen- 
tral and local authorities should increase the proportion 
of investment in water-conservancy capital construction. 
At the same time, they should also rely on resources in 
society to build irrigation works and broaden sources of 
funds for such works in various ways. Efforts should be 
made to establish special funds for the construction of 
irrigation facilities, increase the amount of loans for 
water-conservancy construction on long favorable terms, 
expand the proportion of using foreign funds for such 
purposes, issue water-conservancy bonds, and improve 
relevant rules on fees for using irrigation works. 


18. It is necessary to carry out extensively farmland and 
water-conservancy capital construction in the spirit of 
self-reliance and hard struggle. Various localities should 
make feasible long-term, medium-term, and annual 
plans on the principles of comprehensive control, thus 
striving for actual results, acting according to their 
capabilities, and rationally sharing burdens. They should 
make full use of abundant manpower in our countryside 
and organize the masses to carry out persistently such 
plans year after year. They should strive to expand 
irrigated areas, vigorously promote water-saving agricul- 
ture, increase organic fertilizer, energetically plant trees 
around farmland, and build most medium and low-yield 
land with irrigation facilities into fields with high and 
stable yields despite drought or excessive rain. Attention 
should be paid to harnessing small and medium-sized 
rivers and improving conditions in low-lying areas liable 
to waterlogging. Efforts should be made to strengthen the 
management of existing irrigation facilities and to effec- 
tively solve the problem of reducing benefits from irri- 
gation works due to their being out of repair for years. In 
mountainous or hilly areas, we should strengthen water 
and soil conservation and do a good job in harnessing 
small river basins. We should make vigorous efforts to 
provide water for villages and towns and to carry out 
water-conservancy construction in pastoral areas. We 
should step up hydropower construction, develop other 
energy sources, and strengthen the construction of elec- 
tric networks and the initial electrification of counties in 
rural areas. By the end of this century, we should 
basically solve the water shortage for areas where people 
and domestic animals now have difficulty getting 
drinking water, make it possible for each person to have 
a mu or half a mu of farmland with high, stabilize yields 
in poor mountainous areas, and make electric power 
available in every county. 


During the Eighth Five-Year Plan period, the state will 
continue to provide work as a form of relief in support of 
capital water conservancy and agricultural construction 
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as well as in construction of facilities for drinking water 
for people and animals, communication and transport 
facilities, and other infrastructural facilities. All locali- 
ties should actively organize efforts to carry out the 
construction of these projects. 


Our country has vast territory and frequent natural 
disasters. Therefore, party committees and relevant 
departments at all levels of the central and local author- 
ities should constantly pay attention to preventing and 
reducing disasters and to providing disaster relief. 


VI. Increase Agricultural Investment to a Relatively 
Extent and Accelerate Development of 
Agriculture-Related Industry 


19. The central and local authorities, collectives, and 
peasants should all increase agricultural investment to 
build gradually an investment system made up of the 
state, collectives, and individual peasants, and to refine 
gradually this system. The state’s investment is to be 
mainly used for building backbone projects for har- 
nessing large rivers and lakes, for building key and 
infrastructural agricultural projects, and for building 
commodity grain and cotton production bases. Invest- 
ment for agricultural production and capital construc- 
tion projects, with water conservancy projects as their 
backbone, should mainly be made by collectives and 
peasants—especially from peasants’ labor accumulation. 


20. The state will gradually increase agricultural invest- 
ment. During the Eighth Five-Year Plan period, the 
state’s investment in planned and budgeted capital agri- 
cultural projects as well as in agriculture-related indus- 
tries will be increased year by year. In addition, use of 
foreign funds in agricultural development and govern- 
ment funds for supporting agricultural development will 
also be increased. Noncommitted financial resources of 
the counties should be used mainly for agricultural 
development. Established agricultural development 
funds and other special funds for agricultural use must 
be fully and properly used for agricultural purposes. 
Some funds for supporting agricultural development 
should continue to be used with financial charge. 


State-run banks should continue to regard supporting 
agricultural development as their primary lending work, 
and must ensure that growth in agricultural loans is 
slightly higher than growth of the nation’s bank loans. 
They should increase long and mid-term low-interest 
loans for specific agricultural projects, ensure sufficient 
funds for purchasing agricultural and side-line products, 
and appropriately increase township and town enter- 
prises’ working capital and loans for their technological 
transformation. After turning in the full amount of 
reserve funds and retaining sufficient funds for business 
operations, credit cooperatives should appropriately 
increase deposits and grant more loans to support agri- 
cultural development. 


We should better coordinate various agricultural devel- 
opment funds, improve the current situation in which 
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management and use of these funds are too decentral- 
ized, improve the financial management system and the 
audit and supervision system, and strive to improve the 
results of fund using. 


We should actively develop insurance businesses in rural 
areas, increase insurance policies, and encourage peas- 
ants and collectives to buy insurance. With support of 
governments at various levels, localities should establish 
inter-related rural insurance funds at various levels for 
specific purposes, and gradually establish a rural disaster 
compensation system. 


21. We should address ourselves to developing agricul- 
ture-related industries and speed up agricultural mecha- 
nization. We should ensure that the supply of chemical 
fertilizers, farm chemicals, plastic films for agricultural 
use, farming machinery, diesel oil, and other means of 
agricultural production will increase year by year; we 
must strive to adjust the product mix, improve product 
quality, and reduce production costs. We should build in 
a planned manner a number of large chemical fertilizer 
factories and chemical mines, and quicken the pace of 
transforming medium-sized and small chemical fertilizer 
factories. In addition, we should establish a number of 
major farm chemicals research and development bases 
and systematically transform backbone farm chemicals 
enterprises. Large, medium-sized, and small farming 
machinery factories should be developed according to 
localities’ actual agricultural development needs, these 
factories should produce complete series of farming 
machine and tools to promote use of farming machinery. 
The state should adopt a preferential investment policy 
and other policies in support of development of agricul- 
tural-related industries. Priority and assurance should be 
given to the supply of raw and processed materials and 
energy needed for the development of these industries. 


22. Rural collective economy organizations should 
establish and improve the collective accumulation 
system. More collective funds should be spent on agri- 
cultural capital construction, and a good job should be 
done in “using industrial income in subsidizing agricul- 
ture” and “using industrial income in agricultural con- 
struction.” It is necessary to continue to run effectively 
the rural cooperative foundation and to stipulate the 
amount of labor contribution by each laborer to the 
collective labor accumulation. Adhering to a principle of 
mutual assistance and mutual benefit, the collective will 
use the accumulated labor in a unified manner to 
improve local production conditions and living condi- 
tions. It is necessary to guide the peasants to handle 
correctly the relationship between production and live- 
lihood, and between long-term interest and immediate 
interest, and make them invest as much capital as 
possible in the development of production. 


VII. Doing a Good Job of Helping the Poor Areas and 
Coordinating Regional Development for Common 
Prosperity 


23. To achieve common prosperity is an essential 
demand of the socialist system as well as the common 


FBIS-CHI-91-249 
27 December 1991 


aspirations of the broad masses. While allowing some 
regions and peasants to become well-off first, we must 
take a further step to support the economic development 
of minority nationalities regions, old revolutionary base 
areas, and frontier regions; we must help the peasants 
and herdsmen in poor areas free themselves from pov- 
erty and become well-off as soon as possible. We should 
ensure that people in poverty-stricken areas will gener- 
ally be able to earn enough to feed and clothe themselves 
by the end of the Eighth Five-Year Plan period. 


24. We should adhere to a principle of relying mainly on 
economic development to do a good job in helping poor 
areas. The state will continue to implement the policy of 
supporting counties suffering from poverty and hard- 
ship, and will allocate development funds as well as 
provide low-interest and interest-subsidized loans for 
underdeveloped regions. It will allocate special goods 
and materials to help poor areas; will create working 
opportunities for the people there instead of provicing 
relief; and will give these areas preferential treatment as 
regards taxes, credits, and financial subsidies. Suitable 
development projects for helping poor areas should be 
selected in consideration of local realities. More atten- 
tion should be paid to the construction of such infra- 
structural facilities as water, electricity, roads, and com- 
munications in poor areas to improve their economic 
development conditions. 


All localities should mobilize society's forces to support 
local poor townships, villages, and households, and to 
encourage those who have become better-off to help the 
poor. This does not mean “sharing wealth among them.” 
The better-off should help the poor through imparting 
technical know-how and by carrying out economic coop- 
eration and mutual help on the basis of mutual benefit. 
Party committees and governments at all levels should 
Strengthen their leadership in organizing the depart- 
ments, enterprises, and institutions concerned to pro- 
vide corresponding support and to assign their cadres to 
help those townships and villages in their work. The 
members of the CPC and the Communist Youth League 
should play an exemplary leading role in helping the 
poor and in promoting common prosperity. The work of 
aiding the poor should be changed from merely pro- 
viding relief to increasing the internal vitality and 
capacity for self-development, and to becoming pros- 
perous through self-reliance of the poverty-stricken areas 
and households with the necessary help from the state. 
At the same time, it is also necessary to practice family 
planning and strictly control the much too rapidly 
growing population. 


25. It is necessary to support the underdeveloped 
western regions. We must attach great importance to this 
task. It is an important one, and has a bearing on the 
coordinated development of the national economy, on 
strengthening the unity among all nationalities, consoli- 
dating the frontier regions, and on keeping lasting law 
and order in our country. The western regions should 
actively create the necessary conditions to develop the 
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economy according to their own salient and advanta- 
geous features. The coastal areas in east China should 
organize economic associations and common interest 
communities of various forms with the western regions 
on the principle of using each other’s advantages and 
achieving mutual economic benefit to promote eco- 
nomic development in the western regions and to alle- 
viate gradually the widening trend of the gap between the 
east and west areas. 


Departments concerned under the central government 
should step up the exploration and comprehensive utili- 
zation of the natural resources in the west, arrange the 
construction of some large infrastructural projects for 
these areas in a planned way, and thus lay a groundwork 
for a more rapid economic development there in the next 
century. 


VIII. Making Earnest Efforts to Strengthen the 
Building of Grass-Roots Organizations in the Rural 
Areas 


26. Strengthening the coordinated building of village- 
level organizations with party branches as their core is an 
organizatonal guarantee for consolidating the socialist 
position and implementing the party’s various principles 
and policies in rural areas. The basic requirements for 
building village-level organizations are to have party 
branches that can play their role as the core of leader- 
ship; villagers’ committees which are capable of imple- 
menting laws, regulations, and policies and exercising 
their self-management functions; rural collective eco- 
nomic organizations which have collective economic 
strength and effectively exercise their functions in uni- 
fied management; and branches of the Communist 
Youth League [CYL], women’s federations, and militia 
and other mass organizations which are able to play their 
respective roles. 


The party branch is the focal point of organizational 
building at the village level. It should be built into a 
powerful fighting force which conscientiously imple- 
ments the party's line, principles, and policies, forges 
close ties with the masses and observes strict discipline. 
The party branch should select a competent secretary 
and set up a strong leading body. It is necessary to 
improve rules for inner-party life and to strengthen the 
systems for democratic supervision and appraisal of 
party members. According to the requirements for being 
strict with party members, it is necessary to strengthen 
the education and supervision of party members and to 
bring their exemplary vanguard role into full play. It is 
essential to maintain high standards, ensure the quality 
of party members, and make vigorous efforts to train and 
develop new party membership, especially from among 
young people and women. Continuing efforts should be 
made to consolidate less advanced party branches. 


Under the leadership of the corresponding party branch, 
the villagers’ committee should efficiently manage the 
affairs of its village, carry out administrative tasks set by 
the relevant town or township government, and organize 
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the residents of the village to manage their own affairs, 
educate and serve themselves, and fulfill their obliga- 
tions as stipulated in the law. Matters concerning the 
interests of all villagers should be determined through 
discussion at a villagers’ meeting. Groups of villagers 
should be strengthened, and their role should be brought 
into full play. 


Village collective economic organizations, whether they 
are called cooperatives, joint economic cooperative, or 
other names by the masses, should gradually strengthen 
their management bodies and rules and regulations. 
They should strengthen their agricultural contract man- 
agement, enterprise management, and financial manage- 
ment. They should do a good job in collective accumu- 
lation and give full play to their functions in providing 
services for production as well as in coordination, man- 
agement, the development of resources, setting up enter- 
prises, and the accumulation of assets. 


CYL branches, women federations, and militia and 
other organizations should strengthen themselves, fre- 
quently carry out activities, and fully exercise their 
respective functions. 


Cadres of party branches, villagers’ committees, and 
village collective economic organizations may hold con- 
current posts in such organizations, and the number of 
cadre posts with subsidies should be reduced. 


27. Town and township party committees and govern- 
ments should strengthen themselves. Town and town- 
ship party committees should give full play to their role 
as the core of leadership, and town and township gov- 
ernments should strengthen their functions so that they 
will become authoritative and functional party commit- 
tees and governments at the grass-roots level. Organiza- 
tions set up in towns and townships by relevant county 
departments should be generally managed by the towns 
and townships concerned, except for a few whose man- 
agement should not be delegated to the basic level and 
that are to be dually supervised. As for the transfer, 
appointment, removal, rewards, or punishment of cadres 
working in such dually supervised organizations, consent 
should be sought from the town or township party 
committees concerned. Town and township party com- 
mittees and governments should strengthen their leader- 
ship over such organizations and see to it that they will 
coordinate with other units and make concerted efforts 
to serve the purposes of economic and social develop- 
ment in rural areas. 


28. It is necessary to strengthen the building of the cadre 
contingent. On the frontline of rural work, large numbers 
of rural cadres carry out arduous tasks in difficult 
conditions. Party committees and governments at var- 
ious levels should enthusiastically support their work 
and help them overcome difficulties in work and daily 
life. County party committees and governments should 
use party and cadre schools to train rural cadres to raise 
their ideological and policy-understanding levels and 
increase their ability in work. Rural cadres should adhere 
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to principle, forge close ties with the masses, be honest in 
performing their official duties, and work hard. 


Various localities must institute and amplify the neces- 
sary rules and regulations for promoting, training, eval- 
uating, using, punishing and rewarding, and supervising 
village cadres. The renumerations of village cadres 
should be linked to their work performance, and their 
payment must be guaranteed. A retirement insurance 
system for village cadres should be introduced where 
conditions permit. Village cadres with excellent perfor- 
mance may be chosen to fill up township party and 
government positions in accordance with relevant regu- 
lations. Leadership positions of townships should be 
filled by cadres with outstanding records chosen from 
villages or village and township enterprises. Leadership 
slots at the county level should be filled by township 
leaders with outstanding records who possess both polit- 
ical integrity and professional competence. Chief offi- 
cials in charge of departments directly under the county 
authorities should, as a rule, have several years of work 
experience in villages and towns. 


Party committees and government at all levels must 
implement the policy of streamlining administration and 
Strengthening grass-roots organizations. They should 
transfer cadres to work in grass-roots organizations 
through rotation, temporary assignments, or personnel 
exchanges. Relevant departments at higher levels must 
not set intransigent requirements that villages and town- 
ships set up counterpart organs or make related per- 
sonnel appointments. Counties and townships should 
assign capable cadres to work in backward villages and 
help bring new changes to backward rural areas. It is 
essential to improve the management of cadres assigned 
to grass-roots organizations. Cadres who have proved 
their competence in work should be promoted to leading 
positions. 


IX. Continuing To Carry on the Education in Socialist 
Ideology To Promote Spiritual Civilization, Democracy, 
and Legal System in Rural Areas 


29. Provinces, autonomous regions, and municipalities 
directly under the central government are concentrating 
on education in socialist ideology in rural areas in 
accordance with a central plan. This is a strategic task for 
promoting all-around socialist construction and reform 
in the countryside, a fundamental task for mobilizing 
and organizing the peasants to accomplish the second- 
step strategic objectives that will have far-reaching sig- 
nificance in enhancing and improving party leadership 
over rural work, enhancing the socialist awareness of 
cadres and the masses, building closer ties between the 
party and the peasants, promoting spiritual and material 
civilizations in the countryside, and consolidating 
socialist positions in rural areas. Party committees at all 
levels should earnestly sum up their experience, focus on 
education on socialist ideology in the next two to three 
years, work out thorough plans and provide careful 
guidance, and carry them out in stages and batches in a 
down-to-earth manner to make it a success. Moreover, 
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they must also pay continued attention to this funda- 
mental work for years to come. 


30. The basic tasks of the concentrated education on 
socialist ideology are intensify education on patriotism, 
collectivism, and socialism; implement in an all-around 
manner the party’s basic line and basic policies for rural 
areas 10 promote rural economic development; and 
earnestly strengthen rural grass-roots organizations at 
the village level with the party branches as their core. All 
localities must proceed from reality, earnestly solve 
outstanding problems arising from reform and develop- 
ment about which the cadres and masses are universally 
concerned, and accomplish the three tasks in an all- 
around manner. It is necessary to combine ideological 
education with solving practical problems. We should 
take ideological education, education by positive exam- 
ples, and self-education as the basis. We should set 
specific requirements on the basis of actual conditions in 
the countryside and work hard to ensure that there is 
marked improvement in cadres’ and masses’ socialist 
conviction and awareness of the state and the collective; 
that the grass-roots organizations at the village level with 
the party branches as their core are vigorous and playing 
a positive role; that contracts in all trades and adminis- 
trative systems of the collective economy are working 
properly in providing the services within our capacity to 
peasants who urgently need them; that problems about 
which the masses have complained most and which we 
are capable of solving are solved; that feasible plans for 
economic development are devised: and that there will 
be marked improvement in social conduct and public 
order. 


Socialist ideological education should be conducted 
mainly at the village level; however, it should also be 
conducted in township and town government organiza- 
tions, units under townships and towns, and organiza- 
tions established by relevant departments of counties 
(cities) in townships and towns. The educational activi- 
ties at these units are under the unified leadership of 
local party committees, while departments concerned at 
the higher level should make close coordination to 
seriously solve existing questions. 


31. It is imperative to strengthen leadership over con- 
ducting socialist ideological education, keep to the stan- 
dard, guarantee the quality, make sure substantial results 
are achieved, and guard against perfunctoriness. These 
educational activities should be conducted within a short 
period, and the length of the period should be subject to 
the necessity of the task. Generally speaking, a minimum 
of four months will be needed. It is necessary to strictly 
examine the results of these educational activities and 
accept them. In places where socialist ideological educa- 
tion has been conducted but the three tasks are not fully 
fulfilled, it is necessary to follow the principle of making 
up whatever is missed and draw up a new plan. 


All organizations from the central to local authorities 
should, according to actual needs, transfer government 
cadres, organize them into work teams, and send them to 
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rural area to take part in socialist ideological education 
work under leading cadres’ guidance. This is necessary 
not only for conducting socialist ideological education 
well, but also for improving the work style of govern- 
ment Organizations and training and building up cadres. 
Furthermore, some young college teachers may also be 
transferred in a planned way to join these activities. 
Work teams should receive training, clearly understand 
their specific tasks, correctly follow the policy, observe 
discipline, and under the leadership of local party com- 
mittees, do work by relying on grass-roots party organs 
and the vast number of cadres and masses. When each 
term’s work ends, it 1s necessary to make an appraisal of 
each work team member's work, which will be used for 
the assessment of each cadre. 


To strengthen leadership over rural socialist ideological 
education, party committees at all levels should set up 
leading groups and organize special work teams. Prefec- 
tural and county party committee leading cadres should 
personally pitch in and give specific guidance in the 
forefront. 


32. Do ideological and political work well on a regular 
basis, promote socialist spiritual civilization, strive to 
bring up a generation of new peasants who have ideals, 
are moral and educated, and observe discipline. Contin- 
uously improve peasants’ ideological quality and moral 
character and raise their scientific and educational level. 
Edwecate peasants to conscientiously boycott erosion by 
feudalist remnants and bourgeois rotten ideas, do away 
with feudal superstitions, overcome corrupt customs in 
society, and foster new habits of socialism. Popularize 
legal education among the people, and strengthen the 
sense of the legal system. Pay attention to building rural 
socialist cultural position. Launch healthy and beneficial 
recreational and sports activities loved by peasants, run 
rural broadcasting well, and see to it that films and 
television relay stations are available in the countryside. 
Strengthen the development of villages and towns and 
improve living environment. Persistently launch a patri- 
otic health movement, speed up the construction of rural 
medical care and public health network, set up a healthy 
cooperative medical care system, and strive to eliminate 
endemic diseases. 


33. Strictly implement the birth planning system, carry 
out plans on the production of good offspring, control 
population, and improve the quality of people. This is a 
matter of prime importance concerning economic devel- 
opment, social progress, and the development of the 
nation. The key area for birth planning 1s in the coun- 
tryside. Now is the peak period of births, and it is 
particularly necessary to firmly grasp birth planning well 
and resolutely keep rural population within the prede- 
termined limit. It is necessary to strengthen publicity, 
stabilize the policy, improve organizations, manage birth 
planning work in accordance with law, and see to it that 
birth planning work is being done on regularly, scientif- 
ically, and systematically. Set up step by step a rural 
social protection system, and in places where conditions 
are available, adopt a rural old-age insurance system. 
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34. It is necessary to persist in integrating specialized 
work with the mass line and vigorously step up efforts in 
taking comprehensive measures to maintain public order 
in rural areas. Sound organizations with the participa- 
tion of the masses for maintaining public order, pro- 
tecting people's lives and properties, mediating disputes 
between the people, and carrying out self-defense and 
autonomy must be established, and a responsibility 
system for maintaining public order must also be estab- 
lished. Regulations and agreements must be drawn up 
for townspeople to mobilize the masses and rely on them 
for doing a better job of maintaining public order, 
improving mediation over civil disputes, and discov- 
ering and eliminating destabilizing factors. It is neces- 
sary to resolutely crack down on such criminal activities 
as homicides, robberies, theft, smuggling, drug traf- 
ficking, gambling, kidnapping and trading women and 
children, producing and selling pornography. and sabo- 
taging production facilities and public utilities as well as 
illegal religious activities and ban illegal organizations in 
accordance with laws so that we may guarantee the 
smooth progress of production and construction and 
protect properties of the state and collectives as well as 
the safety of the masses’ lives and properties. 


X. Further Strengthen the Party's Leadership Over 
Rural Work 


35. A large amount of painstaking work has to be done in 
our endeavors to lead hundreds of millions of peasants to 
persist in taking the socialist road with Chinese charac- 
teristics and achieve the grand objectives of rural reform 
and construction in the 1990's. It is necessary for the 
whole party to attach great importance to the problems 
existing in rural areas and study them in depth, 
strengthen leadership over rural work, vigorously see to 
implementing various tasks, and bring into full play the 
initiative of the broad masses of peasants. It is necessary 
for the party’s Central Committee as well as party 
committees of all provinces, autonomous regions, and 
municipalities to make every effort to handle rural work. 
It is even more necessary for the prefectural and county 
party committees to focus their tasks as well as efforts on 
rural work; their principal leading comrades are required 
to personally conduct surveys and study, make arrange- 
ments and draw up plans, and supervise and check up on 
implementation. Being an administrative division that 
integrates the economy of urban areas with that of rural 
areas, the county plays a vital role in campaigning to 
promote agricultural development and improve rural 
work and, therefore, should be vested with the necessary 
authority to make an overall plan for economic develop- 
ment and coordinate the relationship between different 
departments. Areas where the system of empowering 
cities to have jurisdiction over counties is implemented 
must continue to give priority to rural work. 


36. It is necessary for leading cadres at all levels to rouse 
themselves for vigorous efforts to make the country 
prosperous, improve the method of their work as well as 
their work style, and serve the grass-roots units as well as 
peasants wholeheartedly. Leading cadres of the party 
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and the government at the prefectural and county levels 
must spend at least one-third of their time every year on 
going down to grass-roots units to conduct surveys and 
studies, listen to opinions of cadres and the masses, find 
Out new problems cropping up in rural areas and prop- 
erly solve them in good time, and sum up and spread 
new experiences which have proven effective in practice. 
We must continue our efforts to successfully run exper- 
imental areas for rural reform so that we may provide a 
basis for higher authorities to decide on the policy for 
deepening reform. 


37. It is essential to strengthen legislative work and 
gradually bring the state's macrocontrol over agriculture 
and rural work into line with the legal system. Promul- 
gated laws and regulations should be implemented in a 
serious manner. Meanwhile, policies and measures that 
have been proven to be effective through practice should 
be established in the form of law. We should firmly grasp 
the enactment of agricultural basic law and related laws 
and regulations and affirm the position of agriculture as 
ihe foundation in the national economy to insure the 
sustained, stable, and coordinated development of agri- 
culture. 


38. All trades and professions should vigorously support 
agriculture and rural economic development. Various 
concerned departments should, in light of their own 
work, formulate plans for serving agriculture and the 
peasants and implement those plans in a serious manner. 
In handling things concerning immediate or vital inter- 
ests of peasants, units of various departments at the 
grass-roots level in rural areas should make the handling 
system and results known to the public and accept 
supervision from the masses. Unhealthy practices should 
be resolutely corrected. 


39. It is necessary to effectively reduce peasants’ bur- 
dens. At present, the peasants’ burden besides taxes is 
too heavy, and various apportionments are all the more 
serious. This situation will not only directly influence 
peasants’ additional input in agriculture but also seri- 
ously impair relations between the party and govern- 
ment and the peasants. Various provinces, autonomous 
regions, and municipalities directly under the central 
authorities should set a strict and specific rule on items 
and fees to be borne by peasants after thoroughly 
checking up on the situation. Township governments 
should put forward budgets in light of local economic 
conditions for rural education, family planning, militia 
training, special care to disabled servicemen, and family 
members of revolutionary martyrs and servicemen, 
transportation and other undertakings run by the local 
people, and subsidized by the state. Such a budget should 
be approved by the township people's congress and 
reported to the county people’s government for the 
record. The total amount of expenditures should be set 
in a strict manner on a yearly basis. The whole situation 
should be taken into account in using the funds, and 
setting up a supplementary budget will not be allowed. 
Besides, no department or unit should be allowed to 
collect fees from peasants. Wanton collection of fees, 
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wanton apportionments, and wanton fines must be 
firmly prohibited. Things with an undeserved reputation 
such as “investigation and appraisal through compari- 
son” and impracticable activities such as “escalation 
after reaching the standard” [da biao sheng ji 6671 2871 
0581 4787] should all be canceled. 


40. The party Central Committee calls on the entire 
party to mobilize, attach importance to agriculture, and 
strengthen agricultural work. Various localities and 
departments should extensively and penetratingly publi- 
cize the guidelines of this decision, put forward clear 
targets in light of actual conditions of various localities 
and departments, make specific arrangements, mobilize 
the broad masses of cadres and people to implement the 
decision in a persistent and unremitting manner, and 
struggle hard to create a new situation in agriculture and 
rural work. 


Daily Discusses Rural Economic Situation 


HK2612003091 Beijing RENMIN RIBAO in Chinese 
16 Dec 91 pp 1, 2 


[Talk on Economic Life” column by staff reporter He 
Jiazheng (0149 0502 2973): “Let Us Broaden Our Agri- 
cultural Vistas” 


[Text] Observed from the angle of the national economy 
as a whole, one can find that the interdependent rela- 
tionship and mutual influence between industry and 
agriculture and between cities and the countryside in our 
nation have never been as salient as they are today. This 
is an inevitable outcome of the enhancement of the 
social productive forces, of the economic structural 
changes, and of the development of commodity 
economy. Such profound changes require that when 
studying the economic issues in cities, we should also 
look at the countryside and when studying the rural 
economic issues, we should also look at the cities. 


Looking at Countryside From Cities 


People were, for a long time, worried about the market 
slackness on a large scope. How to overcome the market 
slackness became a regular question for discussion by 
people in economic and theoretical circles. Some people 
proposed that efforts be made to open new consumption 
fields and to seek new consumption hot spots; others 
gave advice to producers. Some people said that the 
production of color television sets should be focused on 
large screen sets; others that the production of refriger- 
ators should develop from the two-door models to three- 
door models; and some people said that our manufac- 
tures should learn from their foreign counterparts 
experience in producing small household electric appli- 
ances and thus open the market in this field. A multitude 
of manufacturers also tried hard to adapt themselves to 
the market or even tried to guide the market. All such 
efforts were undoubtedly correct and necessary, because 
the fundamental difference between the modern indus- 
trial economy and the traditional farming economy lies 
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in the unceasing circulation process. Demand and con- 
sumption constitute the important links guaranteeing 
normal circulation. Growth or decline in the market 
capacity has a direct bearing on the expansion or con- 
traction of the industrial economy scale. It is completely 
correct for people to study and approach production 
from the angle of market and consumption. 


This issue is where our eyes should be directed. We can 
ask ourselves: In the vast countryside, have the 47-cm 
(18-inch) television sets gone out of fashion? Are the 
peasants now looking forward to the supply of “‘large- 
screen television sets”? Do they feel that the one-door 
refrigerators are too small for them? Are peasant families 
now interested in various small household electric appli- 
ances? If one gives consideration to these questions, one 
may find that when talking about the market, many 
people simply exclude the rural market. Market analysis 
is often focused on the urban market, and the solutions 
for urban economic problems are often sought only in 
the cities. That is to say, a considerable part of the 
industrial economy is merely limited to urban circula- 
tion. 


Of China’s population of 1.1 billion people, some 900 
million live in the countryside. How are things in the 
countryside now? This reporter recently visited some 
rural areas in the eastern provinces, where the economy 
is comparatively more developed, and found that few 
people had color televisions and only some families had 
black-and-white television sets. According to a survey, in 
1989, the quantity of color televisions for every 100 
urban households in Jiangsu Province was 44 sets but 
that held by every 100 rural households was only 2.9 sets; 
the quantity of refrigerators possessed by every 100 
urban households was 28 sets but that by those in the 
countryside was only 0.4; the quantity of washing 
machines possessed by the urban households was 73 but 
that by the rural households was merely 9.6. (In the last 
two years, there may have been certain increases in these 
figures.) In provinces with a lower economic level, the 
figures would be even lower in the countryside. On the 
one hand, the 5l-cm (20-in) and 54-cm (21-in) color 
television sets were not big enough for some consumers; 
on the other hand, there remained some consumption 
blanks. On the one hand, it was difficult to find any new 
consumption hot spots; on the other hand, people 
urgently needed the availability of basic consumption 
items. Such sharp contrasts in the dual consumption 
structure should have given much food for thought. 


The following figures also can tell us a lot of things: In 
1990, the total volume of rural retail sales throughout the 
country accounted for about 53 percent of the country’s 
total retail volume. That is to say, 80 percent of the 
national population only formed half of the market; 
while the other 20 percent of the population held nearly 
half of the market. If the retail sales of producer goods 
are deducted, the proportion of consumer goods sold in 
the countryside is even smaller. 
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Because the rural market was too small, industrial pro- 
duction faced circulation difficulties. Part of the finished 
products was stockpiled in industrial or commercial 
enterprises and this gave rise to blockages in the circu- 
lation of funds. Because the market was too narrow, 
enterprises could not retrieve money to pay debts and 
debt defaults were accumulated as a chain reaction 
although they were repeatedly cleared. Because the 
market was too small, enterprises could not expand their 
production scaie and could only mark time. Because the 
market was too limited, enterprises could not raise their 
economic efficiency and often encountered financial 
difficulties. Therefore, to smooth out the process of 
economic circulation, we must seek solutions from 
expanding the rural market. 


The population of 1.1 billion people constitutes a tre- 
mendous market! As long as we shift our attention from 
the market of 200 million people to the market of 1.1 
billion people, plus the international market, then our 
industrial economy will have vast room for maneuver. 
As some people said, if the rural market of 900 million 
people 1s actually set in motion, then it will not be too 
much to set up 100 television producticn lines. 


How, then, to set it in motion? Opening the rural market 
does not simply mean sending industrial goods to the 
countryside. There must be substantial purchasing 
power in the countryside derived from the rural resi- 
dents’ imcreasine income. The countryside did not 
account for a large proportion of the market not because 
the peasants did not want to buy things or the products 
were not suited to their needs. Instead, the main reason 
was that their purchasing power was rather limited. All 
the peasants want to possess a color television set or a 
refrigerator. However, their need is not equal to their 
demand. To turn peasants’ needs into their actual 
demand, their income must first be substantially 
increased. 


Rural development and peasants’ income are not only 
rural economic issues, instead, they are closely related to 
the overall situation of the urban economy, the industrial 
economy, and the national economy as a whole. 


Looking at Countryside From Countryside 


The problem does not merely lie in the fact that 80 
percent of the population forms only half of our coun- 
try’s market. In recent years, the proportion of the rural 
market has shown a declining tendency and this is a fact 
worth more attention. 


According to statistics kept by the authorities concerned, 
from 1953 to 1978, the proportion of rural retail sales in 
the total volume of retail sales in the whole country 
always remained below 54 percent. In the years after 
1979, the proportion increased markedly, reaching 59.2 
percent in 1984. However, it declined to 56.4 percent in 
1989, a decline of 2.8 percentage points in five years. 
Last year, the figure fell to 53 percent or even lower than 
the 1979 level. 
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The most important reason for the shrinkage of the rural 
market's proportion lay in the fact that peasants’ income 
did not substantially increase along with general eco- 
nomic development. According to figures announced by 
the authorities concerned, peasants’ net nominal income 
in 1989 increased by 10.4 percent over that in the 
previous year; but if the price factor is deducted, their 
income actually decreased by 1.6 percent from that in 
the previous year. According to the final figure 
announced by the State Statistical Bureau, the peasants’ 
net income in 1990 increased by 1.8 percent in real 
terms. It 1s expected that the income growth rate in 1991 
may not be high enough. 


In fact, peasants’ income increase began to slow down in 
the mid-1980's. After 1979, with the support of the party 
central leadership of the governments at all levels, the 
hundreds of millions of peasants in our country took the 
lead in advancing along the course of reform. The 
initiative and creativity of the peasant masses which had 
been shackled by the unnatural production relations for 
many years, as well as the production potential accumu- 
lated since the founding of the PRC, were emancipated 
and brought into full play to an unprecedented degree. 
The rural economy developed by leaps and bounds. 
Moreover, as the central authorities changed the long- 
standing inclination of elementary distribution in the 
national economy toward industry by raising the pur- 
chasing prices of agricultural products by a big margin, 
peasants’ income increased markedly. Bumper harvests 
were reaped for five consecutive years; the mass media 
inappropriately exaggerated the degree of wealth of the 
countryside; and a small number of rural households 
which had become rich ahead of others adopted a form 
of consumption beyond the scope acceptable to the 
general public. This made some people feel that agricul- 
ture in our country had no problem and peasants were 
rich enough. People generally began to pay less attention 
to the countryside and agriculture. The balance between 
industry and agriculture in the early stage of reform was 
gradually replaced by the inclination toward industry 
and cities. Between 1979 and 1984, the ratio between the 
industrial and agricultural growth rates was |.25:1 but 
between 1985 and 1988, it became 4.34:1. In 1988 the 
ratio was 5.33:1. These figures shed sufficient light on 
the problem. Grain production began to stagnate; the 
increase in peasants’ income began to slow down and the 
growth rate was obviously lower than that of urban 
residents, and the gap between urban and rural incomes 
was getting wider. Peasants generally felt that they were 
short of money and could not earn a sufficient amount. 
Because township and town enterprises continued to 
develop and the rural labor force flowed into cities, the 
contradiction was not further aggravated. In recent 


years, especially since the Fourth Plenary Session of the 
13th CPC Central Committee, the party central leader- 
ship again put agriculture in a salient position. and the 
whole party again attached great important to agricul- 
ture. The stagnant situation in agricultural production 
was changed and good harvests were reaped for three 


FBIS-CHI-91-249 
27 December 1991 


consecutive years. The situation was changed substan- 
tially. However, many deep-rooted factors affecting the 
enhancement of peasants’ income level have yet to be 
settled. In particular, with the implementation of the 
economic retrenchment policy, a large quantity of rural 
labor force was forced to return to the countryside and 
the secondary and tertiary industries in the countryside, 
especially township and ‘own enterprises, encountered 
difficulties in their operations. The slow growth in peas- 
ants’ income became even more salient. In 1989 and 
1990, th. per capita income of the peasants increased by 
only | yuan in real terms. As peasants’ income continued 
to grow al a lower rate against the background of good 
harvests in consecutive years, the problem was even 
more serious than before. 


Peasants could not increase their income quickly. 
According to concrete analysis, the reasons mainly lie in 
the following points: First, the prices of agricultural and 
sideline products declined when the prices of production 
matenals rose. According to a survey by the relevani 
department, between January and June last year, the per 
capita quantity of grain sold by peasants increased by 
19.8 percent over the same period the previous year; that 
of oil-bearing crops increased by 53.8 percent; that of 
sugar-bearing crops increased by 24.3 percent; that of 
vegetables increased by 24.3 percent; and that of fruits 
increased by 43.9 percent. However, the income from 
selling these agricultural products only increased by 16.1 
percent. The fall in the prices of agricultural products 
was related to clogged circulation, stockpiled products, 
and the failure to turn products into cash. There were 
also unreasonable factors in pricing and some more 
profound factors. For example, some large cities used 
state subsidies to develop large-scale pig farms and other 
food production bases and this affected the traditional 
production and marketing channels to a certain degree. 
When the prices of agricultural products were falling, the 
prices of production materials were rising continuously. 
According to the survey by the State Statistical Bureau, 
in the first three quarters of 1989, because the prices of 
production materials increased by 6.2 percent, peasants 
had to increase expenditure by 4.72 billion yuan; because 
the prices of agricultural and sideline products declined 
by 5.1 percent, their income decreased by 11.58 billion 
yuan. The production materials’ price increases were 
also related to many factors. Take chemical fertilizer as 
an example. At present, small fertilizer plants run by 
counties supply half of the fertilizers needed by peasants; 
but half of the counties need to rely on financial subsi- 
dies. Under the pressure of the rising coal, transport, and 
electric power costs and wages, the counties have no 
ability to subsidize the fertilizer plants to keep the 
ex-factory price of the fertilizer unchanged. The plants 
have to shift the increasing costs to the peasants. 


Second, the rural secondary and tertiary industries, 
especially the township and town enterprises, have been 
developing slowly and nonfarming income decreased. 
The developed areas are affected by such factors as the 
market, funds, and policies, and the township and town 
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enterprises there cannot develop smoothly. Less devel- 
oped areas which began to develop township and town 
enterprises later are facing more difficulties. Since 1989, 
a large number of rural labor force returned to the 
countryside, but the number of workers employed by 
township and town enterprises decreased from 95 mii- 
lion (the number in the peak period was 97 miilion) to 92 
million. A large number of rural labor forces were sent 
back to farming on the limited land from the secondary 
and tertiary industries. 


Third, peasants are shouldering heavier burdens. 
According to a survey conducted by the Ministry of 
Agriculture, in 1990 each peasant had to bear 16 yuan of 
sundry fees and charges of all kinds (mainly imposed and 
levied by local authorities and various institutions in an 
irregular way). Added to the funds raised by villages and 
township governments, each person had to pay an 
average 57.15 yuan, which accounted for 10.95 percent 
of the per capita net income. The figure was twice as 
much as the ceiling laid down by the State Council. 
Because the local authorities and some departments 
overestimated peasants’ actual income and financial 
capacity, they improperly shifted too heavy burdens to 
peasants through raising too much funds from them. 


It is now time to face squarely the relationship between 
cities and the countryside and between industry and 


agriculture. 


First, it is necessary to have an overall concept of the 
national economy. In the past, we attached importance to 
agriculture, mainly because we needed to ensure a suffi- 
cient supply of food and clothing for 1.1 billion people. At 
present, our purpose is more than that. Industry is no 
longer limited to urban industry; agriculture should be 
merely regarded as peasants’ occupation. Industry and 
agriculture are now closely related to each other, and 
cannot be separated from each other. It is necessary to 
develop agriculture for the purpose of developing industry 
and to develop the countryside for the purpose of devel- 
oping the cities. This should be the starting point of our 
policies. At present, a prominent issue is to change the 
inclination toward the cities and to balance the industrial- 
agricultural relationship and the urban-rural relationship. 
Further measures should be adopted to ensure that the 
elementary distribution in the national economy is 
inclined appropriately toward the countryside to overcome 
the tendency to again widen the price disparity between 
industrial and agricultural products. 


Second, it is necessary to increase peasants’ income and 
take this as a major indicator of rural economic devel- 
opment and the rural economic situation. In our rural 
work, we should explicitly lay down the tasks for raising 
peasants’ income. The tendency to incline toward indi- 
viduals in the national economic distribution does not 
exist in the countryside. We should call on all rural 
localities to make efforts to increase peasants’ income 
when making efforts to increase production. 
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Third, it is necessary to make great efforts to develop the 
secondary and tertiary industries in the countryside and 
to quicken the shift of surplus rural labor forces. The rate 
of income increase among the peasants will depend, to a 
large extent, on the degree of the labor force shift. This 
year, the rural labor force no longer flowed back to the 
countryside, and an increasing number of people again 
shifted to secondary and tertiary industries. It is 
expected that the number of workers employed by town- 
ship and town enterprises will soon rise back to 95 
million. However, some 10 million young people will 
join the labor force each year, and it will still be an 
arduous task to absorb the additional labor force. Var- 
ious localities should work out their own plans for the 
labor force shift and also formulate concrete policies and 
measures. 


Agriculture itself is also facing the task of laying stress 
simultaneously on high output, good quality, and high 
efficiency; agricultural work should not continue to 
merely seek high output alone. It is necessary to clarify 
the principle of high efficiency. At present, the condi- 
tions for achieving this objective are ripe. Various local- 
ities should be encouraged to make great efforts to 
diversify their economic operations under the premise of 
guaranteeing grain production. At the same time, efforts 
should be made to improve the quality of grain and other 
products. 


At present, the most favorable condition is that the party 
central leadership attaches great importance to agricui- 
ture and rural development. The central leadership has 
pointed out: “Without stability and comprehensive 
progress in the countryside, it will be impossible that 
there will be stability and comprehensive progress in 
society as a whole; without the peasants’ comparatively 
well-to-do living conditions, it will not be possible that 
the people throughout the country live in a compara- 
tively well-to-do condition, and without agricultural 
modernization, it will not be possible that the modern- 
ization of the national economy as a whole can be 
realized.” We should now deeply understand this bril- 
lant thesis and put it into practice. 


Li Peng Discusses Economic Affairs, Trade 


OW2612200791 Beijing XINHUA Domestic Service 
in Chinese 0924 GMT 25 Dec 91 


[By Central People’s Radio Network reporter Luo 
Guanxing (5012 6034 2502) and XINHUA reporter Xu 
Yaozhong (1776 5069 0022)) 


[Text] Beijing, 25 December (XINHUA)}—During an 
informal meeting yesterday with representatives 
attending the national economic and trade conference, 
Premier Li Peng urged the nation’s vast number of 
economic and trade cadres and workers to accept new 
challenges with higher morale and, taking full advantage 
of the current opportunities, achieve even greater success 
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in restructuring the economic and trade system, broad- 
ening the world market, and expanding foreign trade so 
as to contribute more to China's socialist modernization. 


The national economic and trade conference took place 
in Being 18-24 December. Its main agenda was to 
discuss economic and trade projects and import and 
export plans in 1992. Attending the conference were 
economic and trade officials from all provinces, auton- 
omous regions, municipalities directly under the central 
government, and cities authorized to have independent 
economic planning; managers of national foreign trade 
companies, companies trading industrial goods. and 
major international economic cooperation companies: 
representatives of relevant departments under the State 
Council; and officials of units affiliated to the Ministry 
of Foreign Economic Relations and Trade. 


Vice Premier Tian Jiyun chaired yesterday's informal 
meeting, during which Wu Yi, vice minister of foreign 
economic relations and trade, reported on the national 
economic and trade conference. Officials of economic 
and trade committees of Shanghai, Guangdong. Shan- 
dong, and Heilongjiang also took the floor. 


Premier Li Peng addressed the meeting. 


Li Peng acknowledged the success China has achieved in 
promoting foreign economic relations and trade in 1991. 
He said: The substantial growth of China's imports and 
exports in recent years—especially in 1991—has expe- 
dited the nation’s industrial and agricultural production, 
increased the nation’s economic strength, and laid a very 
good foundation for stable long-term growth of foreign 
trade. Facts have proved that foreign trade departments’ 
reform programs—characterized by halting subsidies for 
export, holding foreign trade enterprises responsible for 
profits and losses, and pushing them to compete on the 
world market—have been on the right course. Therefore. 
China will continue to improve and deepen the restruc- 
turing of foreign trade next year, and foreign trade 
enterprises must firmly follow the course of operating 
independently. We should realize that, in foreign trade, 
the nation has great potential in improving management, 
lowering cost, and increasing exports. We certainly will 
achieve even greater successes in this regard as long as 
the vast number of foreign trade laborers work hard 
together. 


On economic and trade projects next year, Li Peng said: 
The international environment facing China's foreign 
trade sector next year—and, in fact, throughout the 
1990's—will be both grim and favorable. We should fully 
assess the situation, be prepared to take necessary coun- 
termeasures, and accept the challenge confidently. 
China's foreign trade next year should grow along with 
the national economy. The growth in areas that have the 
capabilities should be higher. 


Li Peng said: The basic way to expand China's foreign 
trade in the future lies in diversifying foreign trade. The 
diversification should become an important project for 
people working on the economic and trade front. While 
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continuing to develop trade with the United Siates, 
Japan, and developed countries in Western Europe, we 
should also continue to develop trade relations and 
cooperation with countries in Southeast Asia, the Middle 
East, South America, and Africa. Economically, China 
and various former Soviet states and East European 
States are highly complementary, and we should con- 
tinue to develop our trate contacts with them in various 
ways. We should also develop border trade and cooper- 
ation with neighboring countries. In short, we should 
work hard for several years to establish a more rational 
layout of China's foreign trade and achieve genuine 
diversification of foreign trade. 


Li Peng said: We are working hard to reinstate our status as 
a GATT signatory. When we become a GATT member, we 
have to abide by its regulations, fulfill our obligations, and 
enjoy the privileges. The membership will be conducive to 
the development of our foreign trade and to the implemen- 
tation of reform and open policies. 


Li Peng said: As a result of the development of foreign 
trade, we have accumulated a fair amount of foreign 
exchange reserves. Under the premise that it will con- 
tinue to increase, and on the basis of the principle of 
“achieving a basic balance of income and expenditure,” 
we should make every effort to use these reserves w sely, 
because it is painstakingly accumulated little by little by 
people throughout the country. Li Peng said: The money 
should primarily be used to purchase advanced tech- 
nology and equipment needed for expediting our enter- 
prises’ technological reconstruction and our country’s 
priority construction projects. 


Li Peng stressed: In promoting foreign trade, we should 
pay attention to giving full scope to the strengths of our 
socialist system and promoting partnership so group 
operations can be more effective. We should also pay 
attention to promoting integration between trade and 
industrial, technological, and agricultural sectors and to 
integrating domestic and foreign trading operations. 
Foreign trade departments should actively and enthusi- 
atically support and assist large- and medium-size enter- 
prises so a greater number of them and the entity-type 
[shi ti xing de, 395 7555 0992 4104] enterprise groups 
can be tempered and tested on the world market and so 
Chinese enterprises and their goods can become more 
competitive. 


Siate Councillor Song Jian, State Council Secretary 
General Luo Gan, and Li Langing, minister of foreign 
economic relations and trade, were present at the 
informal meeting. 


Zou Jiahua Inspects Yunnan 17-24 Dec 


OW2712051391 Beijing XINHUA Domestic Service 
in Chinese 0644 GMT 24 Dec 91 


[By reporter Luo Ping (5012 5393)} 


[Text] Kunming, 24 December (XINHUA)}—During 
his recent inspection tour of Yunnan Province, Vice 
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Premier of the State Council Zou Jiahua stressed that 
economic development of Yunnan should be consid- 
ered within the framework of the economic structure of 
the entire southwest region, which includes the prov- 
inces of Yunnan, Guizhou, Sichuan, Guangxi, Guang- 
dong, and Hainan, and priority should be given to 
developing the communications and energy sectors to 
promote economic integration. 


From 17 to 24 December, Vice Premier Zou Jiahua, 
accompanied by Yunnan Provincial Party Secretary 
Pu Chaozhu and Deputy Party Secretary and Gov- 
ernor He Zhigiang, cut the ribbon for the ceremony to 
mark commencement of work on the western section 
of the Nankun Railway; inspected the Xishuangbanna 
Dai Autonomous Prefecture, Qujing Prefecture, and 
Kunming City; and visited minority nationalities’ vil- 
lages. factories, workshops, scientific research units, 
agricultural trade markets, and nationality cultural 
areas. He also held warm discussions with the vast 
number of cadres and masses and explored strategies 
for expediting the economic development of Yunnan. 
Zou Jiahua held that Yunnan’s provincial party com- 
mittee and people's government have been very 
prompt and resolute in conveying and implementing 
the guidelines of the Central Committee Work Confer- 
ence and that of the Eighth Plenary Session of the | 3th 
CPC Central Committee. Since the Third Plenary 
Session of the 11th CPC Central Committee, Yunnan 
has shown good results in attaining nationality unity, 
border stability, production growth, financial revenue 
increases, and rapid economic development. 


Comrade Zou Jiahua stressed that in the past, discus- 
sions on developing the southwest region’s economy 
concentrated only on Yunnan, Guizhou, and Sichuan. 
From the angles of implementing the reform and open 
policy and long-term development, although central and 
northern Sichuan can reach the overseas market via the 
Changjiang, landlocked western and southern Sichuan, 
Yunnan, and Guizhou are restricted in this regard. As 
such, when we talk about developing the economy of the 
southwest region now, we must not merely focus on the 
scope of one particular province but must take a broad 
regional view of Yunnan, Guizhou, Sichuan, Guangxi, 
Guangdong, and Hainan; this vast region has abundant 
resources, a sizable market, shipping ports, and huge 
potential for complementary economic activities. It is 
highly possible to carry out various forms of integration 
and cooperation which will benefit the entire region's 
and individual provinces’ economic development, espe- 
cially the economic development of minority nationali- 
ties. The fundamental condition for integration is com- 
munications and energy. The Nankun railway is the 
main line of communication linking this region to the sea 
ports; its construction must be expedited. Circulation is 
impossible without a proper communications network. 
At present, Yunnan’s communications facilities are not 
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suitable for the demands of rapid economic develop- 
ment. As such, apart from having to develop interre- 
gional lines, it must also comprehensively study and 
solve interprefectural communications problems within 
the province in order to achieve harmonized develop- 
ment of road transport, railways, and civil aviation. 


Zou Jiahua pointed out that electricity must be in the 
forefront of economic development. Although Yunnan 
does not suffer a shortage of energy at present, the 
development of energy supplies must be planned, and 
the scale of development in the next five to six years 
must be taken into consideration in the current plan for 
energy construction. Thermal and hydropower develop- 
ment must be carried out concurrently to suit local 
conditions. As Yunnan is rich in water resources, it is 
rational to develop more hydropower; nevertheless, 
some thermal power plants must also be developed in 
accordance with the availability of coal resources. In the 
development of hydropower, we should promote stage- 
by-stage development which allows electricity generated 
from one stage to be used in power construction of the 
next stage through staggered exploitation of the river. 


Zou Jiahua pointed out: Yunnan’s current economic size 
is being constricted by lack of communications facilities. 
As such, apart from positively studying ways to develop 
communications, due consideration must be given to the 
present production’s communications requirements. For 
example, Yunnan is richly endowed with phosphorus; on 
the premise of the state allotment plan, it should strive to 
produce more phosphate chemical products and reduce 
shipment of phosphate rocks to ease transportation 
pressure. Development of all trades and professions 
within the province must take into account the overall 
capacity of transportation. The means for exporting new 
products must exist. 


Zou Jiahua said: Yunnan is rich in tourism resources; 
thus, there is huge potential in developing tourism as a 
major economic industry. Tourism not only can lead to 
the development of service industries and nationality 
products; it can also promote cultural exchanges, 
upgrade the level of civilization in minority nationality 
areas, and enhance the concept of development. 
Tourism should be treated as an important industry 
requiring specialized study and active development. 
Management concepts must be applied to carry out 
comprehensive programs, including communications, 
accommodations, food, culture, tourist products, and 
other aspects to meet the demands of tourism. In partic- 
ular, civil aviation must be properly arranged. To 
develop tourism, we must not only construct facilities 
providing basic necessities, but must also develop tours 
which incorporate Yunnan’s multinational characteris- 
tics and its culture and traditions. At the same time, the 
quality of service must be upgraded, and cleanliness and 
hygiene must be improved. Only then can continuous 
growth in tourist arrival be assured. 
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Ye Qing, vice minister of the State Planning Commis- 
sion, and Wang Shuming, deputy secretary general of the 
State Council, also accompanied Comrade Zou Jiahua 
on the inspection tour. 


Official on Focus of 1992 Economic Reform 


HK2312134391 Hong Kong TA KUNG PAO in Chinese 
17 Dec 91 p 3 


[“Special Dispatch” by staff reporter Huang Nien-szu 
(7806 1819 2448): “Sun Shangging Says China’s Reform 
Will Focus on Enterprise Reform in Coming Year’’} 


[Text] London, 16 Dec (WEN WEI PO)—At a London 
symposium today, Professor Sun Shangqing, deputy 
director of the PRC State Council’s Development 
Research Center, said that China has fulfilled the task of 
economic improvement and rectification thanks to 
efforts made over the past three years. China’s inflation 
is now under control, and the market slump has come to 
an end. It is estimated that China’s economy will embark 
on a normal path in the coming year. 


At the annual meeting of the “Chinese Economic Society 
in Britain” held here today, Professor Sun Shangqing 
expounded on China’s current economic reform situa- 
tion and gave an account of the characteristics of China’s 
Eighth Five-Year Plan and 10-Year Program. While 
explaining the accomplishment of the task of economic 
improvement and rectification, Sun said that China's 
inflation rate was 18 percent in 1988. The central task of 
the government’s measures 10 improve the economic 
environment and rectify the economic order was to 
check inflation. Although the inflation rate remained at 
17.5 percent in 1989, nationwide prices rose only | 
percent and the people were no longer involved in panic 
purchases. Prices are stable this year and the inflation 
rate has been kept within 4 percent. 


During the initial period of the economic improvement 
and rectification, Sun continued, there was a market 
slump because of policies adopted to tighten finance. 
Over the past two years, retail sales rose 13 percent, 
industry grew 4 percent, and market sluggishness came 
to an end. 


In the 1990's, Sun pointed out, an important task of 
China’s economic reform is to readjust the economic 
structure so that the structures of industries, products, 
and incomes will be more rational. This is the founda- 
tion for increasing economic efficiency. In 1992, how- 
ever, China’s economic reform will be focused on 
reforming the operation policies of large and medium 
enterprises. 


On the characteristics of the Eighth Five-Year Plan, Sun 
emphasized that the goal of China’s economic structural 
reform is to comprehensively implement a planned com- 
modity economy by the year 2000 and assimilate the 
strong points of both a planned and a market economy. 
This is the road experimented with and explored by 
China. 
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The experience summed up by China is: To realize 
modernization in a country with a large population, it is 
necessary to maintain sustained and steady economic 
development rather than be impatient for quick success. 
Qualified personnel and science and technology are the 
main factors for attaining modernization. China will 
accelerate its scientific and technological development 
and start with education and training. 


Sun disclosed that China performed a miracle in 1991, that 
is, despite serious floods rarely seen over the past decade, 
a bumper harvest has been reaped. According to estimates, 
this year’s grain output will reach 430 million tons. Now 
China is making great efforts to store grain so as to increase 
grain exports to the Soviet Union and Eastern Europe. 


On the proportion of planned economy and market regu- 
lation in China, Sun Shangaing said the basic principle is 
that the central government will allow the market to 
determine prices so long as a balance can be maintained 
for a product in the market. In fact, the state only exercises 
control over the prices of approximately 20 types of 
products. At present, the supply of approximately 16 
percent of the products exceeds demand, a balance can be 
maintained for 50 percent of the products, and some 20 to 
30 percent of the products are in short supply. Thanks to 
the three-year economic improvement and rectification, a 
purchasing market has taken shape in China. 


Professor Sun Shangqing arrived in London to attend the 
symposium of the “Chinese Economic Society in Britain,” 
an Organization composed of Chinese students and 
scholars studying in Britain and British scholars engaged in 
Chinese economic study. Ma Yuzheng, Chinese ambas- 
sador to Britain, was present at today’s symposium. 


Official Puts Forward ‘New Thinking’ on Reform 


HK2412131291 Hong Kong ZHONGGUO TONGXUN 
SHE in English 0916 GMT 24 Dec 9] 


[Text] Beijing, December 24 (HKCNA)}—The Director 
of the Central State Organ Establishment Administra- 
tion Department under the Ministry of Personnel, Mr. 
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Ni Di, put forward new thinking on reform in the 
country. Rather than adopting traditional thinking in 
terms of quantity, Mr. Ni is convinced that the emphasis 
should be put on the adjustment and putting in place of 
a three system structure embracing policy-making, exe- 
cution and supervision. 


The key reform of China’s organs in the future, 
according to Mr. Ni, will have to be in the adjustment 
and rationalization of structure. He suggested four spe- 
cific tasks to be achieved. 


First, adjusting and rationalizing the structural propor- 
tion of policy-making, execution and supervisory sys- 
tems. 


Second, through the change of functions, the authorities 
have to be determined to streamline local organs by 
cutting down the number of personnel. 


Third, planning and classification of business entities 
have to be made in accordance with the principle of 
integration of the planned economy and market regula- 
tion. In a bid to reduce and strictly control the number of 
business entities financed entirely by the state, most of 
them will be encouraged and required to raise their own 
funds or be appropriately subsidized by the state. 
Encouragement will be given to society to set up various 
business entities with the aim of relieving the state of 
financial burdens. 


Fourth, the number of administrative personnel needed 
in a particular country is decided by the conditions 
prevailing there, such as social and economic develop- 
ment, population and geographical location. The 
number will grow larger with continuous social and 
economic development. China has so far stopped short 
of personnel establishment criteria adapted to social and 
economic development as well as fiscal revenue. The 
current task is to study and formulate as soon as possible 
a dynamic criterion for sophisticated personnel estab- 
lishment to meet the needs of social development. 


Southwest Region 


‘Roundup’ Quotes Yang Rudai on Agriculture 
OW 2312143691 Beijing XINHUA in English 
1107 GMT 23 Dec 91 


[““Roundup: Sichuan’s Agriculture Develops Self- 
Sufficiency”] 


[Text] Chengdu, December 23 (XINHUA)}—Southwest 
China's Sichuan Province, which could hardly offer 
enough food for its people in the past, has grain for its 
own people enough and to spare. 


Everyday rows of trains, trucks and ships are carrying 
pork, vegetables, edible oil, oranges and tangerines as 
well as wine from Sichuan, China’s most populous 
province, to other parts of the country. 


On the markets of the Tibet Autonomous Region, 80 
percent of the rice, pork, edible oil and vegetables come 
from Sichuan. 


Peop:« in northeast China’s Liaoning, Jilin and 
Heilongjiang Provinces now consume more than 
100,000 tons of fresh vegetables supplied by Sichuan 
Province in the winter season. 


The amount of pork supplied by Sichuan to Beijing in 
the winter averages one kilogram per person. 


According to Liu Changjie, deputy governor of Sichuan 
Province, the province transfers more than 300,000 tons 
of pork, 200,000 tons of edible oil, 350,000 tons of 
vegetables and 450,000 tons of oranges and tangerines to 
other parts of the country every year. 


Mayors and governors across the country have come to 
this agricultural producing province one after another to 
express their thanks and wishes to have more support 
from Sichuan. 


A statistical report shows that the province has reaped 
bumper grain harvests for three years running. The grain 
output this year was about 43.49 million tons on record 
and the output of pork, rape seed oil, vegetables and 
fruits have registered a big increase. 


A landlocked province, Sichuan has one-tenth of China’s 
population. However, it could hardly offer enough food 
for its people in the past due to poor farm management. 


In 1976, the province was hit by natural disasters and 
many people went begging. To help the populous prov- 
ince make ends meet, the state had to mobilize eight 
provinces to provide 500,000 tons of grain to Sichuan. 


Drawing a lesson from its sufferings, the provincial 
government took the lead in the country to carry out 
national rural reform in 1979. 


Reform, featuring contract production responsibility 
with family as the basic unit, has greatly aroused the 
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enthusiasm of farmers, and the province reaped bumper 
grain harvests for several years running until 1984. 


Dizzy with success, the provincial government paid less 
attention to farming and reduced investment in agricul- 
ture and farmers spent more time running businesses 
rather than farming, thus causing fluctuations in grain 
production. 


The reduction of grain output affected livestock breeding 
and raw materials sectors, which in turn retarded indus- 
trial progress. 


Learning from the mistake of neglecting agriculture, the 
province has adopted a series of policies favorable to 
farmers while sending cadres and agro-scientists to rural 
areas to spread scientific farming. 


After becoming self-sufficient in grain production, the 
provincial government sets up production bases for farm 
and sideline products to serve people in urban areas as 
well as other parts of the country. 


According to statistics, the province grows 16,700 hect- 
ares of vegetables and 176,000 hectares of rape to turn 
out rape seed oil to sell to other parts of the country. 


Summing up the experience of the province, Yang 
Rudai, secretary of Sichuan Provincial Communist 
Party Committee, said, ““The steady agricultural devel- 
opment in Sichuan is the result of relying on the stable 
party policy, the responsibility system, scientific farming 
and more input in agriculture.” 


Pu Chaozhu Urges Action on Plenum Guidelines 


HK2412135091 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 21 Dec 91 


[Text] The Yunnan CPC Committee convened a 
meeting attended by cadres at three levels in Kunming 
16-21 December. 


The meeting relayed and implemented the spirit of the 
Eighth Plenary Session of the 13th Central Committee 
and vowed to enhance understanding, take effective 
measures, and step up implementation work to greet the 
successful convocation of the forthcoming | 4th National 
Party Congress with outstanding reform and construc- 
tion achievements. 


At the meeting attended by cadres at three levels, Pu 
Chaozhu, provincial party committee secretary, deliv- 
ered a speech entitled: “Conscientiously Study and 
Implement the Spirit of the Eighth Plenary Session; 
Strive To Open up New Vistas for Our Provincial 
Agricultural and Rural Work.” 


He Zhiqiang, provincial party committee deputy secre- 
tary and provincial governor, relayed the spirit of a 
national planning work conference and made arrange- 
ments for our provincial economic work in 1992. 


The comrades participating in the meeting attended by 
cadres at three levels spoke warmly and highly of the 
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Eighth Plenary Session of the | 3th Central Committee, 
called it a fruitful meeting, and professed unanimous 
support for a resolution adopted by the plenary session. 


During their discussions and in their speeches, many 
comrades noted: The fact that the Central Committee 
convened a plenary session wholly devoted to studying 
agricultural and rural work fully demonstrates the great 
importance the Central Committee attaches to agricul- 
tural and rural work, and has given us a lot of encour- 
agement, too. The resolution adopted by the eighth 
plenary session has comprehensively summed up and 
fully affirmed both experiences gained and achievements 
made in the decade-long rural reform, and set out new 
tasks for rural reform and rural economic development 
in the coming decade. The resolution is a programmatic 
document. We must conduct repeated, conscientious, 
and in-depth study of this document and implement and 
carry out this document in a down-to-earth manner with 
a view to further promoting our provincial agricultural 
and rural development. 


By studying and comprehending the spirit of the eighth 
plenary session as well as summing up and exchanging 
experiences in accordance with the spirit of the eighth 
plenary session, the comrades attending the meeting 
held: In implementing the spirit of the eighth plenary 
session in light of the realities in Yunnan, we must 
concentrate on studying and resolving the following 
three questions: 


1. To unify ideological understanding in the following 
two aspects: First, it is necessary to unify and deepen 
understanding of the important position of agricultural 
and rural work. The resolution adopted by the eighth 
plenary session pointed out: Agriculture is the basis of 
economic development, social stability, and state 
strength. We must regard agricultural and rural work as 
an issue of great importance to national stability and 
national rejuvenation as well as to both the future and 
destiny of our country’s great socialist cause. Second, it 
is necessary to unify understanding of both orientation 
and focus of the in-depth rural reform. The resolution 
adopted by the eighth plenary session pointed out: The 
orientation and focus of the in-depth rural reform can be 
broken down into continually stabilizing various respon- 
sibility systems, especially the system of contracted 
responsibilities on a household basis with remuneration 
linked to output; constantly perfecting the dual manage- 
ment system combining unified management with inde- 
pendent contracted operation; actively developing a 
socialized service system; gradually expanding collective 
economic strength and guiding peasants to embark on a 
road leading to common prosperity. The orientation and 
focus as set out in the resolution conform with the 
realities in our province. We must resolutely implement 
and carry them out, 


2. We must continually, persistently, and successfully 
implement two key measures, concentrate on beefing up 
two weak links, and continually readjust our rural produc- 
tion structure. The two key measures that need to be 
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continually and successfully implemented are: Hardware 
construction with stress on farmland capital construction 
and water conservancy works building; and software con- 
siruction with stress on promoting agricultural develop- 
ment through education, science, and technology. The two 
weak links that need to be strengthened are the link of 
circulation, purchase, and marketing; and the link of 
township and town enterprises. The rural economic struc- 
ture should be readjusted at three levels on a constant 
basis. By the first level, we mean continually readjusting 
the ratio of grain crops to other crops. By the second level, 
we mean promoting comprehensive and proportional 
development of all five components of big agriculture. By 
the third level, we mean developing an economic structure 
combining agriculture, industry, and commerce and inte- 
grating production, supply, and marketing; 


3. We must successfully carry out socialist ideological 
education and build grass-roots party and government 
organizations in the rural areas. This should become our 
motivating force and guarantee for promoting two civi- 
lizations building and implementing the spirit of the 
eighth plenary session to the letter. 


The meeting was attended by comrades in charge of the 
provincial party committee, Advisory Committee, Dis- 
cipline Inspection Commission, people's congress, gov- 
ernment. and Chinese People’s Political Consultative 
Conference Committee; and by principal party and 
government leading comrades in charge of various 
organs directly under the provincial authorities, as well 
as various prefectures, autonomous prefectures, cities, 
and counties. 


Northeast Region 


He Zhukang Addresses Jilin Committee Plenum 


SK2412035291 Changchun Jilin People’s Radio 
Network in Mandarin 2200 GMT 21 Dec 91 


[Excerpts] The Eighth Plenum of the Fifth Jilin CPC 
Committee was held in Changchun 17-21 December. 
The plenum is mainly aimed at studying and imple- 
menting the spirit of the Eighth Plenary Session of the 
13th CPC Central Committee, discussing how to 
enhance agriculture and rural work in an overall way in 
line with the province's actual situation, and summa- 
rizing the work done this year and making work arrange- 
ments for 1992. 


The plenum was sponsored by the Jilin CPC Standing 
Committee, and Comrade He Zhukang, secretary of the 
provincial party committee, delivered an important 
speech on behalf of the provincial party Standing Com- 
mittee. 


Attending the plenum were members and alternate 
members of the provincial party committee and 
attending the plenum as observers were members of the 
provincial Advisory Commission and the provincial 


42 REGIONAL AFFAIRS 


Discipline Inspection Commission and responsible com- 
rades from various cities, prefectures, autonomous pre- 
fecture, and the provincial level departments con- 
cerned—more than | 30 persons in total. 


During the plenum, the participating members earnestly 
studied the decision made by the CPC Central Com- 
mittee with regard to enhancing agriculture and rural 
work, and the important speech given by Comrade Jiang 
Zemin at the eighth plenary session; heard the speech 
made by Comrade He Zhukang on behalf of the provin- 
cial party Standing Committee; and discussed and 
approved in principle the opinions offered by the pro- 
vincial party committee with regard to implementing the 
decision of the CPC Central Committee on further 
enhancing agriculture and rural work. 


During the plenum, the participating comrades unani- 
mously supported the decision of the eighth plenary 
session and the important speech given by Comrade 
Jiang Zemin. They unanimously expressed that they will 
earnestly implement the spirit of the Eighth Plenary 
Session. 


During the plenum, the participating comrades earnestly 
discussed the speech given by Comrade He Zhukang on 
behalf of the provincial party Standing Committee and 
the opinions offered by the provincial party Standing 
Committee on implementing the central decision. They 
contended that the speech given by Comrade He Zhu- 
kang on behalf of the provincial party Standing Com- 
mittee and the opinions offered by the provincial party 
committee had elaborated the spirit of the eighth plenary 
session; stated the orientation and target of the prov- 
ince’s rural work; explained that the province's rural 
economy is entering a new stage of development; and 
pointed out, by seeking truth from facts, major tasks for 
rural work. The speech and opinions conform with the 
province's reality, and the measures contained in the 
speech and opinions are feasible. 


During the plenum, the participating members unani- 
mously agreed with the opinions adopted at the plenum 
and urged party organizations at all level throughout the 
province to lead the vast number of people earnestly to 
implement the opinions. [passage omitted] 


It was pointed out at the plenum that the situation in 
agriculture and in rural areas is gratifying. However, we 
must note that the province's current level of agricultural 
development is not high and its rural economy is 
encountering many more complicated and new contra- 
dictions in the new developing period. These include the 
contradiction between the basic position of agriculture 
and the weakness of farmland capital construction, 
between the objective demand of developing agriculture 
in an overall way and the irrational structure of enter- 
prises, between the enhancement of commodity devel- 
opment and circulation and the backward situation in 
processing, between the high demand for the human role 
in modernizing agriculture and the lower quality of 
peasants as a whole, between the socialized service 
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system of developing agriculture and the administrative 
managerial system of creating barriers between different 
departments and regions, and between the heavy task of 
building the two civilizations and the weak capability of 
some leading bodies at the grass-roots level. We study 
and ponder the issue comprehensively from the high 
plane of the whole situation and seize the key issue to 
advance the work as a whole. The tasks for the current or 
coming periods are to readjust the structure, to enliven 
commodity circulation, to deepen the reform drive, to 
rely on science and education to upgrade the quality of 
cadres and peasants, to develop and broaden the collec- 
tive economy, to enhance agricultural capital construc- 
tion, to have relevant units change their functions, to do 
a good job in rendering services, and to successfully 
grasp the construction of party organizations at the 
grass-roots level and socialist ideological education in 
rural areas. Efforts should be made continuously to 
stabilize the household responsibility system linked with 
Output, to improve steadily the centralized and decen- 
tralized managerial system, to develop actively the agri- 
cultural socialized service system, and to broaden grad- 
ually the practical strength of the collective economy so 
as to lead peasants along the way of mutually becoming 
wealthy. 


During the plenum, the participating members earnestly 
summarized the work done this year and made work 
arrangements for 1992. 


It was pointed out at the plenum that the province's 
general situation this year has been good. Generally 
speaking, 1991 was a period in which the entire province 
continuously and stably readjusted its economy in the 
course of overcoming difficulties; took new steps in 
emancipating minds, conducting reform, and opening to 
the outside world; further enhanced its party building 
and ideological and political work by withstanding the 
new test; and achieved further development in the polit- 
ical situation of stability and unity. 


It was clearly pointed out at the plenum that 1992 1s a 
crucial period for the province to orient its economy 
onto the track of normal development and enforce in an 
overall way the Eighth Five-Year Plan. Therefore, in 
making work arrangements, we must have foresight and 
anticipation. The guiding ideology of the province's 
work in 1992 is to implement deeply the spirit of the 
eighth plenary session and of the central work confer- 
ence; to enforce in an overall way the party's basic line: 
to closely follow the central point of economic construc- 
tion to deepen the reform drive, to broaden the open 
policy, to enhance party building, to bring the political 
strong point into play, to promote stable development in 
the economy and society, and to greet the convocation of 
the 14th CPC Congress with outstanding achievements 
in building the two civilizations. Efforts should be made 
to continuously implement the principle of developing 
agriculture in an overall way, enhancing key industries. 
and vigorously enlivening commodity circulation and 
business; and to vigorously readjust the structure to 


FBIS-CHI-91-249 
27 December 1991 


increase economic results so as to achieve stable devel- 
opment in the national economy. In agriculture and rural 
work, we should closely follow the central point of 
developing the rural commodity economy, and earnestly 
implement the decision of the CPC Central Committee 
on enhancing agriculture and rural work and the opin- 
ions offered by the provincial party committee on imple- 
menting the central decision. We should regard industry 
as a focal point of the province’s economic work; vigor- 
ously readjust the structure in line with the state policies 
on industries and with our own demands; and seize the 
opportunity and be determined to close or suspend the 
production of enterprises that have heavy debts, and 
have no hope in switching losses to profits and no future 
in achieving development. Efforts should be made to 
emphatically distribute the major means of production 
to [words indistinct] and backbone enterprises, and to 
concentrate continuous efforts on successfully boosting 
state-run large and medium-sized enterprises and [pas- 
sage indistinct]. We should unswervingly deepen the 
reform drive. In line with the demands of developing the 
socialist commodity economy and integrating the 
planned economy with market regulating, we should give 
priority to key projects and build auxiliary facilities 
comprehensively to accelerate the process of reform. 
Efforts should be made to deepen enterprise reform and 
to do a good job in conducting reforms in commerce, 
grain production, foreign trade, supply and marketing 
systems, housing, insurance, commodity prices, banking, 
science and technology, and education. We should 
enhance guidance over the work of integrating science 
and technology with the economy to promote the inte- 
gration of science and technology with production. 
Efforts should be made to enhance the construction of 
the socialist spiritual civilization and of the democratic 
and legal systems. In rural areas, we should conduct deep 
education on socialist ideology, generally conduct edu- 
cation among enterprises on (?relying on science and 
technology and the masses), and conduct education 
among higher educational institutions on the special 
subjects of patriotism, socialism, and [words indistinct]. 
Efforts should be made to expand continuously and 
deeply the struggle against bourgeois liberalization, to 
have socialist ideology occupy the front, to enhance 
realistically religious management in line with the 
party’s policy on religion, to consolidate the cultural 
markets on the one hand and to make them flourish on 
the other hand, to launch continuous struggles to elimi- 
nate obscenity and the six vices, to purify the cultural 
markets and front, to successfully turn out spiritual 
products, and to enrich the cultural life of the masses. 
[passage omitted] 


It was emphatically pointed out at the plenum that 
among the party, government, Army, masses, and cul- 
tural and educational organizations, it is the party that 
exercises leadership in everything. We should enhance 
the party’s leading role and the party building in an 
overall way, steadily strengthen the people's concept of 
party, enhance the training of party principles, and 
strictly enforce the democratic centralized principles to 
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upgrade the party's fighting strength. Efforts should be 
made to put ideological construction continuously in the 
first place; to upgrade the theoretical level of Marxism; 
to enhance continuously and earnestly the construction 
of leading bodies at all levels, of party organizations at 
the grass-roots level, and of party members’ and cadres’ 
contingents; to deepen reform of the personnel affairs 
system; to improve the personnel affairs systems of 
awards, punishment, transfers, and retirement; and to 
enhance the party's leadership over the organizations of 
trade unions, the Communist Youth League, and the 
Women’s Federation, to support their work, and to bring 
their role into full play. We should unswervingly struggle 
against the corrupt, do a good job in building adminis- 
trative honesty and [words indistinct], tighten the ties 
between the party and the masses and between cadres 
and the masses, [passage indistinct] and should develop 
the patriotic united front as extensively as possible and 
bring all contributing factors into play to make contri- 
butions to fulfilling the second-phase strategic target of 
economic and social development. [passage omitted] 


Addresses CPPCC Meeting 


$K2612043091 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 24 Dec 91 


[Text] The 20th meeting of the Jilin Chinese People’s 
Political Consultative Conference [CPPCC] Standing 
Committee opened in the Nanhu Guesthouse in Chang- 
chun on 24 December. Liu Yunzhao, chairman of the 
provincial CPPCC Committee, presided over the 
meeting. 


Attending the meeting were He Zhukang, secretary of the 
provincial party committee, and Gu Changchun, deputy 
secretary of the provincial party committee. 


During the meeting, He Zhukang delivered a report to 
inform the 70 members of the provincial CPPCC 
Standing Committee of the spirit of the Eighth Plenary 
Session of the 13th CPC Central Committee, and of the 
spirit of the eighth plenum of the fifth provincial party 
committee. 


He Zhukang stated in his report that the eighth plenum 
of the fifth provincial party committee earnestly studied 
and implemented the spirit of the Eighth Plenary Session 
of the 13th CPC Central Committee, summarized the 
work done in this year in line with the province's actual 
situation, and made overall arrangements for 1992 work 
$0 as to strive to create a new situation in the province's 
agriculture and rural work. 


After deeply elaborating the historical transformation of 
the province's rural economy, in which traditional agri- 
culture is turning into a modernized one and the product 
economy is turning into a planned commodity one, the 
current basic contradictions, and the major countermea- 
sures that should be adopted by us, He Zhukang stated 
that CPPCC organizations are a galaxy of talent and 
have a large number of specialists and scholars and the 
obvious strong point of talented personnel. Therefore, 
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efforts should be made to bring into full play the 
CPPCC’s basic function of carrying out political consul- 
tation and democratic supervision; to encourage all 
members to offer ways and means or devote to having 
science, technology, and education support agriculture; 
and to make new contributions to upgrade the quality of 
peasants, the comprehensive capabilities of agriculture, 
and the educational level. 


During the meeting, Gao Wen, vice chairman of the 
provincial CPPCC Committee, delivered a speech on 
relaying the spirit of the 17th meeting of the Seventh 
National CPPCC Standing Committee. 


During the afternoon meeting, Wu Yixia, executive vice 
governor of the province, delivered a speech to inform 
the participating comrades of the province's situation in 
agriculture and rural work. 


Attending the meeting were vice chairmen of the provin- 
cial CPPCC Committee, including Zhang Dexin, Luo 
Yueyia, and Jin Minghan. 


Attending the meeting as observers were a number of 
members of the provincial CPPCC Committee; respon- 
sible persons from the CPPCC Committees of various 
cities and autonomous prefecture, and from the provin- 
cial CPPCC Committee's office in Baicheng Prefecture; 
relevant comrades from the Qianfu Economic Develop- 
ment Zone; deputy secretaries general of the provincial 
CPPCC Committee; and responsible persons from var- 
ious committees and departments under the provincial 
CPPCC Committee. 


Wang Zhongyu Discusses State-Run Enterprises 


SK1912044191 Changchun JILIN RIBAO 
in Chinese 24 Oct 91 pp 1, 2 


[Speech of Wang Zhongyu, governor of Jilin Province, 
given at the work conference of the provincial CPC 
Committee on 12 October: “Further Improve Large and 
Medium-Sized State Enterprises To Promote Sustained, 
Stable, and Coordinated Economic Development” ] 


[Text] The major purpose of this work conference of the 
provincial party committee is to relay and implement the 
guidelines of the central work conference and to study 
the issue of further improving large and medium-sized 
state enterprises. Based on the opinions discussed by the 
Standing Committee of the provincial party committee, 
I will speak on three issues. 


1. Jilin’s Economic Situation Continues To Develop in a 
Favorable Direction 


Since the beginning of this year, all localities throughout 
the province, under the leadership of the Central Com- 
mittee and the State Council, have conscientiously 
implemented the guidelines of the seventh plenary ses- 
sion of the 13th Central Committee, the fourth session of 
the Seventh National People’s Congress, and the sixth 
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session of the fifth provincial party committee; persis- 
tently taken economic construction as the central task; 
and, focusing on fundamentally improving the industrial 
economy and further strengthening the fundamental 
position of agriculture, deepened reform, opened wider 
to the outside world, and developed the socialist com- 
modity economy more rapidly. The entire economic 
situation continues to develop in a favorable direction, 
the economic plan has been carried out fairly success- 
fully, and some conspicuous contradictions and prob- 
lems in economic activities have also been alleviated to 
varying degrees. 


Agricultural production witnessed all-around develop- 
ment despite numerous serious disasters. This year saw 
frequent natural disasters and serious losses, particularly 
those caused by floods. Faced with the disasters, party 
and government organizations ai all levels throughout 
the province led the masses to fight indomitably with 
floods and the People’s Liberation Army played its role 
as a strong pillar in the antiflood and emergency rescue 
work and made new contributions to the people. Thanks 
to the unity and hard efforts of party, government, and 
Army organizations and the masses, losses were reduced 
to the minimum and great success was won in the 
struggle against the disasters. A fairly good harvest was 
won because rural cadres attached importance to grain 
production; peasants had high enthusiasm for planting 
grain, money, material, and technology investment and 
the areas sown to high-yielding crops increased; and the 
weather conditions were favorable in the latter period for 
crop growth. Production quotas for oil-bearing crops, 
beets, and tobacco may be fulfilled or overfulfilled and 
forestry, animal husbandry, and fishery developed 
steadily. Compared with the corresponding period last 
year, the output value of township enterprises increased 
by 16.9 percent in the first eight months of this year. The 
work to restore production and rebuild homes proceeded 
fairly rapidly after the disasters. So far, 80 percent of the 
collapsed houses have been rebuilt and the difficulties in 
the people's life in disaster-stricken areas have been 
resolved fairly successfully. Meanwhile, the campaign to 
help oneself through production was launched on a large 
scale to increase the income of disaster-afflicted people. 


Industrial production grew steadily and a good develop- 
mental trend emerged. In line with the requirement to 
fundamentally improve the industrial economy, as put 
forward at the sixth session of the fifth provincial party 
committee, all localities strengthened leadership over the 
industrial economy, defined clear guiding thoughts, and 
mustered their leadership forces. They gave prominence 
to launching activities for the “Quality, Variety, and 
Efficiency Year,” adjusted the structure to support the 
superior and limit the inferior; enlivened the use of 
funds and paid close attention to the “cleanup in three 
aspects, reduction in three aspects, and promotion)» sn 
aspect” and the work to increase profits and put an en 

to deficits; and strengthened management and tapped 
their own potential. In the first eight months of this year, 
fairly good results were achieved in this thanks to the 
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concerted efforts of cadres, staff members, and workers. 
Most of the sixth standards set forth by the provincial 
party committee for achieving “fundamental improve- 
ment” and the 10 targets defined by the provincial 
government were reached fairly successfully. Four good 
trends emerged in economic operation. First, industrial 
production developed in a coordinated manner. By the 
end of August, Jilin’s industrial output value showed an 
8.2-percent increase over the corresponding period last 
year, with light industry increasing by 7.0 percent, heavy 
industry by 9.0 percent, state enterprises by 8.0 percent, 
collective enterprises by 8.9 percent, and enterprises of 
other ownerships by 6.4 percent. The output value of 
export products, new products, and fine-quality products 
grew by 11.9, 15, and 17.5 percent, respectively. Some 
energy resources, major raw materials, agriculture- 
oriented products, and daily necessities also increased at 
varying degrees. Second, the increase in sales income was 
higher than that in output value. The sales income of the 
budgetary industrial enterprises in the first eight months 
of this year increased by 13.8 percent over the same 
period last year, and was 4.7 percent higher than the 
output value growth rate. Third, the situation of 
reducing the amounts of profits and taxes and increasing 
deficits was alleviated with each passing month. In the 
first eight months of this year, the profits and taxes 
realized by the budgetary industrial enterprises were 
reduced by 1.6 percent from the same period last year, 
and rose by 15.1 percent when compared with the first 
four months of this year. In the first eight months of this 
year, the deficits of the money-losing enterprises 
increased by 23.4 percent over the same period last year 
and were reduced by 15.2 percent from the first four 
months of this year. Fourth, the total funds tied up by 
finished products was higher than that of last year, but 
the growth rate started to drop noticeably from June. 
Particularly in August, the funds for three purposes tied 
up by the budgetary industrial enterprises dropped at the 
same time. Viewing the general situation, the provincial 
industrial situation in the latter half of the year was 
better than that in the first half, and that of this year was 
better than that of last year. There are both difficulties 
and prospects to make “basic improvement.” 


The market situation continuously improved and the 
prices of goods were basically stable. Along with the 
increase in social demand, the urban market tended to 
become brisk and the rural market improved in a step- 
by-step manner. In the first eight months of this year, the 
total volume of retail sales of commodities increased by 
12.7 percent and the index of retail prices rose by 4.1 
percent over the same period last year. Markets had an 
ample supply of commodities. The supply of daily neces- 
sities and industrial products for daily use was basically 
ensured. 


Greater headway was made in foreign trade. The year 
1991 was the first year of the new foreign trade system. 
Through the implementation of the system in the past 
eight months, the province maintained a good develop- 
ment trend in foreign trade. In the first eight months of 
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this year, the province fulfilled the annual export plan by 
109.8 percent, an increase of 39.2 percent over the same 
period last year. In particular, the province did a better 
job in exporting some individual varieties of products, 
each involving more than $10,000,000. 


The financial situation improved. In the first eight 
months of this year, the revenues of the province 
increased by 5.3 percent over the same period last year, 
and the expenditures were reduced by 2.0 percent. Sav- 
ings deposits increased by a large margin, and loans 
increased steadily. 


Investment in capital construction was fairly good. In 
the first eight months of this year, investment in capital 
construction increased by 32 percent over the same 
period last year. Of this, that tn local projects increased 
by 35.8 percent. The investment structure was read- 
justed. The proportion of investment in productive 
projects rose by 3.7 percent. Investment in key trades, 
such as energy resources and raw material industries, 
increased by a large margin. Investment in key projects 
was better than that in ordinary construction projects. 


The above situation showed that in the first eight months 
of this year, the province did a good job in implementing 
the national economic development plan and the overall 
economic situation turned for the better. We must 
clearly understand, however, that there are still many 
economic difficulties. In particular, the industrial eco- 
nomic situation is still grim. There are three prominent 
problems. 


First, the reduced economic results have not effectively 
been brought under control. In the first eight months of 
this year, profits realized by the budgetary industrial 
enterprises were reduced by 21.5 percent, and 40.2 
percent of the enterprises suffered losses. An important 
reason why the economic results of enterprises were 
reduced was that some products were kept in stock and 
some capital was tied up by finished products. By the 
end of August, the fixed-quota working funds of the 
budgetary industrial enterprises tied up for various rea- 
sons increased by |! percent over the same period last 
year, and was nearly 2 percent higher than the output 
value growth rate of the same period. Of this, the funds 
tied up by finished products increased by 16.8 percent 
over the same period last year, and were equal to the 
output value of 2.3 months. Of the total deficits of 
enterprises, nearly 40 percent came from selling over- 
stocked finished products at reduced prices. If we do not 
count this portion as management cost, the deficit con- 
trol target will possibly be realized. But the overstocking 
of finished products is still a key factor in increasing the 
amount of capital tied up and reducing economic results. 


Second, financial difficulties increased and it was hard to 
strike a balance in revenues and expenditures. During 
the first eight months of this year, we suffered a shortage 
in financial revenues, industrial and commercial tax 
revenues, income from industrial enterprises, income 
from forestry industrial enterprises, and funds for energy 
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and communications key projects and for budgetary 
regulation. The most important reason for this was that 
the economic efficiency of enterprises declined and the 
defaults of payment in tax and profit delivery were fairly 
great. The shortage in financial revenues resulted in a 
default in the allocation of funds for expenditures. Many 
things which should be done could not be done. Judging 
from the present operational situations of enterprises, 
the pressure of organizing revenues during the next few 
months would be very great and the difficulties in 
controlling expenditures would also be great. 


Third, some in-depth contradictions in economic perfor- 
mance had remained unresolved. The structural contra- 
dictions were fairly prominent, the product mix could 
not meet demands, and the phenomenon of supply being 
greater than demand and a shortage in supply coexisted; 
the irrational disposition of natural resources had not 
been greatly improved; the distribution of national 
income for individuals was too excessive; and the 
increase in the wages, bonuses, and subsidies for enter- 
prise workers greatly exceeded the increase in labor 
productivity. Solving these problems will require a long 
process and long-term unremitting efforts. 


2. Do a Better Job in Running State-Owned Large and 
Medium-Sized Enterprises 


Our province now has 352 large and medium-sized 
industrial enterprises, of which 100 are large enterprises 
and 252 are medium-sized enterprises; 340 are state- 
owned enterprises, 9 are collective enterprises, and three 
are Sino-foreign joint-ventures; 63 enterprises are under 
the central government, and 289 enterprises are under 
local governments. Large and medium-sized enterprises 
accounted for 2.5 percent of the total number of indus- 
trial enterprises, the industrial output value accounted 
for 49.63 percent of the total industrial output value, and 
profits they created accounted for 68.5 percent. 


To strengthen the vitality of state-owned large and 
medium-sized enterprises, we made efforts in various 
aspects during recent years. Last year, the provincial 
party committee and the provincial government formu- 
lated 23 policies in such aspects as expanding marketing, 
handling stockpiled goods, and relaxing restrictions in 
the examination and approval of technological transfor- 
mation projects, in an effort to create a relaxed environ- 
ment for enterprises to restore vitality. At the beginning 
of this year, principal leading comrades of the provincial 
party committee led teams to make inspections in the 
southern part ofthe country and to study their experi- 
ence in developing the commodity economy. The pro- 
vincial government organized special investigtions to 
study ways to invigorate large and medium-sized enter- 
prises, and on this basis formulated 18 measures and a 
decision for developing the commodity economy, so as 
to implement the |1 policies of the State Council for 
improving the external conditions of enterprises. Mean- 
while, we accelerated the pace of price reform, delegated 
certain powers to enterprises in fixing prices, improved 
the contract system, and strengthened the capacity of 
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enterprises in technological transformation and self- 
development. We let state-owned large and medium- 
sized enterprises play a leading role, actively established 
enterprise groups, and expanded the economic scale of 
enterprises. We conducted province-wide activities to 
learn from Jilin Chemical Company and raised the 
management, ideological, and technical levels of the 
worker contingents. Leaders at all levels established the 
responsibility system of guaranteeing the fulfillment of 
contracts, and helped enterprises solve difficulties. Gen- 
erally speaking, the situation of large and medium-sized 
enterprises has improved to a certain extent, but their 
problems of having inadequate vitality, low efficiency, 
and poor momentum have not yet been fundamentally 
solved. 


In a speech given at the central work conference, Premier 
Li Peng summarized the situations of state-owned large 
and medium-sized enterprises into good, fairly good, and 
poor categories, and each category accounted for one- 
third. Our province’s situation is similar. The good and 
poor enterprises are fewer in number than the whole 
country, and the fairly good ones are greater in number. 
In essence, the problem of lacking vitality of state-owned 
large and medium-sized enterprises 1s a comprehensive 
refection of various contradictions in the changing of old 
systems into new systems, and the reasons for this are 
various. |) The relationship between government func- 
tion and enterprise management has not been straight- 
ened out, enterprises still lack proper rights of self 
determination, production and operation have been 
restricted by multiple factors, and enterprises cannot 
make policy decisions independently in line with 
changes in market demand. They also lack the necessary 
right of self-determination in the fields of personnel 
affairs, labor employment and distribution, and estab- 
lishment of organs. They cannot pose as independent 
legal entitics and be responsible for their own losses, 
profits, and debts though the state has given them the 
right to possess and manage assets: and lack the right to 
make policy decisions on investments. 2) The operation 
and management of some enterprises are not good at all. 
Their basic work is weak, their consumption is high, 
their product quality 1s poor, and their capability to 
develop new products is weak; their financial manage- 
ment 1s chaotic; their losses and waste are serious; their 
internal operation mechanism ts not flexible; their mech- 
anism of “eating from the same big pot” and of the “iron 
rice bowl” has not been changed; their problems of 
egalitarianism in distribution are prominent, and their 
productivity is not high because they have been over- 
staffed. 3) Their private funds become fewer and fewer, 
their loans are many, their fund turnover is slow, and 
their payments for the interest on loans is large. These 
enterprises are lacking in the capability for self develop- 
ment because they have maintained their production by 
relying on loans, their burdens in loan interest have 
become increasingly heavy, and they have steadily 
increased their burdens for social welfare. 4) Their 
proportion of the mandatory plan is large, the relations 
of their product prices are not smooth, and they have 
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suffered double losses from the high-price purchase and 
low-price sale, which have seriously affected their eco- 
nomic results. 


The central work conference stressed that in conducting 
economic work in the future, we should regard read- 
justing the structure, increasing economic results, and 
doing a good job in boosting the state-run large and 
medium-sized enterprises as a major task; place the work 
prominently on our schedule; and concentrate our efforts 
to carry out the work. Primer Li Peng clearly pointed out 
that to reinforce the vitality of enterprises and increase 
their economic results, we should, fundameutally 
speaking, rely on deepening the reform drive, enhancing 
management, and conducting technical renovations so 
as to enable enterprises to gradually become the socialist 
producers and dealers of commodities, which conduct 
their management independently and are responsible for 
their own profits and losses, and obtain the capabilities 
of self-improvement and development. In implementing 
the spirit of the central work conference, we should 
proceed from the province’s actual situation, create 
external conditions for enterprises, improve internal 
mechanisms, consolidate public security in a compre- 
hensive way, and do a good job in boosting the large and 
medium-sized enterprises. 


First, we should correctly understand the importance of 
boosting state-run large and medium-sized enterprises. 
Successfully boosting them is not only a matter con- 
cerning the economy but also of politics. These enter- 
prises are the lifeblood of the national economy as a 
whole and the main source of the province's financial 
revenues. Further increasing the economic results of the 
state-run large and medium-sized enterprises will play a 
decisive role in enhancing economic strength and pro- 
moting social development. The steady improvement of 
these enterprises’ vitality and the steady increase of their 
economic results can enable the superiority of socialist 
systems to fuily play its role. 


In successfully boosting the state-run large and medium- 
sized enterprises, a good job should be done in dealing 
with the following several relations: 1) We should uphold 
the relation of regarding public ownership as a center, 
and of developing multiple economic sectors. Success- 
fully boosting state-run large and medium-sized enter- 
prises does not mean restricting the development of 
other forms of ownership. Since the programs of con- 
ducting reform and opening to the outside world, our 
province has achieved greater development of multiple 
economic sectors. Of the province's total industrial 
output value, that of the state-run enterprises has 
accounted for 70.4 percent, that of collectively-owned 
ones has accounted for 22.5 percent, and that of individ- 
ual-run ones has accounted for 6.8 percent. This has 
shown that the state-run enterprises have held absolute 
superiority in the industrial field. However, the propor- 
tion of industrial output value occupied by collective- 
run and individual-run enterprises, has been lower than 
the national level in this regard. Therefore, it is necessary 
for us to encourage these enterprises to further achieve 
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development. The current problem is that the devel- 
oping speed of many state-run large and medium-sized 
enterprises is slow and their economic results are low. A 
failure in changing this state of affairs will adversely 
affect their leading position. 1) We should properly 
handle the relationship between improvement of 
external conditions and transformation of internal 
mechanisms. In invigorating enterprises, we should con- 
tinue to improve external conditions instead of 
neglecting them and strive to provide a good external 
environment for enterprises. However, among the enter- 
prises of the same categories, some achieved success 
while others failed in similar conditions. This proved 
that internal reasons were the major aspect of contradic- 
tions and external reasons can act only through internal 
reasons. As far as enterprises are concerned, they should 
focus on themselves and not wait for improvement of 
external conditions. They should make active efforts to 
reform their internal mechanisms and comprehensively 
increase efficiency through strengthened management 
and technological advances. 3) We should properly 
handle the relationship among the state, the enterprise, 
and the individual in terms of interests. The current 
growth of wages, bonuses, and allowances for staff mem- 
bers and workers is higher than that of production. 
Compared with 1980, the proportion of the net output 
value of large and medium-sized enterprises that went to 
the state hardly increased in 1989, the proportion that 
went to enterprises declined by 5.7 percentage points, 
and the proportion that went to individuals rose by 5.5 
percentage points. Such a situation weakened enter- 
prises’ capacity for accumulating funds for self- 
development and caused a reduction in state revenues. 
Enterprises constitute the source of the interests of the 
state, the collective, and the individual and the enter- 
prises’ lack of financial resources is harmful to the 
interests of all these three aspects. To correctly handle 
the relationship among the three in terms of interests, 
individual income should increase gradually on the 
premise that state revenues grow steadily and enterprise 
production develops. 4) We should properly handle the 
relationship between immediate tasks and long-term 
tasks. Improving large and medium-sized state enter- 
prises is a pressing task for the present and also a 
long-term task. We should eliminate our difficulties by 
ending deficits, increasing profits, enlivening the use of 
funds, and raising efficiency. From a long-term view- 
point, we should focus on adjusting the structure, 
achieving technological advances, and deepening reform 
to continuously invigorate enterprises and improve their 
quality. We should regard the entire Eighth Five-Year 
Plan as a time to muster efforts to invigorate enterprises, 
raise their efficiency, and carry out this task persistently. 


Second, we should make active efforts to adjust the 
structure. The central work conference determined that 
the major tasks for the three-year endeavor to improve 
and rectify were by and large completed, and that this 
endeavor, as a specially designated economic stage, may 
conclude next year. When the stage for the endeavor is 
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completed, some deep-seated contradictions in eco- 
nomic activities should still be resolved continuously in 
our future efforts to deepen reform and develop the 
economy. Therefore, we should never slacken efforts in 
restructuring the economy. 


Over the past few years, following improvements in the 
macroeconomic environment, the deepening of reform, 
and the improvement of the consumption level, the 
pattern of supply and demand has been changed but 
contradictions due to structural reasons remain very 
conspicuous and the contradiction between the low-level 
supply of a large quantity of goods and the high-level 
demand for good-quality goods is still very serious, thus 
creating a situation in which products are produced and 
stockpiled simultaneously. We should adjust product 
mix and enterprises’ organizational structure in a coor- 
dinated manner in line with the guidelines of the central 
work conference and market demand. The adjustment of 
product mix should be conducted more rapidly by 
suiting our products to market demand, limiting the 
production of some products, developing new products, 
and improving the quality of our products. In the last 
two months of this year, we should adjust product mix 
particularly by reducing production and stockpiled 
goods. The production of unsalable products which are 
shoddy and high-priced, which create low efficiency, 
whose production outstrips sales, and which are seri- 
ously overstocked should be resolutely reduced, limited, 
or suspended. In the endeavor to clear up debt defaults 
in northeast China, we should adopt resolute measures 
to fulfill the state-assigned tasks to reduce stockpiled 
goods. By the end of October, the provincial Planning 
and Economic Commission should coordinate with the 
departments in charge of enterprises to assign quotas for 
the reduction of production and reduction of over- 
stocked goods to enterprises and also specify the prod- 
ucts to be reduced. Enterprises should be evaluated one 
by one by the end of this year and those which fail to 
fulfill the quotas should have their loans used as circu- 
lating funds suspended and their loans for technical 
transformation recalled. Meanwhile, we should greatly 
apply new technology, new measures, and new materials 
and deveiop the new products of high technology content 
that are highly competitive. We should make more 
efforts to raise the standing and quality of our products 
and produce a number of brand-name, good-quality, and 
special products to occupy the domestic and world 
markets. 


In the readjustment of enterprise organizational struc- 
ture, we should regard the promotion of intensive oper- 
ation and the rational distribution of the essential pro- 
duction factors as the core, and pay simultaneous 
attention to reorganization and transformation. Through 
the optimization of organizations of enterprises, we 
should fully tap the potential of the existing assets, and 
improve the 246 large and medium-sized enterprises 
covered by the budget by classifying them into various 
categories. We may classify them into three categories: 
The first includes enterprises producing marketable 
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products, which should be guaranteed in the supply of 
essential production factors on a priority basis. The 
second includes enterprises which can develop new 
products and can reduce or end deficits if we guide them 
with policies. These enterprises should be supported. 
The third category includes a small number of enter- 
prises whose products are unmarketable and whose 
historical burdens are heavy, and which have been 
running in the red for a long time. We should guarantee 
their wages and stop their production and loans. We may 
guarantee the wages of enterprises which have been 
listed for consolidation by using labor insurance funds or 
loans to cover their wage expenditures. But this method 
can be used only during the enterprise consolidation 
period. We cannot guarantee their wages on a long-term 
basis. There are several ways for solving the problems of 
this category of enterprises. The first is to change their 
system. Cadres and workers may retain their status as 
workers of state-owned enterprises and be managed in 
line with the method of collective or township enter- 
prises. The second is to merge them into other enter- 
prises, and merge the enterprises with poor foundations 
and whose assets cannot cover the debts into enterprises 
with potential. It is necessary to encourage and support 
enterprises in developing trans-regional, trans-trade, and 
trans-ownership multilayered enterprise associations 
and enterprise groups through various means, such as 
allowing the buying of shares, controlling the buying of 
shares, and promoting enterprise mergers. The third is to 
declare bankruptcy. On the premise of doing their work 
well, a small number of enterprises with heavy burdens 
and whose assets cannot cover the debts and cannot find 
a way out after strenuous efforts may declare bank- 
ruptcy, in line with legal procedures, so that they can be 
revitalized after being reorganized. All localities and 
responsible departments of various trades should jointly 
study the third category of enterprises, and should give 
opinions for improvement prior to the end of November. 
These opinions should be collected by the provincial 
Planning Commission, reported to the provincial gov- 
ernment for examination and approval, and be imple- 
mented early next year. 


Third, we should attach prime importance to raising 
economic efficiency, and should grasp it well. The con- 
tinued decline in the economic efficiency of large and 
medium-sized enterprises is one of the prominent prob- 
lems in economic work. We must adopt effective mea- 
sures to end this passive situation. |) We should make 
all-out efforts to carry out the work of ending deficits and 
increasing profits, implement all sorts of policies and 
measures for ending deficits and increasing profits suc- 
cessfully, and continue to implement the system of 
making leaders at all levels assume full responsibility for 
major money-losing enterprises. It is necessary to help 
money-losing enterprises readjust product mix, develop 
new products, and find ways to end deficits; do a good 
job in serving as links and bridges, and make up deficits 
and increase surpluses through enterprise associations 
and mergers. While paying attention to ending deficits, 
we should strive to help major profit-making enterprises 
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increase surpluses so that the deficits crerated by money- 
losing enterprises can be made up by the surpluses of 
profit-making enterprises. 2) We should vitalize the use 
of funds, raise the proportion of funds at the disposal of 
localities, reduce loans, accelerate the circulation of 
funds, and reduce the amount of funds tied up in 
stockpiled products. In addition to curtailing the produc- 
tion of unmarketable goods and reducing stockpiled 
goods, we should also apply all sorts of policies to 
promote sales and to strengthen the marketing of prod- 
ucts. It is necessary to adopt measures to make projects 
under construction go into operation and production at 
an earlier date, actively clear up debts and defaults on 
our OWN initiative, improve the method of settling 
account of funds, and raise the utilization efficiency of 
funds. 3) We should strengthen enterprise management, 
persist in running plants strictly, continue to learn from 
the Jilin Chemical Company, carry out all sorts of 
management and basic work in a down-to-earth manner, 
and realistically strengthen management over the overall 
quality of enterprises. Further efforts should be made to 
strengthen the cost and financial management of enter- 
prises, strictly attend to economic accounting, make 
economic analyses at a regular intervals, and reduce all 
losses and waste. 4) We should gradually establish the 
system of assessing the targets of enterprises, focusing on 
the assessments of the profit-tax rate of funds, the 
profit-tax rate of output value, and the labor produc- 
tivity, change the past method of assessing the produc- 
tion and operational situation of enterprises by mainly 
assessing their total amount of products and their growth 
rate, urge enterprises to study market trends and the 
needs of consumers, develop marketable products, ratio- 
nally organize production, and raise economic effi- 
ciency. 


Fourth, we should expedite technological advances. This 
iS an important means and also the material and tech- 
nological foundation for invigorating large and medium- 
sized enterprises. The situation of the past few years 
showed that enterprises which made great strides and 
achieved good results in technical transformation would 
enhance their vigor notably, and those which did not 
carry out technical transformation or had few technical 
transformation measures would face difficulties. We 
should firmly embrace the idea that science and tech- 
nology are the primary productive forces; place techno- 
logical advances in an important position, and raise 
enterprises’ capacity for technological development, and 
their technological and equipment levels. To facilitate 
the coordination of science and technology with produc- 
tion, enterprises should enhance the sense of respect for 
science and technology, and scientific research should be 
geared to the needs of production. We should improve 
the mechanism for the administration of science and 
technology, bring into better balance the relations of 
various sectors, and pool their efforts. We should estab- 
lish and improve the mechanism for the technology 
market, gradually establish the network of the tech- 
nology market that is run by both government and 
nongovernment organizations, and carry out scientific 
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and technological exchange activities. We should estab- 
lish the mechanism for encouragement to fully boost the 
enthusiasm of scientific and technical personnel. 


The progress in the technical transformation in the first 
eight months of this year was not good enough and the 
investment in the technical transformation projects 
declined as compared with the corresponding period last 
year. In particular, the large and medium-sized projects 
managed by the province proceeded slowly. The major 
reason for this was that some funds raised by the 
enterprises themselves were not put in place. We should 
continue to muster funds to increase the investment in 
technical transformation. The proper increase in the 
depreciation rate that has already been decided, the 
planned exemption and reduction of the key energy and 
communication construction funds and budget regula- 
tory funds of large and medium-sized enterprises, and 
the increase in the funds for developing new products 
have provided favorable conditions for the technical 
transformation of enterprises. We should classify the 
on-going projects based on market demand and ensure, 
on a priority basis, the funds for the projects that have 
greater influence on economic development; that is, 
projects that produce readily marketable products, are 
provided with necessary conditions for construction, 
and can yield faster results. Banks and investment cor- 
porations should arrange the funds for new key projects 
on a priority basis. We should strengthen management 
and auditing of the depreciation funds of enterprises. 
deposit them in special accounts, and earmark them to 
the special purpose of technical transformation. All 
localities, departments, and enterprises should raise 
funds from various channels. They may use foreign 
capital, collect funds from other units, issue bonds, or 
establish technical transformation foundation to raise 
funds. We should have more farsighted views on tech- 
nical transformation because it has a bearing on the 
reserve strength of enterprises. 


We should strengthen the overall management of tech- 
nical transformation. With the guidance of state policies, 
and proceeding from the realities of the province, perti- 
nent departments of the province should formulate plans 
for the technical transformation of various trades and 
give guidance for large and medium-sized key enter- 
prises to work out their overall transformation plans and 
measures to implement the plans step by step. The state 
stipulated that from now on, enterprises would not be 
permitted to start new technical transformation projects 
when their investment and circulating funds are not 
guaranteed and when they default on debt repayments. 
While simplifying the procedures for screening and 
approving the projects, we should help enterprises make 
their technical transformation projects compatible with 
the industrial policy of the state and the province, meet 
the requirement for a rational layout, and be economic 
and reasonable in scale. The state will increase technical 
transformation investment next year. The key is to have 
good projects, though we currently have few. All locali- 
ties and departments should continuously pool, select, 
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and suggest good technical transformation projects to 
maintain a stable scale in technical transformation. 


Fifth, we should conscientiously implement policies for 
improving large and medium-sized enterprises. In late 
September, the province sent two investigative groups to 
nine areas to investigate the situation in the improve- 
ment of the industrial economy, including the imple- 
mentation of the policies on invigorating large and 
medium-sized enterprises. The investigations showed 
that some of the |! policies of the State Council and the 
18 policies of the province were not implemented suc- 
cessfully. Here, | want to emphasize the following work. 


A. The problems with regard to increasing the rate of 
depreciation, drawing | percent of money from sales 
income to replenish the circulating fund, and drawing a 
portion of money from the sales volume to use it as the 
fund to develop new products. The work in these three 
fields was not good in general. The reasons were: Some 
enterprises were unable to do so because they suffered a 
loss; some other enterprises were afraid that this work 
would affect the fulfillment of their contract quotas; and 
still other enterprises were afraid that this work would 
affect their bonus and welfare service. For this, the 
provincial government conducted special research, and 
then decided on: a) Choosing 100 key enterprises con- 
ducting technological transformation to increase the rate 
of depreciation beginning next year. The list of these 100 
enterprises and the margin of increase should be decided 
by respective localities themselves, and then should be 
submitted to the provincial Planned Economic Commis- 
sion for examination and to the provincial government 
for approval. b) Beginning next year, a portion of money 
should be drawn from sales income to replenish the 
circulating fund of enterprises. All large and medium- 
sized enterprises, running at a profit or a loss, should 
draw | percent from their annual sales volume to 
replenish their circulating fund. This will be carried out 
under the supervision of banks and financial depart- 
ments. Those which refuse to do so will not receive 
allocations or loans. All enterprises running at a profit 
should draw 15 to 25 percent of money from their profit 
retention to replenish their circulating fund. The added 
value from the commodities and materials kept in stock 
due to price hikes should also be used to replenish the 
circulating fund according to regulations. For enterprises 
carrying out technological transformation projects with 
good results, an appropriate portion of circulating fund 
will be provided by financial departments at various 
levels. Through these methods, the circulating fund of 
the large and medium-sized enterprises covered bs 
budget will increase by | billion yuan during the £ 
Five-Year Plan. c) The method that enterprises draw . .v 
3 percent from their sales volume to use as the fund to 
develop new products will remain unchanged. However, 
motivational policies will be given. If an enterprise is 
short of the new product development funds drawn from 
its sales volume while developing new products, banks 
will provide them with science and technology loans with 
discounted interest rates on a priority basis. d) Those 
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enterprises whose workers’ wages and bonuses are 
affected by the increased depreciation rate and the two 
funds are allowed to readjust by themselves their ratio of 
profit retention. Towards the enterprises suffering a joss 
due to the increased depreciation rate and the two funds. 
the loans to them should not be affected. 


B. The problem with regard to delegating import and 
export rights to production-oriented enterprises. There 
are 430 enterprises with the right to import and export 
throughout the country, while only four such enterprises 
are in our province. This prevents our province from 
edging even more products into the world market and 
from opening ourselves still wider to the outside world. 
Foreign trade departments and enterprises should make 
concerted efforts to make all enterprises, which have 
conditions, to obtain import and export rights. Enter- 
prises should create conditions for running as more as 
possible the three forms of import processing and the 
compensatory trade, and should link themselves with the 
enterprises, which have the import and export rights, to 
do export business for them on a commission basis. 


C. The problem with regard to checking the “three 
arbitrary collections” and lightening the burdens on 
enterprises. The arbitrary collection of charges, fines, 
and apportionments interferes a great deal with the 
production and operation of enterprises, and enterprises 
have strongly complained about it. This situation must 
be straightened out once and for all. According to the 
central authorities’ decision on checking the “three arbi- 
trary collections” and the guidelines of the current 
central work conference, the rights to examine and 
approve the collections of charges, fines, and funds 
should all be concentrated in the governments at the 
central and provincial levels. From now on, the rights to 
collect charges and fines, to raise funds, to set up 
checkpoints, to run training or study classes, and to issue 
licenses should all be managed, examined, and approved 
in a unified manner by the departments with the assign- 
ment of the provincial government. Except for docu- 
ments issued by the Central Committee and the State 
Council, documents in fields related to various depart- 
ments should all be issued by the provincial authorities 
in a unified manner, otherwise, the documents will not 
be effective. All the regulations which are not stipulated 
according to formal documents should not be imple- 
mented. Supervisory departments at all levels should 
conduct examination to protect the interests of enter- 
prises. 

Sixth, we should continue to deepen reform. This is the 
key to successfully running large and medium-sized 
enterprises. In this aspect, priority should be given to the 
experiments in relaxing controls over enterprise manage- 
ment. To explore ways to invigorate enterprises, large 
and medium-sized enterprises in particular, with the 
view to making enterprises form as quickly as possible 
the operation mechanisms of self-management, self- 
restriction, self-development, and ; ssuming sole respon- 
sibility for their own profits or losses, the provincial 
government has decided to choose a part of enterprises 
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to further relax controls over them, beginning with the 
reform of the system of the state control over enterprises 
and with the change of enterprise mechanisms, and 
based on the | 8-article policies on invigorating large and 
medium-sized enterprises. In carrying out reform exper- 
iments, we should follow the principles of combining 
creating conditions externally with changing mecha- 
nisms internally, combining providing incentives and 
pressure with making contributions, and combining 
strengthening enterprises’ vitality with enhancing enter- 
prises’ capacity of restriction. In content of reform, we 
should separate the functions of government from those 
of enterprises, and actually delegate autonomy to enter- 
prises; we should enhance enterprises’ capacity of self- 
development and self-renovation; we should reduce the 
items subjected to mandaiory planning, and we should 
accelerate the reform of labor and personnel systems, 
and overcome egalitarianism in distribution. Where pos- 
sible, the enterprises experimenting with the reform may 
adopt the method of letting one person hold the posts as 
factory director (manager) and party committee secre- 
tary concurrently. The provincial government has 
already established the leading group to relax control 
over enterprise management, and has formulated opin- 
ions on letting enterprises manage themselves freely. 
These opinions will be distributed to the conference 
participants for discussion, and their opinions will be 
solicited 


Second, we should achieve success in the reform of 
enterprises themselves, with emphasis on changing 
enterprises’ operating mechanisms. We should persist in 
and perfect the contract management responsibility 
system. The central authorities have decided to continue 
and further improve the contract system during the 
Eighth Five-Year Plan. Our province has carried out the 
contract system for 10 years. We should conscientiously 
summarize experiences, promote what is beneficial, and 
abolish what is harmful in order to make the system even 
better. We should solve the key issue of how enterprises 
should assume responsibility for profits or losses. From 
now on, enterprises should contract not only profits but 
also assets. In line with the demands of the “Law on 
Enterprises,” we should make enterprises truly become 
managers, having the right to possess and use enterprise 
assets; and should make enterprises assume full respon- 
sibility for the guaranteed value and the added value of 
their assets and for the delivery of profits. Enterprises 
should perfect the method of linking workers’ wages with 
their performances, and should combine the contracts 
with not only the profits delivered but also with the 
added value of assets. If an enterprise fails to fulfill the 
contracted quota of profit delivery, or sustains a lose due 
to poor management, the deficient portion of profits 
should first be made up with the risk-taking mortgage 
fund and bonuses of managers, workers, and staff mem- 
bers, and then with the risk-taking funds privately owned 
by enterprises. We should perfect the method of profit 
retention by enterprises; should reasonably define the 
ratio between the production development fund, the 
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welfare fund, and the awards fund; and should add more 
momentum to enterprises for further development. 


Third, we should positively promote the reform of labor 
and wage systems. We should optimize the combination 
of laborers, strengthen the forces in the forefront of 
production, reduce surplus laborers, and enhance labor 
productivity. The retirement pay and labor insurance 
fund for workers and staff members throughout the 
province will soon be subjected to unified planning at the 
provincial level. We should gradually implement the 
contract system for all workers and staff members, and 
implement the appointment system for managerial and 
technical personnel. Enterprises should gradually estab- 
lish the distribution system of basing wages on work 
posts and professional skills; and should establish the 
system of giving allowances to laborers working on 
necessary but hard, dirty, tiring, and dangerous posts, 
and to the laborers working in the forefront posts. In 
profit distribution, the restriction mechanism should be 
hardened. Towards the enterprises sustaining losses due 
to poor management and the enterprises making false 
claims of fulfillment of profit quotas, bonuses and good- 
performance wages should not be issued. 


Fourth, we should accelerate reform of the urban 
housing system. The province's first program for car- 
rying out the reform of the urban housing system has 
already been formulated and put into operation in Sip- 
ing. This shows that the experiment in housing reform 
has entered the substantive stage. We should concentraic 
our efforts on investigating various circumstances 
emerging after the operation of the program, and should 
summarize and analyze them in a timely manner in 
order to accumulate experiences for housing reform 
throughout the province; to make the reform popular- 
ized throughout the province as quickly as possible, and 
to make house production, management, and consump- 
tion embark on a favorable cycle as early as possible. 


Fifth, judging from an overall viewpoint, we should 
establish the economic system and operation mecha- 
nisms that combine the planned economy with market 
regulation to meet needs in developing the socialist 
planned commodity economy. We should gradually 
rationalize the plan management system, monetary 
system, price system, and financial and tax systems to 
strengthen macro regulation and control. As the manda- 
tory plans of the province are reflected mainly in con- 
tracts, industrial and commercial contracts should have 
a legal binding force. Industrial enterprises should pro- 
vide products that enjoy good sales to commercial enter- 
prises according to contracts and commercial enterprises 
should also purchase the products that have sluggish 
sales according to contracts. Those which do not honor 
the contracts should be fined according to the contracts. 


3. Leading Persons Should Improve Their Work Styles 
and Carry out Work in a Down-To-Earth Manner 


Invigorating large and medium-sized state enterprises 
and improving the efficiency of enterprises are not only 
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important tasks for the present and for some time to 
come, but also complicated and painstaking tasks, which 
pose a still higher demand on leading persons at all 
levels. 


First, they should have a good mental outlook. It is true 
that we are encountering numerous difficulties. Faced 
with difficulties, we should overcome our fear of diffi- 
culty and see favorable conditions, the potential, and the 
improving situation to enhance our confidence. Com- 
rade Jiang Zemin said that “difficulties and hardships 
help us attain our goals.” They represent a good oppor- 
tunity for us to train and improve ourselves. In the 
process to overcome difficulties, we should emancipate 
our minds, brave the way forward, and facilitate the 
improvement of the situation. The masses have a vast 
reservoir of enthusiasm for building socialism. As long as 
we rely on the working class wholeheartedly, explain the 
current difficulties and actual conditions to the masses, 
encourage them to suggest ways and means, and pool 
their wisdom and efforts, we will be able to create and 
use the numerous favorable conditions to make socialist 
enterprises successful. 


Second, they should persistently proceed from reality. At 
the central work conference, Comrade Jiang Zemin 
called for efforts to hold responsibilities bravely and 
carry out work in a creative manner. He pointed out that 
the party’s work would lack vitality if we mechanically 
copy what others do without giving serious thought to it, 
do not perform our responsibilities, and do not care 
about anything. When implementing central guidelines, 
we should proceed from reality, understand them com- 
prehensively, and have the ability to connect the guide- 
lines with local realities and work in a creative manner. 
For example, the central work conference discussed the 
improvement of large and medium-sized state enter- 
prises but its guidelines are also applicable to many fields 
of work. Many of our counties and cities, which do not 
have large and medium-sized enterprises, should use the 
guidelines to invigorate and improve small enterprises. 
We should proceed from reality in implementing polli- 
cies. As the situation varies from place to place and from 
one enterprise to another, policies can only serve as 
stipulations in principle. It is impossible for them to be 
all-inclusive and attend to each and every aspect of work. 
Therefore, policies should be implemented in a different 
way in different conditions. When implementing poli- 
cies, some localities achieved very good results in 
adopting “specific measures for specific plants.” We 
should also proceed from reality in conducting reform. 
Some reform measures that work in some enterprises 
may not work in others. We should put forward our own 
measures for deepening reform to counter our own 
enterprises’ conspicuous problems in production and 
management. 


Third, we should have the spirit of doing solid work. 
There are many policies on vitalizing enterprises. The 
enterprises also reflect that there are sufficient policies. 
The key to vitalizing enterprises hinges on implementing 
these policies. To implement these policies, we should 
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attend to work in the following spheres. |) Leaders 
should engage themselves in solving these problems. The 
problems in economic activities are extremely compli- 
cated. These problems cannot be solved if we only 
indulge ourselves with idle talk or only rely on one or two 
regulations. Leaders at various levels must effectively do 
solid work to solve these problems specifically. To 
enliven enterprises, upgrade efficiency, and develop the 
economy, in the preceding stage leading comrades of the 
localities guided responsible persons of departments to 
go deep into the enterprises to solve the problems on the 
spot under the contracted responsibility system. We 
should advocate the spirit of doing solid work. 2) We 
should be brave in solving contradictions. There are 
currently many contradictions in economic work. These 
problems mingle with and react with each other. We 
cannot make progress if any one of the problems cannot 
be solved. Leading comrades should therefore deeply 
conduct investigations and study to work out methods 
for solving these problems. Sometimes, it is very difficult 
to select methods to solve specific problems, since some 
methods involve work in various aspects. But we should 
compare the advantages and disadvantages and make 
resolute policy decisions. 3) There should be arrange- 
ments and examinations. By conducting supervision and 
examination, we will be able to understand the situation 
clearly and discover problems. Conducting supervision 
and examination is thus a key means to promote work 
progress. Departments at various levels should gradually 
set up supervision and examination mechanisms in a 
step-by-step manner. 


Fourth, we should grasp the current work and arrange 
next year’s work. There are only two months left until 
1992. Thus, we should firmly attend to work in various 
spheres, comprehensively fulfill all tasks, and strive to 
basically improve the industrial economic situation. At 
the same time, we should make good arrangements for 
next year’s work. In agriculture, we should grasp the 
grain purchasing and storage work, reasonably decide 
grain purchasing prices, and proceed from the interests 
of the whole and take the overall situation into account 
in determining grain prices. In the coming winter and 
spring, we should vigorously develop farmland water 
conservancy projects and simultaneously make good 
preparations for production in various fields. In 
industry, we should adopt strict measures for reducing 
the overstocking of finished products, activating capital, 
continuously grasping the work of turning deficits into 
profits, and conducting technological transformation 
among enterprises. Simultaneously, we should speed up 
the pace of developing key construction projects. Rele- 
vant departments and localities should work out pro- 
grams for developing some auxiliary projects to support 
the development of the 300,000-ton ethylene project and 
the project to manufacture 300,000 sedan cars annually. 
We should continuously enliven the commodity circula- 
tion sphere, expand the marketing of local products, and 
ensure market supplies. All localities should make efforts 
to increase revenues, fulfill the tasks for handing over 
fixed-quota revenues to the higher levels, strictly control 
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expenditures, and assume sole responsibility for exces- 
sive expenses on the premise that higher levels will not 
allocate funds for excessive expenditures. Premier Li 
Peng said at the central work conference that the themes 
guiding economic work next year are to promote refoiin 
and opening up and to shift the focus of economic work 
onto making structural readjustment and increasing eco- 
nomic resulis on the basis of consolidating the achieve- 
ments in improving the economic environment and 
rectifying the economic order, and continuously main- 
taining a basic balance between total supply and total 
demand. Now, the province is making efforts to work out 
the Eighth Five-Year Plan and the work for 1992. 
Therefore, all localities should firmly grasp this work. 
We should put several important work tasks in promi- 
nent positions and ensure achievements. We should 
generally study the issue of improving state-owned large 
and medium-sized enterprises. Responsible departments 
of various localities and various trades should work out 
plans and set forth positive measures, and ensure imple- 
mentation of the plans and measures in a step-by-step 
manner. 


Jilin Advisory Commission Holds Plenary Session 


SK2312095991 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 22 Dec 91 


[Text] The eighth plenary session of the second provin- 
cial Advisory Commission was held in Changchun this 
morning. Zhang Fengqi, chairman of the provincial 
Advisory Commission, presided. Xiao Chun, vice 
chairman of the provincial Advisory Commission, gave 
a report. Feng Yingkui, member of the Standing Com- 
mittee of the provincial Advisory Commission, attended 
the session along with all members of the commission. 


This plenary session was mainly devoted to studying, 
understanding, and implementing the decision and res- 
olutions of the Eighth Plenary Session of the 13th 
Central Committee, and the guidelines of the eighth 
plenary session of the fifth provincial party committee; 
summarizing the work done by the provincial Advisory 
Commission during the past year; and studying and 
arranging for next year’s provincial Advisory Commis- 
sion work. 


Members of the commission maintained: The decision 
adopted at the Eighth Plenary Session of the 13th Cen- 
tral Committee is an important guiding document for 
mobilizing the whole party and the broad masses of 
cadres to build a socialist and modernized new country- 
side with Chinese characteristics. Agriculture and rural 
work are extremely important. The eighth plenary ses- 
sion of the fifth provincial party committee has consci- 
entiously implemented the guidelines of the Eighth Ple- 
nary Session of the 13th Central Committee; correctly 
analyzed our province's situation, particularly the rural 
situation; summed up the work done over the past year; 
and put forward major tasks for the future. These tasks 
conform to the actual situation in our province. They 
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said that the Advisory Commission would conscien- 
tiously implement the guidelines of the eighth plenary 
session in the future, and greet the successful convoca- 
tion of the 14th provincial party congress along with the 
people of various nationalities across the province. 


The plenary session participants held that under the 
leadership of the provincial party committee, the pro- 
vincial Advisory Commission should carry out its work 
this year around the central tasks of the provincial party 
committee, proceed from its actual situation, and strive 
to display its role as a political adviser to the provincial 
party committee. Over the past year the provincial 
Advisory Commission has persisted in organizing mem- 
bers to study; conducted investigations and study; ful- 
filled the work entrusted by the provincial party com- 
mittee, as well as some practical and advisory work: 
maintained close ties with veteran comrades: and cared 
for the sound growth of the young people. 


The plenary session pointed out: The 1992 tasks for the 
provincial Advisory Commission have been arranged in 
line with next year’s tasks of the provincial party com- 
mittee proposed at the eighth plenary session of the fifth 
provincial party committee. The provincial Advisory 
Commission should display its functional role; outstand- 
ingly grasp investigation, research, and study; play a 
good role in serving as a political adviser to the provin- 
cial party committee; and emphasize economic construc- 
tion and party building. 


Northwest Region 


Gu Jinchi Addresses Gansu Plenary Session 


HK2012072391 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 18 Dec 91 


[Text] The sixth enlarged plenary session of the seventh 
provincial party committee ended in Lanzhou on the 
afternoon of 18 December, followed by a provincial 
meeting on agriculture. 


Gu Jinchi, provincial party committee secretary, made a 
concluding speech concerning the enlarged plenary ses- 
sion. 


The concluding session was presided over by Governor 
Jia Zhijie, who is also deputy secretary of the provincial 
party committee. 


The enlarged plenary session was mainly designed to 
study the spirit of the Eighth Plenary Session of the | 3th 
CPC Central Committee, discuss matters related to 
opening up new prospects for Gansu’s agriculture and 
rural work in the 1990’s, analyze this year’s work, and 
define next year’s ideological guidance and key tasks. 


The plenary session passed after deliberation the provin- 
cial party committee’s two important documents. The 
provincial meeting on agriculture is to study measures to 
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implement the resolutions adopted by the plenary ses- 
sion in accordance with the spirit of the enlarged plenary 
session. 


In his speech Comrade Gu Jinchi discussed three topics. 


1. Carry out the spirit of the cighth Plenary Session of 
the 13th CPC Central Committee to push forward 
Gansu’s agricultural production and rural work. 


2. Several matters which call for attention in providing 
guidance next year. 


3. Improve the work style of the leadership and make 
vigorous efforts to make sure various set tasks will be 
fulfilled. 


Comrade Gu Jinchi pointed out: It is very difficult for us 
to make a breakthrough in agricultural development and 
rural work in the 1990's. In providing ideological guid- 
ance and making work plans, we should always persist in 
putting agriculture in the first place of our economic 
work and making unswerving efforts to improve basic 
conditions for agricultural production, [words indis- 
tinct]. We should do a good job implementing the 
strategy of invigorating agriculture through application 
of science and technology and resolve to carry on our 
fine tradition of hard work and devote ourselves to all 
our undertakings. All walks of life must give full support 
to agriculture. At the same time, we should analyze the 
Situation in a correct way, constantly display enthu- 
siasm, and increase our confidence in attaining the 
second-step strategic goal. It is necessary to understand 
and grasp the essence of the party's basic line, further 
emancipate the mind, and focus on the struggle against 
drought and other natural disasters to strive for a 
bumper agricultural harvest by cook or by crook. 


We should try to revitalize state-owned large and 
medium-sized enterprises and to commit urban areas to 
help rural areas and big units to help small ones. 


It is essential to strengthen party building to further 
unite various quarters to advance economic construction 
and undertakings in all fields. 


The current meeting has made an overall arrangement 
for next year’s work, clearly defining tasks and objec- 
tives. The crucial thing to do is to take effective measures 
to have the set tasks fulfilled. 


Comrade Gu Jinchi stressed the need to improve the 
work style of the leadership and to carry on our work in 
a creative way. It is necessary, he said, to focus on 
improving the work style of the leadership and govern- 
ment offices, resolutely check various malpractices, 
make concentrated efforts to solve problems causing the 
greatest public concern, create a work method of setting 
an example to bring along others, and carry forward the 
tradition of doing solid things in a down-to-earth 
manner and seeking results. All walks of life throughout 
the province should lose no time in freeing themselves 
from old ideas, bracing their spirits, and working hard to 
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greet the 14th CPC National Congress with definite 
action and outstanding achievements. 


The sixth enlarged plenary session of the seventh pro- 
vincial party committee held a plenary meeting on the 
morning of 18 December. 


A total of 32 provincial party committee members 
attended the meeting. Gu Jinchi, party committee secre- 
tary, chaired the meeting. 


The meeting passed the provincial party committee's 
decision on implementing the spirit of the Eighth Ple- 
nary Session of the 13th CPC Central Committee to 
open up prospects for local agriculture and rural work 
and the committee’s two important documents: “1991 
Work Report” and “Main Tasks for 1992.” 


Members of the provincial Advisory Committee and 
Discipline Inspection Commission attended the meeting 
as observers. 


Views Rural Ideological Education 


HK2612105791 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 20 Dec 91 


[Excerpts] It is essential to solve the problem for leaders 
at county, township, and village level arising from erro- 
neous thinking and put socialist ideological education 
for rural areas in an important place. 


Gu Jinchi, provincial party committee secretary, made 
the above statement at a meeting with responsible mem- 
bers from prefectural, autonomous prefectural, and city 
party committees [words indistinct] on socialist ideolog- 
ical education in rural areas. 


The provincial party committee held a forum on socialist 
ideological education yesterday afternoon [20 
December]. The participants analyzed the education in 
the previous stage and exchanged relevant experiences. 


Gu Jinchi, provincial party committee secretary, and 
Deputy Secretary Yan Haiwang attended and delivered 
speeches. [passage omitted] 


In his speech, Gu Jinchi said: Efforts should be made to 
improve education for cadres who conduct socialist 
ideological education in rural areas and set strict 
demands on them so that they will set an example to the 
masses. Time must be set aside for socialist ideological 
education and the content of education must be prac- 
tical. In conducting education, we must apply theory to 
reality, help the masses understand the superiority of 
socialism, and increase their confidence in socialism by 
citing what happens nearby. We must try to do the work 
properly from start to finish. 
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First ‘Sizable’ Snowfall Alleviates Gansu Drought 


OW 2412122991 Beijing XINHUA in English 
0926 GMT 24 Dec 91 


[Text] Lanzhou, December 24 (XINHUA)—Gansu 
Province in northwest China received its first sizable 
snow for this winter last night, which will greatly reduce 
a prolonged drought. 


The provincial Meterological Department explained that 
due to the influence of Mongolian cold air and clouds 
from the Qinghai-Tibet plateau, it snowed in central and 
eastern parts of Gansu. Lanzhou, Pingliang, Qingyang, 
Wuwei and some other prefectures and cities received a 
snowfall of over 2.5 mm. 


More snow is expected to fall in the places in the coming 
two days. 


The snow is a great help to the province’s winter wheat 
crop. 


Qinghai Records Increase in Foreign Trade Volume 


OW2412142591 Beijing XINHUA in English 
1050 GMT 24 Dec 91 


[Text] Xining, December 24 (XINHUA)}—By the end of 
November this year, northwest China’s Qinghai Prov- 
ince had fulfilled 101.16 percent of the export plan for 
the whole year of 1991. 


The province's foreign exchange earned from exports 
this year is expected to increase by eight percent over the 
figure of last year. 


The export volume of the province has been increasing 
by a big margin in the past five years. During the Seventh 
Five-Year Plan (1986-90) period, the province's foreign 
trade volume was 3.6 times the figure of the Sixth 
Five-Year Plan (1981-85) period, registering an annual 
increase rate of 29 percent during the 1986-1990 period, 
ranking first in the country. 


The progress was achieved due to the efforts of foreign 
trade departments in the province. They readjusted the 
export commodity structure and made full use of the 
advantages of local resources. The export volume of 
agricultural, animal husbandry and local products 
decreased and that of industrial products increased. 


This year, the province exported 38,000 tons of ferrosil- 
icon. Meanwhile, the export volume of zinc, lead and 
nickel also increased. The number of export commodi- 
ties of the province has climbed from the original 120 
kinds in 11 categories to 138 kinds in 13 categories. So 
far, the province exports goods to over 30 countries and 
regions worldwide. 
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Qinghai Oilfield Production ‘Proceeding Smoothly’ 
OW2712110291 Beijing XINHUA in English 
1017 GMT 27 Dec 91 


[Text] Xining, December 27 (XINHUA) —The Qinghai 
Oilfield, which is located at the Qaidam basin in Qinghai 
Province, northwest China, has produced over | million 
tons of crude oil this year. 


This shows that the oilfield has become the country’s 
another big oilfield. 


Prospecting work in the past 30 years has resulted in a 
considerable findings of oil and gas deposits in the 
oilfield. 


With the approval of the central government, construc- 
tion of a project with an annual production capacity of 
1.2 million tons of crude oil started in 1987 in the oilfield 
and is now proceeding smoothly. 


Shaanxi Circular Bans Misuse of Public Money 


HK2312130491 Xian Shaanxi People’s Radio 
Network in Mandarin 0030 GMT 21 Dec 91 


[Excerpt] The provincial advisory committee General 
Office and the provincial people's government General 
Office jointly issued a circular on banning the unhealthy 
practice of giving banquets and presenting gifts at the 
state's expense. 


The circular states: Over the last few years, the CPC 
Central Committee, State Council, and the provincial 
party committee and government have given repeated 
injunctions and taken various measures to ban the 
spending of public funds on dinners, gifts, and traveling. 
The move proved successful to a certain degree. How- 
ever, the unhealthy tendencies have recently resurfaced 
and spread. In some units and departments, the related 
problems have become very serious. 


The circular called on leading bodies and leading cadres 
at all levels to raise their ideological level and regard the 
struggle to check the malpractices as a major task in 
combating corruption and peaceful evolution. It is nec- 
essary to adhere to the purpose of serving the people 
heart and soul and preserve forever the style of hard 
work and being upright and honest. We must observe 
relevant rules and regulations. Party committees and 
governments at all levels and their staffs, including 
retired cadres, are strictly forbidden from using public 
money to give banquets in any form in performing their 
official duties, except for entertaining foreign guests. 


Whenever leading cadres at a higher level go to units at 
a lower level, including enterprises and institutions, to 
units at the same level, and to other regions on business, 
they must eat standard meals. It is necessary to check 
resolutely the malpractice by which a leading cadre feasts 
wherever he goes. All levels of leading cadres must travel 
with a minimum of pomp when going down to the grass 
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roots On an inspection tour, and the host units must not 
bother about receiving and seeing them off. 


Party and government bodies and their staffs must not 
give or receive gifts in any name in performing official 
duties within the country. Units at a lower level shall not 
present gifts to units or leading cadres at a higher level. 
No localities, departments, or units will present gifts to 
leading cadres or party and government organizations at 
the provincial level. 


Those who give, receive, and ask for gifts in violation of 
the regulations shall be prosecuted in accordance with 
State laws and statutes against offering and accepting 
bribes. 
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All localities, departments, and units are not allowed to 
indiscriminately distribute bonuses and subsidies in 
cash, in kind, or in purchasing tickets under any pretext 
and in any form; or to give souvenirs or gifts by holding 
celebrations. Money or articles distributed without 
authorization must be recalled and those leading cadres 
involved must be investigated to determine their lia- 
bility. 


No public money shall be spent on travelling under the 
pretext of a business trip, attending a meeting or a 
training course, visiting places to learn from others, or 
conducting investigations. Those found guilty must 
cover relevant expenditures and be prosecuted according 
to the party's discipline and political discipline. [passage 
omitted] 
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‘Gradualist’ Approach Seen in Ties With Republics 
OW 2712083991 Taipei CNA in English 0749 GMT 
27 Dec 91 


[Text] Taipei, Dec. 27 (CNA}—The time is not yet ripe 
for the Republic of China to recognize the Common- 
wealth of Independent States (CIS), a new alliance rising 
from the ashes of the former Union of Soviet Socialist 
Republics (USSR), Vice Foreign Minister John Chang 
said Thursday. 


Chang's remarks followed Mikhail Gorbachev's resigna- 
tion as USSR president, which marked the formal 
demise of the old communist empire. 


“As the nature of the commonwealth is still unclear,” 
Chang noted, “it is still too early and difficult for Taipei 
to develop political ties with the new alliance arising 
from the former Soviet republics.” 


“Before we move to forge ties with the commonwealth,” 
Chang said, “it will be more practical for us to develop 
relations with individual CIS member states.” 


Lou Chih-yuan, director of the Foreign Ministry's West 
Asian Affairs Department, pointed out that the govern- 
ment will continue its “gradualist” approach in culti- 
vating ties with the CIS and its member republics. 


With limited diplomatic resources, Lou said, Taipei will 
first concentrate its energies on developing relations with 
Russia, the Ukraine and Belarus, the three most pow- 
erful CIS members. 


Lou affirmed that the government will keep a close 
watch on developments in the new commonwealth and 
will adopt pragmatic strategies to forge cooperative ties 
with CIS states. 


To show its goodwill, Taipei has decided to donate 
100,000 tons of rice to Russia where people are suffering 
from a dearth of food because of the disintegration of the 
former communist system. 


Vice Minister Chang met with three representatives 
from the Russian Federation Thursday to discuss the 
proposed food aid to that country. 


“After an hour-long talk,” Chang told reporters, “the 
way to distribute the rice has become clearer.” 


“I'm convinced that our food aid will be delivered to the 
Russians in the near future,” Chang added. 


Meanwhile, China Steel Corp. (CSC) said Thursday that 
it 18 still interested in purchasing scrap iron and alu- 
minum from the former Soviet Union. 


The state-run company discussed possible deals with 
Soviet officials in September. The purchase plans were 
later shelved because of political turmoil in that country. 


Now that the new commonwealth has replaced the 
former USSR, a CSC official said his company will again 
consider deals with Russian authorities. CSC plans to 


TAIWAN 57 


buy 500 tons each of scrap iron and aluminum from 
Russia for trial use, the official said. 


Family Members of WUFI Leaders Allowed Entry 


OW2712094991 Taipei CNA in English 0757 GMT 
27 Dec 91 


[Text] Taipei, Dec. 27 (CNA)}—Chang Shun-hua, wife of 
Kuo Pei-hung, chairman of the U.S. chapter of the 
outlawed World United Formosans for Independence 
[WUFI], arrived in Taipei Thursday with legal visa this 
time. 


Chang was accompanied by Huang Yueh-kui and Li 
Wei-tai, wife and son of Li Ying-yuan, vice chairman of 
the same WUFI chapter. 


The three were declared personae non gratae and were 
denied entry on December 18 because they did not have 
legal visas. 


Chang and Huang said today they will visit their hus- 
bands who are being held at the Tucheng detention ceter 
in Taipei on sedition charges. 


Chang said she had not decided when she will leave here 
but Huang Said that she is planning to settle here. 


KMT Favors Electing President by ‘Delegate’ 


OW2712085391 Taipei CNA in English 0803 GMT 
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[Text] Taipei, Dec. 27 (CNA)}—The Kuomintang (KMT) 
has forged an internal consensus on the method to elect 
the president, KMT spokesman Chu Chi-ying said 
Thursday. 


“We do not oppose the direct election of the presideni, 
but we are concerned about the method for directly 
electing the president and we think ‘direct election 
through delegate’ is the best method,” Chu told a sem- 
inar. 


The KMT would be happy to see the opposition form a 
united front to promote the direct popular election of the 
president, Chu said. 


He added that, however, the united front should seek to 
promote its cause through “dialogue,” not through “boy- 
cotting™ parliamentary sessions. 


He said communicating with the opposition has always 
been a KMT policy. “It is an important part of the 
KMT’s work for promoting democracy,” Chu said. 


Even after the KMT had won a landslide victory in the 
Dec. 21 National Assembly elections, KMT Secretary 
General James Soong still emphasized the importance of 
consultations, Chu remarked. 


8&8 TAIWAN 


Privatization of Infrastructure Facilities Urged 
OW 2712085291 Taipei CNA in English 0806 GMT 
27 Dec 91 


[Text] Taipei, Dec. 27 (CNA)}—Finance Minister Wang 
Chien-hsuien [Wang Chien-shein] said Thursday that 
most government-owned infrastructure facilities can be 
privatized. 


He said Taiwan's North-South Freeway, the CKS 
{Chiang Kai-shek] International Airport, and most other 
public facilities should be sold to private enterprises so 
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that the government will have more money and energy to 
promote national reconstruction. 


He said that, in order to encourage the private sector to 
participate in the six-year National Development Plan. 
the government will draft a statute for the encourage- 
ment of private investment in public facilities. 


The statute will permit the privatization of public facil- 
ities including those still under construction. 


However, he said, the government should not sell the 
land under these public facilities in order to prevent 
speculation on land by large business groups. 
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